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ssociated Breweries 
edeem 500 Preferred 


From Our Own Correspondent 
MONTREAL. — Associated Brew. 
ries of Canada has decided to re. 
em by lot 500 of the company’s 
eierred shares. The drawing wil] 
ke place in Montreal April 21 next. 
} order to carry out the redemption, 
e register of transfers of preferred 
hares will be closed from the Close 

business on April 15 to-the com. 
encement of business on: April 25, 
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U. S. Dollars — 
As we go into a new travel season, : Canada’s official policy in 


respect to pleasure travel across the international boundary line 
remains the same as it was for the last half of 1940. é 


We are bending every possible effort ‘to increase:the number. 


of friendly travellers visiting Canada from United ‘States. 
At the same time we are continuing to forbid our own citizens 
to travel for pleasure in the United States, 

From the promotion of American travel into’Canada we hope 
to get a substantial volume of American dollars:to assist us in our 
wer effort. Last year’s total was disappointingly small, only, $121,- 
900,000, a-decrease of $31,000,000 from the previous year, If we can 
restore the 1939 figure of $152,000,000 and even increase it, we can 
greatly relieve the pressure upon dollar exchange. ae 

Through the policy of forbidding pleasure travel ‘to-the United 
States we may save a maximum of $64,000,000 of precious American 
funds. (The reduction in Canadian travel spending.in the United 
States in the six months of 1940 during which the ban. was in force 
amounted to $32,000,000, If we double that figure we have an as- 
sumed total of $64,000,000 for a full year.) 


This, then, is the financial side of the picture. There are not . 


enough American dollars to go around; the dollars ‘must be reserved 
to buy planes, steel and raw materials and machine tools, Ottawa 


does not want any of them spent by those who would travel for 


pleasure in United States. . 
The prima facie case for continuance on-the ban:for pleasure 
travel across the border is a strong one, 


But final decisions must never be made on the basis of prima facie 
evidence. There are two important considerations which the Gov- 
ernment should weigh in its reconsideration of this travel policy, . 

The first js that our refusal to permit Canadians to travel in 
United States for other than business and emergency reasons, will 
be a factor in reducing American travel in.Canada. The ban has 
given rise to much misunderstanding and some resentment. Thus 
the saving of $64,000,000 is not by any means a net saving. 

The second important point is that the lack of Canadian travellers 
in United States is permitting the development of. a great deal of 
misinformation and misunderstanding regarding our war effort and 
our war aims. Many sound and accurate observers, who have re- 
cently had occasion to visit American centres, have been appalled 
by the ignorance of Canada’s war effort that prevails.among a large 
part of the American population. 


The value to Canada and to Great Britain in offsetting this ignor- ° 


ance, in spreading accurate information about.what we are doing, 
in promoting goodwill for our cause, and in letting Americans-under- 
stand the extent of tke burden we are carrying is‘something ‘that 
cannot be valued in terms of dollars. There might be even much 
more than $64,000,000 worth of goodwill for us in permitting Can- 
adians #0 travel more freely across the border. X- 


The decision of the Government to ban pleasure travel was made 


with the best of intentions and represented the Government's honest « 


judgment at the time it was made. 
reviewed carefully from time to time. 

The Financia] Post has urged that the decision be now reviewed 
and that, in rendering judgment, full regard be had not only for the 
urgent difficulties of our dollar exchange position but for the equally 
important factor of keeping American opinion well informed on our 
war effort in Canada. 


But such decisions must be 


Would it not be appropriate for our Government to discuss this 
subject frankly with the American Government; for Mr. McCarthy 
to discuss it with Mr. Morgenthau: and for Mr. King to discuss it 
with Mr. Roosevelt? There is a likelihood that Canada, in some way, 
will be brought under the terms of the Lease-Lend measure within 
a matter of months. The financial assistance that may be rendered 
to this country in that respect may run into figures that will make 
$64,000,000 look comparatively small. The United States, it is pos- 
sible, may be willing to advance the date of the application of Lease- 
et Canada in order to enable us to lift these restrictions on 

ave 


THE SEAWAY AND CONTINENTAL DEFENSE 


We have come a full circle in the St. Lawrence Seaway. When 
the first primitive one and a half foot canal was dredged around the 
Lachine Rapids by Dollard de Casson nearly 250 years ago, the object 
was defense; greater protection against the Iroquois for the strug- 
sling French village of Montreal. 

Defense again dominates the picture as the Canadian and Ameri- 
can Legislatures consider the new agreement. In fact it is only on 
the grounds of defense that such a measure could be seriously con- 
sidered at this time. As a straight economic project this $350 millions 
indertaking has little justification on transportation’ grounds, and 
. ead of its time as a power project. Since it was first broached 
‘2 modern form 30 years ago, the original reasons cited have lost 
much of their force. 


: Until the threat of total war opened the eyes of North America 
a? own defenselessness, the St. Lawrence seaway was regarded 
i as a low cost traffic artery that would bring the Atlantic sea- 
i into the middle of the continent. European goods would be 
. a for the corn, wheat and cattle ‘belts, Farm products would 
se ae more cheaply outward. But development of modern lake 
taken transport with special rates on agricultural produce has 
mails a great deal of the weight out of the original low cost argu- 
re — ventures like the Hudson’s Bay Railway have dispelled 
in usions that great public undertakings might be self-liquidat- 
€ and therefore costless. 

co = power, the St. Lawrence will. provide Canada with much 
mates rgy than we can ourselves absorb for many years. Ulti- 

¥ the power will be needed but there may be an acute em- 
pul lie for the Ontario and Quebec governments and the 
ends sop ty companies at some intervening stage.. If the war 
Out the hed shall have a power surplus inthe two provinces with- 
Sections will aoe Development of the Quebec and international 
Pas 2 oe y increase that surplus, which might take some 
cromatt American defense, however, is another matter. ~On this 
endl © vast outlay of materials and labor nécessary to build 
While a, may be justified on the same principle ‘that it is worth- 
reams ay the keel for a battleship that will not be ready for 5 or 6 


vith ne new 27 foot channel which is to connect the upper lakes 
contines llantic should eventually play a significant part also ‘in 
Sean ‘al defense. It would permit anchorage 1,000 airmiles inland 
ss but the heaviest vessels in the British and U.S, Navies. 
with, qn Steater importance will be the taking save wuptruction 
Detroit Rinn production industries flanking . sides of the 
‘ver. Here, at least 600 miles west of the n 
of hostile aircraft carriers from either the east, 
(Continued on page 2, cdl, 4) ii 


* a 
or 
Afs YY 
ad 3 


‘ 


ite Sn 
ete 


wth. Haat se ous pat: $ om ? 
SE he Mh Pain Nar eae 


War Shifis 


HaveEffect 


ous Fields of Operation 
Are Brought Out by 
Beatty in Report 


From Our Own Correspondent 
MONTREAL. — Canadian Pacific 


gross operating income last year 
totalled. $170.9 millions, as against 
$151.3 millions tha year before. After 
providing for all senior charges, in- 
cluding dividends on the preference 
stock, there was a surplus of $15.1 
millions in 1940. The year before 
there was a surplus, before -prefer- 
ence dividends, of around 


$9.8 
millions. 
Because of its world-wide activi- 
the 


were greater than those of 
since 1929. ty ee 
General Freight Up 22% 
Earnings from grain and 
products showed a decrease of 13.1%. 
But, apart from grain, ‘freight earn- 
ings increased 22.2%. Gains were 


expenses increased 
by. $33 millions or 61%. Other 
working expenses 
millions. 


Most..of the company’s Atlantic 


_ (Continued on page 4, col. 2) 


Budget Now Set 
For Early May 
'_, ©From Our Own Correspondent — 

OTTAWA.—The new budget is 
not expected until early in May, 
when Parliament reassembies ; 
the Easter recess. 

Existing Dominion taxes were 
estimated fecently by Finance 
Minister Ilsley’ as likely to yield 
$900 millions in a full year. With 
nati budget requirements in 
the fiscal year looming at 
a gross of $3 billions, including 
Canada’s war and regular outlay, 
and financial aid to Britain, new 
levies and tax increases are con- 
sidered ‘cértain. 

The extent to which the Treas- 
ury must borrow money sgems 
likely to exceed greatly the old 
forecast given last November by 
Mr. Llsley of around $1,000 mil- 
lions. The new budget is there- 
fore expected to open the door to 
Canadian borrowing in the Uni 


States. { 


Planning Board Out? 

The War Time Requirements 
Board seems to have become very 
inactive. it ceased to func- 
tion? It was set up last November 
under the Chairmanship of H. R. 
MacMillan, B.C, — industrialist. 
Later H. J. Carmichael, general 
manager of General Motors of 
Canada, was appointed assistant 
chairman. 


Original purpose of the board, 
in the words of Hon. C. D. Howe, 
was ‘to “plan the most productive 
and direct use for war purposes 
of available supplies of materials, 
power, manufacturing plant and 
transpo: 


The Board numbered 10 members, 
mostly front rank civil servants, in- 
cluding such keymen as Graham F. 
Towers, W. C. Clark, and Bryce 
Stewart. It was frequently criti- 
cized as too unwieldy for effective 
use. The real weakness seems to 
have. been that it never had any 
real, authority and has been given 
none by Mr. Howe. 

Last month Mr, Carmichael was 


in doubt. He is undoubtedly. anx- 
ious to do a job but is not the type 
to assume responsibility without 
the authority that must go with it. 


WAR SWELLS UTILITIES OPERATIONS 


* The needs of Canada’s war supply 
effort,-and the faster tempo-of in- 
dustry and commerce generally, 
have sharply stepped up:the pace of 


the nation’s public utilities. The 
vital contribution they are making is 
brought into sharp focus in the an- 
nual Public Utilities Review appear- 


10c a Copy: $5.00 Yer. 


Hint Dollar Parity 


ing on pages 17 to 32 of this week's 
issue of The Post. Highlight is the 
tremendous upturn in electri¢ power 
output, shown graphically above. 


Does Quebec Plan for Beauharnois 


From Our Own Correspondent 

MONTREAL.—Has Quebec Prov- 
ince taken another long step along 
the highway: that leads to. a state- 
owned. power system, one to rival in 
magnitude the Hydro-Electric Pow- 
er Commission of Ontario? 

Some observers saw that in Prem- 
ier Godbout’s 
week that the province will ex- 
propriate the Beauharnois power 
enterprises to. “protect” the prov- 
ince’s interests in the St. Lawrence 
power developments: 

But the interests most directly 
concerned were little excited by the 
announcement, That may be be- 


more important is the fact that the 
road that leads to Public Power in 
this province is bound to be a long 


: these are only 


Little Sentiment For It 

In highly individualistic Quebec 
there is so far little sentiment for 
public ownership. Some political 
leaders have sought to create such 
sentiment and, in the hands of an 
astute politician, public ownership 
of “the people’s” light and power 
could be made a powerful appeal. 
. There is no evidence at. the mo- 
ment that Premier Godbout has 
planned any further series of steps 
that will add other development or 
distribution systems to Beauharnois 


to create a province-wide system. | yy; 


It is quite possible that the Premier 
regards this step as an isolated one, 


production in Canada had reached 
a peak of 40 planes per week. Be- 
cause of continuing peaks and val- 
leys in production, however, there 
was as yet:no guarantee that this 
would mean the equivalent of, a 
steady 175 a month but he was 
hopeful of ae a rate close 
, to that’ very shortly. This com- 
pares with an actual rate in the 
United States last month of 1,000. 
One significant difference, of 
course, would be the fact that the 
American: output includes U. S.- 
built engines, whereas all Cana- 
dian engines must be imported. 


U. S. Aid to Britain 

Largest ‘item in Président ‘Roose- 
velt’s $7 billions aid-to-Britain pro- 
gramme is aircraft and aircraft ma- 
terials, according to an estimate pre- 
pared by the U.S. budget director. 
Nearly a third of the $7 billions will 
be accounted for by planes, engines, 


announcement this 


tied in with Quebec’s whole: posi- 
tion under the St. Lawrence de- 
velopment, but with no further 
long-term implications. 


Beauharnols, according to ‘the 
Premier, will not be taken over until 
the common works on the St. Law- 
rence are completed. That may 
take some time, though there is no 
reason why the government should 
not start expropriation proceedings 
before they are finished. 

The Dominion grant of around $8 
millions is not paid over to the 
province until Quebec takes over 
control and operation of Beauhar- 
nois. 

What intrigues those interested in 
the Quebec power situation is what 
the province will do with Beauhar- 
nois when it takes over?’ What is 
going to happen after the war when 
hundreds of thousands of horse 
power of electrical energy may, for 
some time, go begging for a mar- 
ket? How will the promised re- 
duction in power rates be accomp- 


few of many ques 
air.. il @ defi- 


tions L 


forthcoming from the Quebec Gov- 
ernment, the situation must remain 
obscure. 


Already in Business 

Quebec already has the. nucleus of 
a _publicly-owned hydro system. 
Nearly three years ago it set up the 
Quebet Electricity Syndicate to de- 
velop a power site on the Upper 
Ottawa River, Abitibi region. The 
Government acquired the site from 
Noranda Power, subsidiary of Nor- 
‘anda Mines. ' 

The Upper Ottawa site is capable 
of being developed for a maximum 
of 48,000 h.p.; present plans calls for 
24,000 h.p. Work was started Dec., 
1938, and is scheduled-for comple- 
tion next July. Most, if not all, this 
power will be taken by Noranda 
nes. 

In the case of Beauharnois, the 
output of the plant is sold in whole- 


Convoy Plans 

Wendell Willkie in his Toronto 
speech this week stressed shipping 
as a vital need of beleaguered Brit- 
ain, just as President Roosevelt em- 
phasized the same point in his ad- 
dress of the previous week. There 
is a growing feeling that provision 
of American shipping will almost 
invarlably be followed by provision 
of American convoys, if merchant 
shipping losses continue; high. 


Americans generally, of course, 
will have a very personal interest 
in the contents of eastward bound 
vessels across the Atlantic as their 
$7 billions appropriation transforms 
itself into weapons of war. New 
plans are undoubtedly afoot to get 
these precious cargoes safely across. 


Those “Dud” Bombs 


Wishful thinkers on this side of 
the Atlantic. have been attaching 
much significance to the high pro- 
portion of non-exploding or dud 


operating sabotage in Czech muni- 
tion plants and that this was the 
way unwilling new workers for Hit- 
ler were going to shorten the war. 


Detailed Opinion of experts recently return- 


ed from England is disillusioning. 
Modern bombs, it is pointed out, 


e|Point to Publicly Owned System? 


sale blocks to Ontario Hydro and 
Montreal Power. . Other and smaller 
blocks of power are delivered to 
Canadian Cottons Co., St. Lawrence 
Alloys and some of the new war 
plants: in the area. Beauharnois 
does no domestic business. 

In taking over Beauharnois, the 
province would have a. property 
whose functions are similar to those 
planned for the unit on the Upper 
Ottawa River—a wholesaler of 
power. f 

Premier Godbout is quoted as 
saying cheaper electricity rates will 
result from acquisition of the Beau- 
harnois property. Just how this will 
be accomplished is not explained. 
The © Provincial Public Service 
Board could issue an order to retail 
distributors enforcing general rate 
reduction. 

Claims are made of the advan- 
tages accruing to Quebec through 

(Continued on page 5, col. 6) 


Canadian Rails 


In U.S. Improve 
' From Our Iwn Correspondent 
MONTREAL. — U. S. lines of 
Canadian. railways generally re- 
flect increased industrial activity 
in the Republic. Canadian Pacific 
lines in Maine report total operat- 
ing revenue in the month of $422,- 
375, compared with $389,353 in the 
same month last year. , 
Vermont.lines of the company 
report operating revenue of $114,- 
461, against $111,068. Grand Trunk 
Western, part of the C. N. R. sys- 
tem in the Great Lakes region, 
had operating revenue of $2.4 mil- 
lions in January, an increase of 
$239,870 over the corresponding 
month last year. Canadian Nation- 
al lines in New England, however, 
reported decrease in operating rev- 
enue to $134,341, from $148,271. 


iThe War And Business | . 4 Weekly Round-up 


This War Cost More 

So far this war is easy on the'sol- 
dier but desperately hard on the 
pocketbook as compared with its 
predecessor of 1914-1918. For the 
new fiscal year Finance Minister 
Iisley estimates total war expendi- 
ture by Canada of over $1,450 mil- 
liéns. His figure. is a minimum, 
certain to be greatly exceeded. For 
the year 1916, which was the corre- 
sponding, period in the first Great 
War, country paid out just a 
trifle over $166 millions or about 
one ninth of the present rate. 
E - * * 
Pay and Allowances 

Last year over $183 millions was 
put into circulation throughout Ca- 
nada through pay and allowances 
to military establishments. This 
sum, according to a statement in 
the House of Commons, was dis- 
tributed as follows: 
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° British Colum 
The relatively larger payroll for 
Nova Scotia and British Columbia 
is explained, of course, by she 
larger number of defense projects 
in these provinces. : 
St 
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For Canada and U.S. 


Move Suggested by Washington as Step 
Toward Lease-Lend Aid — Canada Financing 
Billion Dollar Aid to Britain This Year | 


Some groups at Washington 
would like to put the Canadian and 
United States dollars at par, or even 
adopt a mutual currency The 
Financial Post learns from a re- 
liable source. The move would be 
designed to ease Canada’s credit 
position in the U. S.—perhaps as a 
preliminary step to arranging an 
American loan or tying Canada into 
the Lease-Lend plan. Any such 
scheme to be successful, of course, 
would have to be supported by 
large American credits or purchases 
of Canadian dollar exchange. 

Judging from the gradual unfold- 
ing of Cdnada’s wartime financial 
policy, it is not likely that there 
will be great enthusiasm for dollar 
parity at Ottawa, but a far-reach- 
ing exchange agreement with our 
neighbor is considered certain fol- 
lowing Prime Minister King’s state- 
ment in Parliament this week. 

So far, restrictions have aimed at 
curtailment of Canadian nor-war 
spending whether in Canada or in 
the United States. Travel to the 
States, except for business and 
health, has been rigidly banned. 
Extra taxes have been levied on 
American goods and consideration 
is known to have been given to a 
complete embargo on all but vital 
war imports from our southern 
neighbor. 

As part of this policy the 10% 
premium on ‘American funds has 
proved a most effective barrier to 


“luxury” spefiding by Canadians. 
Ottawa may be loath to see it go 
in spite of the implied compliment 
of having our dollar placed on a 
parity with the hardest currency 
left in the world, 

On balance this latest. American 
suggestion of adjusting the financial 
balance between the two countries 
would not be altogether favorable 
to Canada. Our purchases from the 
United States it is true have been 
running much higher than our ex- 


‘ports to that country. In 1940, de- 


spite the new restrictions, the un- 
favorable balance of trade increased 
by over $130 millions. With grow- 
ing purchases of American key war 
materials—mostly planes, engines, 


chemicals, iron and machine tools— ' 


this spread is expected to widen. 
Putting the currencies at par would 
lower our heavy. bili for purchases 
automatically by 10%. It would also 
ease the burden of servicing charges 
on the large Canadian debt held i 
the United States. 
On the other hand, unless there 
were sweeping compensations not 
yet disclosed in the meagre informa- 
tion’ emanating from Washington, 
there would be serious adjustment 
for several major export industries 
of this country now depending on 
the United States for a market. 
Chief of these would be the gold 
mining industry and that producing 
pulp and paper. Both of these in 
(Continued on page 2, col. 3) 


Bell Says Aircraft Jam 
Now Being Broken 


From Our Own Correspondent . 


MONTREAL.—“Within six months 
the people of Canada will be paying 
tribute to the aircraft’ industry,” 
Ralph Bell, director of aircraft pro- 
duction for the Department of Muni- 
tiong and Supply, told a group of 
newspapermen with whom he touned 
the aircraft manpfacturing plants in 
the Montreal area over the past 
week end. 

Basically the production pro- 
gramme at present, as outlined by 
Mr. Bell, is to produce trainers — 
primary, intermediate and advanced 
—for the British Empire Air Train- 
ing Plan, together with some service 
planes. Later on it is hoped to turn 
out at least one type of fighter 
machine. - 

He announced production is to 
start soon of Martin B-26 bombers 
at the National Steel Car Corp. plant 
near Toronto, and that it is hoped 
also to produce in Canada a type 
similar to the Consolidated bomber. 

Mr. Bell mentioned that before the 
war the industry employed about 
1,000 workers and had never turned 
out a $1 million worth of machines 
in a year. At present around 25,000 


workers are employed and the air- 
craft companies have on their books 
orders totalling $127 millions. 


In one week recently production 
of all types of machines amounted 
to 40, Mr. Bell said, which eompares 
favorably with the 1,000 machines 
turned out.in-American factories last 
month. 

This did not necessarily mean that 
aircraft output in Canada had attain- 
ed a regular level of 175 units a 
month, Mr. Bell noted. 

Have Their Problems 


From talks with officials and 
others in the various plants visited, 
and from observation, it appears 
most of the troubles experienced by 
the industry centre argund lack of 
materials, lack of engines, frequent 
changing of specifications and uncer- 
tainty over orders. Some of these 
have been wholly or partially over- 
come in recent months and even in 
the past week or two. 

This condition is declared to be 
fairly general. Steps are being taken, 
it is said, to arrange for a longer- 

(Continued on page 2, col. 7) 


Here’s How St. Lawrence 


Project Will 


By GORDON L, SMITH 
Staff Writer, The Financia) Post 

Signed in Ottawa last week, the 
$350 millions St. Lawrence Seaway 
once more goes before the govern- 
ments of Canada and the United 
States. Backed by President Roose- 
velt as an alternative war.or peace 
project, apparently accepted by 
Quebec and Ontario, streamlined 
from treaty to agreement to avoid 
the two thirds rule of the American 
Senate, the giant undertaking is 
now conceded the best chance of 
official approval in its 30 years of 
promotion. 

The scheme vitally affects the 
most industrialized area of Canada. 
It reorients the whole power picture 
of Ontario ang Quebec, may do th 
same to eastern North American de 
fense and eventually commerce. 

Immediately it confirms the recent 
temporary allocation of the equiva- 
lent of 70,000 h.p. at Niagara in anti- 
cipation of the Ogoki diversion for 
Ontario power plants at Niagara and 
old plans have been revised to per- 
mit early exploitation of additional 
power. 

15 Million H.P. 

Eventually the scheme would pro- 
duce over a 1.5 million horsepower 
for Canada, mostly along the St. 
Lawrence River, or within 300 miles 


of over 50% of the country’s existing . 


Work Out 


industrial plants. It would change 
a looming Ontario power shortage to 
a substantial surplus, and might pro- 
vide the nucleus for a provincially 
owned power distributing organiza- 
tion in Quebec, 

Bulk of the power is expected to be 
devejoped by 1945. 

Completion of the planned 27-ft. 
channel up the St. Lawrence and 
through the Welland and St. Mary’s 
canals scheduled for 1948 would open 
the middle of 'the, continent to sea- 
goihg vessels. 

Bomb-free Anchorage 

It would give American and 
Canadian navies safe anchorage 
1,000 miles inland. 

It would make avaiiable for navy 
or merchant ship building the mass 
production factories which cen- 
tre around Detroit, where there 
is the greatest concentration of 
steel, coal, power, skilled labor and 
machinery anywhere’ in the new 
world. 

Although negotiations for the St. 
Lawrence waterway development 
were started in 1910, it was not until 
1932 that the first formal pact be- 
tween the two countries was drawn 
up. This was thrown out by. the 
United States Senate, 

Early in 1936 the 'United States 
(Continued on page 2, col. 4) 
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NEW ‘CUSTOM | 


SHIRTINGS 


are amongst recent 
arrivals at the 


MEN’S 


SHOP 


In spite of air attacks and counter-blockades, 
we have received ee stocks of 


fine British shirtings at the 


en’s Shop... 


rich-textured cotton broadcloths, loomed in 
the Old Country. So wide is our selection of 


stripes, checks and 


lain shades that we feel 


sure we have something for every taste! 


If you have ordered custom shirts from the 
Men’s Shop before, we have your measure- 
ments on file. This makes re-ordering simple! 


If you’ve been ordering from a London shirt- 
maker, you'll be pleasantly surprised how 
accurately we can copy your favourite styles 


at the Men’s Shop! 


CUSTOM 


SHIRTS 


(Collar attached or two sep- 
arate collars in any style you 


choose) each, 


6.00 


Free Parking While Shopping 
MEN'S SHOP 
EmIONS- COLLEGE STREET 
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Tooke Bros. Ltd. Sales 
Ahead of Last Year 


From Our Own Correspondent 
MONTREAL.—Sales of regular 
commercial lines in the year to date 
are well ahead of the corresponding 
period last year, shareholders of 
Togke Bros. Ltd. were told at the 
a meeting. Prospects for con- 
tinuing improvement in the currrent 
year are encouraging. H. H. Wood- 
ward, president, states. 
Represented by proxy at the 
meeting were 5,692 preferred share- 
holders, and 6,192 common share- 
holders, total of 11,884 shares, or 
54.2% of the total outstanding. 


Interest of 1% is Paid 
By Municipal Bankers 


Municipal Bankers Corp. is pay- 
ing 1% interest on its $1.7 million of 


were issued in 1931. 

Municipal Bankers has extensive 
interests in real estate and second 
mortgages in the Toronto district. 


Public Utility Earnings 


Canada Nerthern Power Cerp. 
February: 1941 


Gross earn 


Net ear 


sold them in New York for Ameri- 
can dollars, and used these dollars 


With the outbreak of war, how- 


It came to an end because every 
| American dollar that Britain could 
| obtain in the normal processes of 
| trade and business was needed by 
| that country to pay the bills for the 
; enormous amounts of airplanes and 

other munitions of war bought in 

the U. S. At a time when Britain 
was turning into cash the accumu- 
lated American investments of over 

a century of investment in the 
United States, Canada desired to 
strengthen and not weaken the 

Motherland’s war effort and so .re- 

frained from selling sterling in New 

York to buy dollars, 

This change was partly respons- 
ible for the present situation where 
Canada finds herself getting shorter 
and shorter of the wherewithal -to 
make American ’” purchases. The 
other—and a major reason—for the 
embarrassment is the growing bill 
for our own war effort, plus huge 
financial aid to the United Kingdom. 

Our own war budget for the com- 
ing fiscal year is conservatively 
estimated at $1,450 millions and may 
easily exceed this figure by as much 
as $200 millions. In addition Mr. 
King discloses we are largely fi- 
nancing a $1,500 millions flow of 
metals, munitions, food and military 
equipment to Britain. 


British “Deficit” Grows 


Mr. King announced that the 
“deficit” on British account in Can- 
ada stood at $737 millions at the 
end of February. With steady ac- 
celeration of flow of war supplies 
to Britain in the coming year, the 
Canadian Government contemplates 
carrying a deficit on this account 
of $1,150 millions in 1941-42. 

For Canadian.war materials and 
other goods “sold” io Britain, the 
Mother Country has been paying 
partly in gold, partly by the sale of 
securities to Canada, partly in the 
accumulation of sterling . balances 
to Canadian account in London 
through sale of goods to Canada. 
But more than two thirds. of the 
totak (estimated at $1.5 billion) to 
be exported this year in war sup- 
plies, raw materials and food com- 
modities, will be financed. directly 
by the Canadian treasury. Mr. King 
described this as an “indirect con- 
tribution” to Britain. 

At the same time, Mr. King an- 
nounced a new estimate of the 1941 
national income of Canada as $5,950 
millions, 

Financial Picture 


These figures produced the fol- 
lowing financial picture in advance 
of the 1941 war budget: 


Millions 
War Costs: — ofs 

Candn. war acct. 1,450 

Aid to Britain (deficit) 1,150 


Total « 2,600 
Non-War Costs: 
Federal account 433 
Nine provinces ......+. 575 
1,008. | 


2,342 


% of Nat. 
Income 


Balance (for private 

spending) 39.3 
National income 100.0 

On this basis, the new national 
budget requirement will be more 
than 50% of the national income, 
as follows: 

Millions of $ 

Candr. war account 1,450 
British deficit 
Non-war costs 


3,033 

Inclusion .of provincial budgets, 

estimated at $575 millions, brings 

the total governmental costs for 

1941-42 to $3,608 ‘millions, or 60.63% 
of the national income. 

On the basis of the 11 to one dif- 

ference in, population Canada’s fi- 

cial commitments for war for 

thé coming 12 months would be the 

equivalent for the United States of: 


Direct war expenditures of a 
minimum $16 billions, and a 
possible maximum of $19 
billions. 
In addition, financial assist- 
ance to Great Britain of a mini- 
mum of $12 billions and a pos- 
: sible maximum or $15 billions. 
How Deficit Met 

The swift development of the 
crisis in Canadian-British financial 
relations, forcing a drastic recasting 
of the original repatriation formula, 
was shown in figures given by Mr. 
King. To the end of February from 
the start of the war,:the deficit in 
British: account stood at $737 mil- 


oe lions, This was financed as follows: 


Four Provinces Investment Co. 
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QUEBEC AND BEAUHARNOIS POWER ’ 
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Premier Godbout’s announcement that the Quebec Government 
would expropriate\the giant Beauharnois Light, Heat and Power 
property came as a shock to those who looked upon Quebec as the 
stronghold of individual initiative. Quebec has long spurned large- 


scale ventures into Business by Bureaucracy, 


Until the Quebec Goverhment makes a clear pronouncement on 
power policy, it would be well for the small and large investor in 
utility securities not to become too disturbed over developments. 
There are many points, all of major importance, which remain ob-, 
secure and until they are cleared up, it is not possible to formulate a 
final opinion on the Government’s policy. 

But the Beauharnois purchase seems to cast the long shadow of 


coming events. 


Quebec’s acquiescence in the development of the St. Lawrence 
as a power project and its first steps toward Public Power opens up 
a situation which may cause considerable changes in the Ancient 
Province within the next generation. Premier Godbout speaks of 
Quebec’s participation in this scheme as a means of securing a share 
of the power made available from the waters of the St. Lawrence. 
He speaks of it as something which will-be an immediate benefit to 


the province. 


All those “advantages” are yet very uncertain. Quebec is enter- 
ing a dark wood and may not emerge into clear daylight for many 


years. 


States for war purchases. But after 
this and British goods and repatria- 
tion the difference will have to be 
made up by the Canadian treasury 
in taxes and the proceeds of loans 
either internal or external if pos- 
sible. 

So long as the Neutrality Act 
stands on the law books of the 
United States, Canada can float no 
loan in that country to relieve the 
present situation. Unofficially, it 
is understood Washington has sug- 
gested relief through the. Lease- 
Lend plan. 

Our Stake in U. 8S. 

Chief objection on Canada’s part 
centres around our billion dollar in- 
vestment in the United States, This 
is regarded as a vital protection and 
something in the nature of collat- 
eral for the enormous amount of 
Canadian debt held in. the same 
country. 

Britain has started such a sacri- 
fice of investments in the United 
States with the recent sale of the 
huge Viscose Corp, In some quar- 
ters this was regarded merely as a 
sort of token sale to show that Brit- 
ain was deadly serious in her pleas 
for aid; in others as the beginning 
of a complete auction. In any case 
from at least one responsible Am- 
erican source there comes warning 
of the danger of such a course. 
Joseph Alsop and Robert Kintner 
had this to say in the New York 
Herald Tribune last week: 


“The fact that it was politi- 
cally necessary to insist on such 
a sale casts a dubious light on 
our own relation to the British 
war effort. For Britain’s direct 


investments, here and abroad, 
are essential to her economic 
health. If she liquidates all her 
direct investments, her postwar 
economic position will be infi- 
nitely difficult. And surely it is 
more than a. little short-sighted 
to destroy Britain’s economic 
health while giving all-out sup- 
port to her battle for demo- 
cracy.” 


Revised Financial Policy 

But no matter the consequences 
the clear impression is given by 
Mr. King’s statement this week that) 
‘a revised financial policy for Can- 
ada is inevitable if we are going to 
be able to continue our key war 
purchases from the United States 
and contribute ‘our vital aid to 
Britain. Both are tied toge 
Without the tools and raw materi- 
als from the States, we cannot con- 
tinue to supply the finished prod- 
ucts, to make full use of our plant 
and equipment. To continue, a new 
financial policy is needed and is 
expected ‘to be built around the fol- 
lowing main planks. 


1. Further enlargement of free 
entry of ‘British goods to Canada, 
in order to enable Canada to ac- 
cumulate as large sterling bal- 
ances as possible in London. 


2. Canadian borrowings in the 
United States, for two reasons: 

(a) to maintain the flow of war 
purchases by Canada in that coun- 
try and 

(b) to avoid serious dislocation 
of Canada-U, S. trade by further 
prohibitions of the character fol- 
lowed hitherto in Canada’s efforts 
to conserve U. S. exchange. 


3. A far-reaching exchange ar- 
rangement between Canada and 
the United States. 


The St. Lawrence Project 


cContinued from page 1) 


undertook to revive the project but 
talks were broken off. 


Power Shortage Revived It 


In 1938 the matter again came up 
following the proposal of Ontario to 
divert water from Ogoki and Long 
Lake into Lake Superior for addi- 
tional power at Nipigon and Niagara. 
Washington suggested this proposal 
be enlarged to deal with the whole 
St. Lawrence-Great Lakes basin and 
once more the seaway was in the 
spotlight. 

May, 1938, Washington submitted 
the draft of dnew treaty to Ottawa. 
Sporadic negotiations following 
were interrupted by the outbreak of 
war in 1939 but again the need of 
more power brought matters to a 
head. zs 

December, 1939, Ottawa suggested 
the proposed treaty of 1938 be redis- 
cussed. Last October the United 
States consented to additional diver- 
sion of water at Niagara Falls by 
Ontario “pending conclusion of a 
firial seaway agreement” and pre- 
liminary plans for actual develop- 
ment of the international section of 
the St. Lawrence were drawn up. 
Following further negotiations an 
agreement was finally signed at Ot- 
tawa March 19 last. If ratified by 
the U. S. Senate it will come before 
Parliament for official Canadian 
approval. 

One Stage Development 

The present scheme differs from 
its immediate predecessors in only 
one important respect. It is a one- 
stage development instead of two, as 
previously 

There will be only one main power 
dam, only one main water level, fluc- 
tuating between 238 and 242 feet. 
The two-stage development would 
have been more expensive. A great 
de 
would have been needed, also two 
main power dams. The only saving 
would have been in less land flooded, 
but land acquisition is reported less 
costly than duplication of dams and 


power machinery. 
’ Main dam and power plants will 


more generating machinery |, 


be built at the lower end of Barnhart 
Island about two miles up the river 
from Cornwall. : 

All rapids, a good many of the is- 
lands and much of the present shore, 
especially on the Canadian side, will 
be flooded back to the lower end of 
the Galop Canal, about five miles 
west of the village of Morrisburg. 

Some 100 miles of railway and 
somewhat more of highway will 
have to be moved back from the 
river or abandoned on the Canadian 
side. The present villages of Morris- 
burg and Iroquois will disappear 
and will have to be rebuilt elsewhere. 
Cost of this work, plus the necessary 
acquisition of land, will cost over $25 
millions. 

Revised Costs 

Cost of the project, “revised to 
take into account rising construction 
costs and additional expense likely 
to be incurred in expediting the 
work in the interest of National De- 
fense,” is estimated at slightly over 
$350 millions. Of this the United 
States will pay $218.6 and Canada 
$131.6. 

The reason given for Canada’s 
much smaller share is our already 
heavy outlay for the Welland Canal, 
without which the St. Lawrence Sea- 
way would be incomplete. All main 
works along the Welland Canal are 
already constructed on. the basis of 
a 27-ft. channel, although some new 
dredging and other work ‘to the 
extent of $1.1 millions will have to 
be undertaken. The United States 
Government is to look after deep- 
ening the St. Mary’s Canal 

Actual construction is to be carried 
out by the two Governments, gener- 
ally each doing the work on its own 
side of the international section of 
the river, Total cost of this work, 
however, with the exception of the 
machinery and equipment for devel- 
opment of power on’ the Canadian 
side will all be borne by the Ameri- 
can Government and paid for as the 
work progresses. 

Ontario-Quebec Agreements 

Under a separate agreement be- 
tween the Dominion and Ontario 
on a 50-50 basis to Canada and the 
U. S. In addition to this bloc, how- 
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Attention Wholesalers and 
Manufacturers « 


Salesman of wide connection and experience throughout Western 
Canada now resident of Yancouver is open: for engagement. 


Interested in commission only 


and. would purchase goods in 


advance if advantageous proposition offered. 


If you are a wholesaler or manufacturer of a product or goods 
in demand in the West, which will stand strict investigation, and 
desire a selling representative used to contacting large accounts, 
write full particulars to Box 55, The Financial Post, Toronto. 
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Governments, the latter agrees to 
pay, over a period of years, some $64.1 
millions in return for its share of the 
work on the international section of 
the river, rehabilitation, etc., and 
also for the eventual ownership of 
the $23.5 millions of power machin- 
ery and equipment to be provided. 
Under a further agreement with 
the Quebec Government, an under- 
taking is given that “if and when 
Quebec takes over the control and 
operation of the Beauharnois devel- 


opment. there will be paid to the|; 


Government of Quebec, by the Gov- 
ernment of Canada, the sum of $7,- 
972,500.” It is also provided “that, if 
and when power is developed within 
the Lachine section, full recognition 
will be given to the right and obli- 
gations. of the Government of the 
Province of Quebec.” (The Quebec 
situation is discussed in a separate 
article in this issue.) 


Jam Now Broken 


(Continued from page 1) 
term programme which will permit 
continuous production of basic parts 
so there will be no hold-up in assem- 
bly work. 

Position of Plants 
At the Fairchild plant this lack 


30 | of orders is not pressing. The com- 


pany now has contracts which will 
keep it engaged until the end of 1942. 

Canadian Car’s plant at Fort Wil- 
liam, working on Hurricanes for the 
British Government, will complete 
the present contract around July. 
The company recently received an- 
other order for Hurricanes, which 
will keep it busy until the fall. 
Larger and more regular orders are 
needed to prevent a break in produc- 
tion at the Fort William plant. 


To Make Bombers 
National Steel Car’s plant at Mal- 
ton, which has only been operating 
at a fraction of capacity, will shortly 
turn to the manufacture of the 
Martin B-26 bomber, Mr. Bell reveal- 
ed. Engines will come from the U. S. 
Manufacturing rights have been 
secured for this machine by the 


Canadian Government and the con- 1 


tract is now being finalized in nego- 
tiations under way. The machine is 
a large one, weighing 26,600 pounds. 
compared-with 18,000 pounds for the 
Hampden bomber, Speed is 340 miles 
an hour, compared with 265 for the 
Hampden. 

The Government also is. giving 
consideration to starting manufac- 
ture in Canada of a huge new bomb- 
er, similar to the American Consoli- 


Result of the three separate agree- | | 


ments ‘on costs Jeaves an estimated 
net cost to the Dominion of Canada 
for the whole project of $44 millions. 

: Power Details 

Ultimate power development on 
both sides of the international sec- 
tion is estimated at 2.2 million h.p. 
This would be generated at the one 
main dam at the lower end of Barn- 
hart Island arid would be available 


Seaway Costs 
GRAND TOTAL 
International Section .. :$266,170,000 


U. 8. Share of Cost . ...$218,592,000 
131,632,000 


CANADIAN SHARE 


Ont. to pay Dom. 62.5% 
share of development .$ 64,125,000 


‘ $ 87,590,000 
*Dominion Govt. to pay 44,040,000 


$131,632,000 


*If Quebec Government takes ever Beau- 
harnois development, Dominien makes 
further payment ef almost $8 millions te 
Quebec for additional seaway already 
completed or in prespect. 


ever, it is estimated that there will 
be another half million horsepower 
for Ontario and Quebec from waters 
wholly in the Dominion. Largest 
contributor is the Ogoki-Long Lake 
diversion, now within two years of 
completion, and an additional 5,000 


feet of water at 150,000 h.p. at-Niag- | | 


ara, available when remedial work 

at Niagara Falis as provided in the 

Seaway Agreement, is completed. 
Finally the agreement aims at 


stabilization of all power and water | | 


development throughout the whole 


‘| St. Lawrence-Great Lakes Basin. It 
would set up machinery and works | | 
to protect permanently the beauty of | | 


Niagara, provides arbitration for any 
increase in the present reduced di- 


version of water outward at Chicago, | | 


provides that diversions by either 


into the Great. Lakes “are to || 


credited for power purposes to the 
country diverting the waters.” In 
the case of Ogoki-Long Lake diver- 
sions, however, that credit has al- 
ready been agreed to by the Ugited 
States in anticipation of the present 


dated type now being flown » 
Britain. It will have a range of som 
3,500 miles, a top speed of more thay 
300 miles an hour, and heavy arm. 
ment. - 

One of the biggest problems whig 
the Canadian aircraft industry hy 
had to contend with is the frequent 
changing of specifications, but this 
cause of delay is expected to be ley 
marked from now on. 

At Canadian Vickers work is being 
done on the big Stranraer fiying 
boats; at Fairchild’s, Bristo) Boling. 
brokes are coming off the line; 
at Noorduyn Aviation the North 
American Harvard and Noorduyn 
Norsemen. At two of these plants 
component parts are being manv- 
factured for the Hahidiey-Pag 
Hampden bombers and the Avro 
Anson twin-engined bombers. 


At Vickers, in the final assombly 
room were over half a dozen con- 
plete hulls, upon which work could 
not be completed, allegedly because 
of lack of engines. 

Fairchild’s, with its ultra-modern 
plant, was spoken of by Ralph 
Bell as “the pride of the Depart 
ment.” 

At the Noorduyn plant.at Longue 
Pointe, everything but the final as- 
sembling is, done, the latter being 
carried out at the company’ 
Cartierville unit. Here the straight 
ine .assem@ly process has been 
adopted. In this plant, engine cowl 
ings and gas tanks are being die 
stamped. .with considerable saving 
in times in other plants these are 
hand jobs. The Longue Pointe unit 
of Noorduyn will be closed down 
shortly and equipment moved to the 
new plant now being erected a 
Cartierville. This will greatly facil- 
itate production and promises to 
about double output. 


Simpson’s Presents a Grand Line-Up of 


TOPCOATS 
for Spring of *41 


Simpson’s assortment of topcoats for 1941 is 


up to the usual incomparable standards of 
variety and quality that have made Simpson's 


“Topcoat Headquarters” for Toronto! All the. 
styles, shades, patterns and materials that mea. 
and young men are asking for this season — 
every coat splendidly tailored. to. Simpson's 


own specificatioris with strict attention to those 


$16.50 to $50. 


Seaway Agreement, and is shown in | | 


the accompanying table. 
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ate production and -promises to 

ut double output. 
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By Atticus 
“Commonwealth Prime Ministers Have the 
Knack of Making Us All Feel Better the 


the last war we had the blunt 
gnd vigorous Mr. Hughes. Now it is 

rt Gordon Menzies, the great 
jal backslapping barrister from 
Melbourne, who breezes out of his 
sirplane to cheer us with a whole 
string. of remarks couched in pre- 
cisely that bluff eighteenth-century 
gea-dog strain that the people of 
this country, and their Prime Min- 
ister most appreciate. 

i must say that I particularly 
liked that remark of his about the 
Italians in North Africa. “Remark- 
able thing is that I saw more Italian 
prisoners than Imperial soldiers, but 
of course there were many more 
Italians!” 

It is often possible to gauge a 
man's prospects of success in this 
country by the first remarks he 
makes on landing. Most people will 
remember the astonishing way in 
which Joachim von Ribbentrop 
managed to say all the wrong 
things. By his sayings I predict an 
amazing success for Mr. Menzies. 
Just as we were marvelling at 
Australia’s superb accomplishment 
in throwing thousands of men into 
Singapore on top of her formidable 
part in breaking up Mussolini's Em- 
pire, he leaves us all gasping with a 
casual statment that the Common- 
wealth will do still more to speed 
the common cause. And he found 
his way straight to our hearts by 
comptimenting us all on the manner 
in which ‘we have stood up to the 
blitzkrieg. 

For it is a genuine reward for 
the men and women of this country 
to learn that their conduct under 
bomb fire has touched their cousins 
in the Dominions as surely as the 
gallantry of the Anzacs in North 
Africa has moved us to admiration 
over here. It needed a diplomat and 
a judge of character to say those 
things that seemed to come so spon- 
taneously ‘from the Australian 
Prime Minister. I hope he will stay 
many days with us, for such buoy- 
ancy is catching. 

But there is one thing thaf may 
depress him. Mr. Menzies is an 
honorary Bencher of Gray’s Inn, 
whose seventeenth-century build- 
ings, though luckier than those in 
the Temple, have had a sad batter- 
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positions, notably his tone poem 
“With the Wild ” and “The 


was, I think, the basis of his genius, 
ahd it certainly accounts for the 
peculiar creative touch which al- 
ways marked his rendering of that 
other genius of the imagination, 
Sibelius. Possibly he lacked. the 
forcefulness of some great conduc- 
tors, but he made up for it by the 
peculiar quality of his charm, and if 
his greatest shortcoming both as 
man and musician ‘was his réluct- 
ance to take life or the score with 
too much heaviness I feel that it 
was to his Irish upbringing that we 
must ascribe it. To him life was 
sometimes a joy and sometimes the 
basis of a vision. Never could it be 
a labor. 


Danes in London 

The contribution that Free Den- 
mark has made and is making to 
the common cause is rather, over- 
looked, possibly because the Danes 
themselves do not, for the sake of 
their countrymen, want to see it 
stressed too much. All the same it 
was timely for Mr. Kréyer-Kiel- 
berg, the genial chaimman of the 
Anglo-Danish Society, to remind us 
at their luncheon that 4,000 Danish 
seamen are at work with their ships 
to break the German efforts at a 
sea and air blockade of Britain. 

Mr. Kréyer-Kielberg has long 
been a familiar figure in the Lon- 
don which likes and respects him. 
But it has taken the war to throw 
him up as a forceful orator and a 
vigorous man of action. There was 
a touch of emotion in his reference 
to the Danish volunteers serving 
in the British Army which sent a 
decided thrill through his hearers. 
Perhaps they would havé been-still 
more stirred had they known more 
of the work and the sacrifice he has 
devoted to the Free Denmark Move- 
ment in this country which has its 
centre in his office at Bush House. 

A compatriot and admirer of Mr. 
Kréyer-Kielberg told me that plans 
to form a special Danish Legion are 
being canvassed in London, where 
several Danes feel that it would 
strengthen the position of their 
country at the Peace Conference 
when the war is won. 

The lunch was marked by some 
other episodes of more than transi- 
tory significance. It provided Count 
Eduard Reventlow, the Danish Min- 
isher, with his first opportunity for 
a public speech since the invasion 
of his country, and he used it to 
pay a graceful compliment to our 
generosity and understanding. Also 
it furnished Captain Crookshank 
(who took Mr. R. A. Butler’s place 
at short notice) with the chance to 
make a fine speech. In it his happy 
reference to himself as a senior 
junior Minister, his apt recalling, 
“now that there is such a lot of 
talk of invasion,” of the fact that 
England was once successfully in- 
vaded by the ancestors of Count 
Reventlow and Mr. Kréyer-Kiel- 
berg, and his bland comment that he 
and the Danish Minister “lived in 
the same street and shared the same 
bombs,” were received with an 
equal degree of sympathetic appre- 
ciation. 

But the most significant feature 
of this lunch was the absence from 
it, until the very end, of the chief 
guest, R. A. Butler, the Under-Sec- 
retary of State for Foreign “Affairs. 
His brief appearance just before the 
guests got up from the table was 
much appreciated, and was taken as 
a special tribute to our Danish 
friends because they had been told 
that he was inevitably detained by 
his duties in another place. 

They did not know, of course, 
why he had to’be in that other 
place, because the secret of his chief's 
pbsence in the Middle East was 
sedulously kept, and only three 
days after, reading that Anthony 
Eden had flown to Cairo, could they 
appreciate the full meaning of the 
history that was being made in front 
of them. 


~ 
Leisured Days 
Memorie$ of: London unclouded 
by the shadows of the last war, the 
London of the top hats, where the 
window-boxes were full of gerani- 


on in a dinner jacket and a boater. 
“The Merry Widow,” “The 
Princess,” “The Girl From Utah” 
—he was the centre of all those sun- 
set successes, and, although he 
something of a comeback in 1922 in 
“No No Nanette,” he belonged 
sentially to the leisured days of 
-kicking Gaiety chorus. At 
end, when the Gaiety was closed 
and Daly’s pulled down, he lived in 
a bedroom at the Carlton Hotel 
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ble for income tax as 
ational Defense Tax, if 
the rate? 


You are allowed to deduct ex- 
penses incurred in operating your 
farm, These expenses include such 
items as taxes, wages and similar 
expenses. Suppose, for example, 
your expenses incurred under these 
headings came to $600. You are per- 
mitted to deduct this from the $1,300 
gross revenues and show only $700 
as the income earned from your 
farm. This added to the $500 makes 
your total net income for the year 
$1,200. 

As this is less than $1,500 and you 
are a married man, there is no in- 
come tax to pay. 

But you are liable for National 
Defense Tax at the rate of 2% on 
half the income for the year, that is 
$600. This would make $12 payable 
as National Defense Tax. But 
through deductions. at the source 
you have paida part of the $12 due. 
Accordingly you still have to pay 
only the difference between $12 and 
the amount collected at the source. 


what 


Married Woman’s Income 

A man is married in October, 
1940. His wife has had no income 
since her marriage. But before 
that time she.hgd income in 1940 
of $756. On this National Defense 
Tax of $4.92 has been deducted at 
the source. Is the man entitled to 
the $1,500 exemption? 


As the wife’s.income is over $750 
she is considered: to have had a 
taxable income of her own and the 
husband is entitled only to $750 ex- 
emption, not to $1,500. She would 
be’ liable for income tax on the $6 
over the exemption of $750. She 
would also be liable for National 
Defense Tax for 1940 at 2% on half 
the total income for year. This 
would be 2% of $378 or ‘$7.56. Ac- 
cordingly she is still liable for the 
difference between $7.56 and the 
$4.92 deducted at the source. 
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Lives in Own Home 


I own my own home and conse- 
quently pay no rent. Shquld I in- 
clude as income the money I 
would pay as rent to somebody 
else if I lived in a rented house? 


No, you do not include in your 
income the rent you save by living 
in your own home. It is considered 
that any income you derive this 
way is offset by the taxes you pay 
and the interest you lose by having 
your money tied up in your own 
home, instead of having it invested 
in securities or real estate you 
could rent to somebody else. 
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Otis-Fensom has had to face a 
steadily rising need for men capable 
of running its batteries of steel 
working machines, and an almost 
complete lack of even partly train- 
ed men for those and allied jobs. 

‘Like other concerns in a similar 
position, when the company found 
it could not hire trained men, it set 
out to make them—to convert un- 
skilled into skilled or semj-skilled 
workers by gradually working them 
into production. . 

But “unlike most other firms, Otis 
has set up a special unit—impres- 
sively equipped and staffed, and 
operating in a special plant section 
of its own—to enable the new labor 
recruits to learn as they work. 

The metal working and machin- 
ing industries loom large in speed- 
ing the tempo and expanding the 
scope of Canada’s industrial pro- 
duction under wartime conditions. 
And they need a particularly high 
ration of workers who must be at 
least part-skilled in machine and 
allied operations. So these indus- 
tries: have had a specially urgent 
problem. in recruiting and training 
qualified men to turn out the wide 
variety of metal products required. 

Major Project 

It was possible to meet the de- 
mand for more trained workers last 
summer: by “upgrading” some of the 
more promising unskilled workers. 
But this source was limited because 
only a certain number of men could 
be drawn upon without disrupting 
normal production. 

As a result of the wider plan con- 
ceived, some 200 men have been put 
through -the plant, school in from 
two or three weeks to three months. 
They have been placed in regular 
production work, as fully qualified 
men for the work assigned. And, 
most important, they were engaged 
throughout their training period in 
actual production processes at @ 
rising rate of skill and speed. This 
is perhaps the outstanding feature 
of the Otis-Fensom system and 
school set-up. 

Learners’ Output Good 

Plant officials estimate produc- 
tion volume of work turned out in 
the plant school is equal to about 
50% of that attainable by an exper- 
ienced crew on the same machines. 
Because of the care and concentra- 
tion with which the trainees work, 
rejects run only 1% of total output 
from the shop and the passed work 
ranks on a par with that from the 
plant proper. 

The plant school occupies the en- 
tire upper floor of one wing of the 
Otis plant, and is equipped with 30 
brand new machine tool units of 
the latest type. ‘These will eventu- 


«I Am Convinced That My National 
Life Policy Is One of My Best 


Investments,” 
says City Manager of Verdun 


Mr..J. R. French io his 
General 


—wide financiel 
for the City of Verdun. 


Assurance 


nm as 
and Financial Director 
erdun, knows that every 


Company 


of Canada 


p ‘eer nm, 
er , £5 | by ; rae 
NUIAL FUST - 


a 
ed Bytys 
: 


% ie 
_ ve 


produétion section of the 


phases of work. 

The total company payroll has 
grown three and one-half to four 
times in the past year and jumped 
25% since December. 


Machine Work 
At present there are about 80 men 


(full capacity) working in the} 


school shop in each of three shifts, 
the third shift having begn added 
recently, The school started with 
50° men in one shift. While most 
are being trained as machine opera- 
tors for particular types of ma- 
chines, specialized work on one or 
two machines for a single opera- 
tion is avoided as far as possible. 
The school course includes train- 
ing as a lathe hand, planer hand, 
and in operation of shapers, milling 
machines, drill units and grinders, 
etc. Under sectional supervision 
the graduates are capable of hand- 
ling anything each of these ma- 


chines can produce, not just a single | 


operation. 

The trainees also learn assembly 
work, fitting, inspection, arid lay- 
off—the marking of metal from 


ayroll Rapidly 


ally: be moved into the enlarged the regilar plant 
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tory 


consisting ‘of a 


tors. Criterion set was that they be 
skilled tradesmen in their line, able 
to impart their knowledge to others 
in simple language, and having pa- 


ments for additional labor and on 
the capacities of each trainee. As 
none of the work done is practice 
work, and high standards must be 
maintained, there is little wastage 


and the men develop into trained 


workers more rapidly. 


While the majority of those taken 


into the school have been technical 
school graduates, this has not been 
an absolute requirement. In addi- 
tion to the boys who have taken or 
are taking the course, there are a 
number of younger men in the 22- 
26 age group, and some older men 


taking refresher courses and ‘trans- |’ 


ferring from one type of industry to 
another. In fact, the ratio of youths 
in the lower age brackets is not 
more than one third of the total of 
trainees at any one time, 


Basic Qualifications 

The simple requirements for ad- 
mission to the school are that the 
trainee must be a British subject, 
physically fit for the type of work 
to be done, sufficiently intelligent 
and anxious to learn, .and not 
younger than 17. So far the supply 
of youths and men anxious to take 
training and get into the plant has 
been well in excess of demand. 


‘ 


A daily record is. kept of each ‘ing grades, and is advanced into 
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trainee’s progress so he can be shift- , regular production in four group> 


ed into regular production as soon | ings—D, C, B, A. His pay remains 
as he is ready and there is an open- constant in the school but is raised 


1 dvances as he 
ing. He moves through three train- Sdeedianane? Teunuee through 


the production processes. 


“Better Mouse-Traps” 


blueprints to guide the work of the|' 


machines, On completion of courses, 
the graduates (who are paid a base 
rate of 36 cents an hour while work- 
learning) are’ placed in regular 
manufacturing departments. De- 
pending on the work to be done and 
the extent of supervision inyolved, 
they may be put alongside a skilled 
operator for a time or left to their 
own devices from the start. 
Before the training programme 
attained full momentum, it was 
possible -to.filter.a limited. number. 
of technical 
production by putting them on 
simple machine; operations under 
guidance of regular workers. This 
was expensive because there. was 
considerable spoilage of work, and 
time of. regular mén was diverted. 
A special instruction staff was 
selected from the skilled men in 


ool graduates into |: 


‘2 BUILD a better article; whether it be a mouse-trap, a 
mashie or a locomotive, is difficult. enough in these days 
when to our chronologically biased eye so many things. seem 
. to have reached the ultimate in perfection. Be that as it may, 
whether your product be good, bad or indifferent, this mod- 
ern world makes very few “beaten tracks” to anyone's door. 
In this day you have to deliver the goods! 


Delivering the goods on time is often dependent on the effi- 


ciency of the office. Is your office equipped to stimulate order and departmental har- 
mony, to smooth out the flow of work with freedom from irritating delays and “bottle- 


necks” ? 
An office equip 


and systemed by “Office Specialty” is the “open sesame” to better 


business control. Why not call us today? 
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Recent Moves of Listy Chmseiooice ia Thiear - Plan Would Indemnify | 
selves, Uniless Considered in Light of Back- 


ground of Uncertainty’ - 


While action of stock price averages over the past week or two has| 
thing about this rela- 
in the face 


been stronger, probably the most 


tively small movement is the fact that it could take place 

of known dangers, Investors are gradually making up their minds 
about the combined uncertainties of war, taxes and business controls. 
enough should be clear from the very size 
of the figures involved in a few instances. Within less than 10 days 
of the enactment of the Lease-Lend bill in the United States, appro- 
priations totalling $11 billions had been voted, practically without 


That these are 


question by Congress, although there may have been an ufiderground 


feeling that these hugesums were voted without a clear understanding 


of where the money is to be raised and what the results of both its 


raising and spending will be. One thing that should be clear, however, 


is that the United Statés, like Canada, is heading for maximum output 
in many lines, something which must have a bearing on earnings and 


dividend returns. 


Then from the war and diplomatic: fronts we have to face the likeli- 
hood of continued and unknown moves. 


St. Lawrence Waterway 


Another matter involving large 
figures and certain to have wide ef- 
fects on many Canadian -invest- 
ments is the recent signing of the 
agreement whereby Canada and 
the United States undertake to de- 
velop the St. Lawrence-Great Lakes 
system as a waterway ‘and power 
project. Had conditions today been 
even as favorable as they were in 
Oct., 1939, when The Finahcial Post 
first published news that negotia- 
tions on this project were reopen- 
ed, many securities would have re- 
acted to the latest news. At that 
time, it will be remembered, such 
stocks as Canadian Dredge & Dock, 
Canada Steamship Lines, Canada 
Cement and others moved sharply 
higher. 


Now that the scheme is nearing 
realization, the background factors 
of the stock market have changed 
to the extent that investors are less 
eager to discount this event. But 
the fact remains that the same ap- 
praisal of its effect on securities ap- 
plies now as then. Canadian 
Dredge & Dock officials, for ex- 
ample, have more than once told 
The Post that the only immediate 
hope for prosperity for them was 
start of work on this immense 
scheme. 
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What About Power? 


There is another important 
group of Canadian investments 
where the outlook, in so far as it 
is determined by the seaway plan, 
is far from clear. This is the exist- 
ing wholesalers of power, chiefly 
those in Quebec province. They are 
apprehensive of the post-war posi- 
tion of the power supply in On- 
tario and ‘Quebec when cessation of 
abnormal war requirements appear 
likely to leave us with a surplus 
even without the additional million 
horsepower to come from the St. 
Lawrence. 


It seems likely that there will be 
a troublesome adjustment period. 
One hope is that the very fact that 
huge supplies of power are avail- 
able will in themselves encourage 
the building up of consuming in- 
dustries. It will need something 
like this, as normal industrial and 
domestic growth would likely -be 
slow in absorbing both the expect- 
ed post-war surplus from present 
resources and another million or 
more horsepower as well. 


Attitude of investors toward a 
number of the companies involved 
in this is likely to be cautious until 
it is possible to see more clearly 
where this additional power is go- 
ing to find permanent use. 


The Result 


Thus there are simultaneously ac 

ing on investments forces the se 

of which have never before beer 
seeh. There is the immediate like- 
lihood that the decline in Canadian 
business ihdicés in February as 
outlined elsewhere in The Post is 
only temporary, although war re- 
quirements inevitably méan wun- 
even stimuli. ‘There is. the tre- 
mendoys programmeé in the United 
States for that country’s own de- 
, fense and aid to the democracies. 
There is the St. Lawrence scheme, 
still, however, not to be felt to any 
extent for some time yet. Finally 
there is the war itself. 


Qn the whole, assuming confi- 
dente in the evertual outcome of 
the. war éven while facing the 
probability of shocks from time to 
time, the factors working toward 
great business activity Bind at least 
reasonable maintenance of earn- 
ings appear stronger. 


C.P.R. Report 
Reflects Changes 


(Continued from page 1). 


fleet has been requisitioned by the 
British Ministry of Shipping. Four 
of the company’s vessels, gross ton- 
nage of 78,666, were sunk by enemy 
a during 1940, and at the end of 
ear a the fleet was reduced to 

2 gross tons. 

Cost of the four vessels lost, aggre- 
gating $23 millions, was retired from 
property investments and this cost, 
less cértain insurance recoverable, 
was charged against the steatnship 
depreciation reserve. 


Set up Repiacement Fund 


Sir Edward Beattie states this in- 
surance has beén put in the steam- 
ship replacement’fund which, at the 
close of the year, totalled $18.6 mil- 
lions, Cash received in settlement of 
claims, together with interest earned 
by the fund, has or will be invested 
in marketable securities until condi- 
tions are favorable for replacing the 
tonnage lost. Ocean and coastal 
steamships are now carried on the 
books at $81.8 millions, as against 
$104.8 millions at the close of 1939. 

Investment in railway, rolling 
stock, etc., increased during the year 
from $792.3 millions to $826.6 mil- 
lions. This reflects in part capital 
expenditures on equipment last year, 
plus an adjustment of over $48 mil- 
lions in investment in rolling stock 
to bring it up to the original cost of 
the units presently in service. 

In respect to the Soo Line, Sir Ed- 
ward states changes in traffic ar- 
rangements were made with that 
company which, it is estimated, will 
increase C. P. R.’s net earnings of 
approximately $400,000 per year on 
traffic interchanged. 

As there is no prospect of realizing 
any value in the reorganization of 
the Duluth, South Shore and Atlan- 
tic Railway Co. from the $3 millions 
income certificates of that com 
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‘Them as in Canada and| 
Britain. — + 
By-laws ofa number of American 
dations potetion wo 
. Example is 


held April 15, 1941. 
The by-law provides that officers 
by the ae ts imposed 
company cos 
or expenses reasonably incurred, 
because of any suit or action 
brought against them because of 
their being or having been directors 
of the company. The indemnifica- 
ee as Ww Go meee 
be adjudged ty of “wilful mis- 
feasance or malfeasance of his duty 
as such director or officer.” 
Follows Dominion Act 

The American Locomotive by-law 
follows closely “the provisions of 
section 91 of the Dominion Com- 
panies Act. This provides similar 
pro ion, following consent 
company shareholders at a general 
meeting, for officers and directors 
of Dominion chartered companies, 
except ip./cases of wilful neglect 
or default. It is understood that the 
majority of such companies have 
incorporated this provision in their 
by-laws, often immediately follow- 
ing incorporation. 

The Ontario Companies Act does 
not contain any such provision, and 
protection to directors can take 
pretty well any form compatible 
with common law. Manitoba fol- 
lows the Dominion Act closely, but 
does not require the consent of 
shareholders. Quebec, New ,Bruns- 
wick and Prince Edward Island fol- 
low the Dominion Act almost to the 
letter, require shareholders’ con- 
sent to the by-law. 

British Columbia, Alberta and 
Saskatchewan follow the practice 
established in the United Kingdo: 
tie a few more strings to the in- 
demnification allowed. 

U. K. More Strict 

In the United Kingdom Compan- 
jes Act of 1929, by-laws to protect 
officers and directors, which had 
grown under common law to a fair- 
ly standard form resembling the 
Dominion clause, were cancelled. 
The British Act provides that except 
in cases originating prior to 1930, 
directors may not be indemnified 
in any action in whch they are 
adjudged guilty. 

owever, in cases where the court 
deems that there was no wilful ne- 
glect on the part of the officer or 
director, and having regard to the 
terms and conditions of his appoint- 
ment, the court may order that the 
director be relieved of his liability 
under the judgment. 

The British system thus makes al- 
lowance for the liabilities of dir- 
ectors who acted in good faith, per- 
haps only played a nominal role 
in the company’s affairs, ¢ven 
though they be adjudged guilty of 
négligence, so long as it was~ not 
wilful. If a director fears that his 
actions or those of his cémpany may 
involve him -in lawsuits, he can 
apply for relief from ee in 

advance. 
Subject to Courts ‘ 

In the United Kingdom, ipdemni- 
fication can thus be provided, but 
it must come from the courts, can- 
not be provided—except where the 
defendant wins his swit—by the 
articles of the company itself. 

This procedure is followed close- 
ly by the Companies Acts of British 
Columbia, Alberta and Saskatch- 
ewan. “From the shareholder’s point 
ef. view it has the advantage of 
bringing directors before a public 
tribunal, restricts their power to 
use company funds for their own 
protection, in cases where this 
might be possible. On the other 


;| hand it adds somewhat to the per- 


‘Market Opinions 


Imminence of expected renewal 


of war on a larger scale, as well as|so long as it holds its. own, . the 


developments in business and fi- 
nance, keep investment confidence 
low, but most comment sees some- 
what greater strength in the latter 
factors, 


ville “stab-in-the-back” speech, and, 


iod of being an officér or director. 
It does not relieve the defending 
director from court costs, where he 
loses his case, but only from liabil- 
ity under an adverse judgment, and 
then only at the decision of- the 
court, 

The proposed by-law of the Am- 
erican Cocomotive Co. specifically 
deals with court costs and other 
expenses reasonably incurred, with 
the result that a director would 
have no contingent liabilities to 
fear other than i. caused _by his 
own proved, wilful misfea 


D. A, Stuart Oil Earns 
$67,293 in 8 Months 


D. A, Stuart Oil Co. reports op- 
erating profits of $67.293 for the 
eight months ended Jan. 31, 1941, 
after all expenses cluding esti- 
mated income taxes. Net current as- 
sets amount to $282,160 at Jan 31, 


30, 1940, Sie all ee in- 
estimated income taxes, 
were $48,783 ie eamooted with $92.- 
for the same period of the prev- 


year. 
Sales continue to be well main- 
ee een outlook for the bal- 
ere ear is most encourag- 

os a A. Greene, president. 
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also outline terms on 
vincial finances will be expected 
operate for the duration of the 
it is indicated, ‘ 

Since January’s failure of the at- 
tempt to settle broad principles of 
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Dominion-provincial relations; Fed-| 


eral treasury officials have been 


Attitude Hardens 
As Federal financial problems 


of | arising from the war have increased, 


Ottawa's attitude toward the prov- 
inces has hardened, The effect of 
future announcements is expected 
to be a plain declaration that the 
provinces must balance their own 
budgets, avoid benefitting from any 
boom in revenues due to war ex- 
pansiogp and avoid either new ex- 
penditures or new taxes. . - 

As Federal requirements expand, 
and they are doing so rapidly, the 
provinces are facing diminishing 
financial limits. The provinces are, 
in general, co-operating by keeping 
down expenditures. But the Fed- 
eral Government is understood to be 
anxious for a formal understanding 
with the provinces, that their needs 
must take second place to national 
requirements. 

Highlights of Situation 

The situation is developing along 

the following lines: 


1. After cutting off relief grants, 
the Dominion is understood to be 
planning to invade the succession 
duties field. 


2. The four western provinces Ges 


have been notified in effect that 
any reduction of their outstanding 
debt to the Dominion would be ac- 
ceptable. The total obligation of 
these provinces stands at $156 <mill- 
lions and ‘the notes are renewable 
frometime to time. 

Some sort of “means test” is 
mentioned as the method to be ap- 
plied to the provinces in future 
renewals. 

3. Not only have war costs soar- 
ed beyond the appropriation of $1.3 
billion estimate February, but 
rapid acceleration? in Federal re- 
quirements is expected to arise 
from the British repatriation ac- 
count. Instead of the $400 mil- 
lions estimated in February, the 
total may run to twice that amount 
or even to $1 billion in the coming 
year. 


Up to Jan. 31 the Federal Gov- 
ernment had repatriated $334 mil- 
lions of Britishrowned securities. 
Aside from the practical limits of 


Investment Notes 


De Mavilland Aircraft of Canada 
~Two construction contracts for 
de Havilland Aircraft properties at 
Toronto have been announced by 
the Department of Munitions and 
Supply. First contract calls for per- 
manent construction amounting to 
$200,000, second for 000 of plumb- 
ing, heating and venfilating equip- 
ment. At the same tiime, comple- 
tion of order for 404 Tiger Moth 
training planes was announced. 
Completion of this’ order was 
scheduled for 1942. 

Fleet Aircraft—Completion of the 
order for 404 Fleet -trainer planes 
has been announced. Planes were 
originally scheduled for completion 
in 1942, but production was accel- 
erated in May, 1940, following a 
request: from the Department of 
Munitions and Supply. 

* 


@gilvie Flour Mills — Revenue | “ 
from investment income for the cur- 
rent year will be affected somewhat 
by action of Consolidated Bakeries 
of Canada in reducing the quarterly 
dividends from 25 cents to 15 cents 
a share. Ogilvie holds a block of 
stock in this company. 


C.P.R. Depreciation 
Allowance’ Up in 1940 


From Our Own Correspondent 


MONTREAL. — Canadian Pacific 
Railway's preliminary statement on 
earnings for 1940 shows a deprecia- 
tion writeoff of $4,564.786 on account 
of steamships and #1,402,207 for 
hotels. This corrects the statement 
made’ in last week’s issue of The 
Financial Post that no depreciation 
had been charged. Actually, the 
depreciation reserve on the 1940 
account was about $730,000 greater 
than the year before. 
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according 
this will culminate 
disclosed in the budget. 


in proposals 


Can. Western Natural Gas ;% 


Decreased rates set Dec., 1939, re- 
sulted in lower revenue from. gas 
sales of Canadian Western. Natural 
Gas, Isight, Heat and Power Co. in 
1940. Loss in operating revenues 
was partly a by 1 


brought lower net profits after all 
charges. 

Twenty-year, non-exclusive fran- 
chise with Lethbridge, Alta., clari- 
fied the company’s position with its 
second largest customer. eae 
franchises in this city, Calgary and 
other communities are now satis- 
factory, according to H. R. Milner, 
president. 

Capacity operations aré foreseen 
by Mr. Milner for thé coming winter 
as a result of the establishment of 
néw industries now under construc- 
tion or contemplated. 


Income and Surplus Account 
Years Ended Dec, 31 


$ 
2,106,960 
20,396 
2,127,356 
1,319,547 
127,670 


680,139 
25, 473 


705,612 
18,526 
249,640 


Net oper. income 
Add: Misc. income ... 


Less: Misc. charges... 


Net profit 
Less: Pref. divds. 
Common divds. .... 


437,446 
159.578 
172,000 


105,868 


Surplus for year 
Add: Prev. 217,341 


surplus .. 

Prior yr. adjust. ... 
Less: Cap. red. res. . 
Prior yr. adjust. 


Surplus forward 


A 
The company is granting a war 


djemergency living allowance to its 


per Augie ay based on the cost of living 
index, Mr. Spafford announced. 


SOM ee i 


Income from operations for the 1940 fiscal 
; year amounted to $3, ae 390 
in 1939, an increase of 26.7%, ‘and sufficient 
to cover bond interest requirements over 514 


times.” 


Combined fixed assets and net current assets 
were equivalent to $3,070 per $1,000 Bond. 


Massey-Harris Company, Limited 
444% First (Closed) Mortgage Bonds 
Due March Ist, 1954 


Price: 96 and interest, to yield 4.66% 


a 


Weod, Gundy & Company 
Limited 


36 King St. West 
Toronto 
Telephone EL. 4321 


Company Reports 


B. Manning, president of 
Barker’ Bread Ltd., Toronto. Higher 
fosteriad and labor costs, the 70-cents 
per barrel flour p tax, 
without any upward revision in sell- 
ing prices, eliminated profits. 
The company sold its property at 
Spadina Avenue and Dundas Street 
for $50,000 of which a 5%% first 


mortgage held by the company ac- | Oth 


counts for $40,000. During the year 


working capital was reduced by re- | ;..s: 


payment of $35,000 on the principal 
of the mortgage on the company’s 
property. Balance payable is how 
$155,000. Notes payable on machin- 
ery were reduced from $13,868 to 
$2,287. 

Consol. tacoms ane wine Account 

ears 


Operating profit 
Less: Depreciation 

Income taxes ......+ 
Net profit 


Less: Minority divs. . 
Preferred divs. 


Deficit for year 24,069 
Add: Previous surplus 186,464 
Less: Loss sale 


Surplus forward 
*Surplus. ~ 

Working Capital 
1940 


Current assets 
Current liabilities .... 


Working capital 
tExcess of Habilities over over assets. 


Quinte Milk Products 
A satisfactory year in 1940, in view 
of changed conditions, is reported by 
A. L. A. Richardson, president of 
Quite Milk Products Lid., Welling- 
ton, Ont. The president stated that 
it had not been possible as yet to, 


¢o | raise selling prices commensurate 


Paid 2.15 
ae Outstanding: 

on eters Sees 26,249 

Com., $100 par value 80,000 


Working Capital 
1940 


1340575 
Current ilapiities +++ 160,303 


422,272 


Carnation Co. 


Sales of Carnation Co. advanced 
more than $8 millions in 1940 as com- 
pared with 1939. The gain was car- 
ried through to operating profits but 
was wiped out by increases of nearly 
$400,000 in federal taxes and a rise of 
some $60,000 in the allowances for 
depreciation. 

In the 1940 balance sheet current 
assets of the Canadian subsidiary, 
approximately 7% of consolidated 
net current assets were adjusjed to 
the exchange rate as of Dec. 31, 
1940, while capital assets of this sub- 
sidiary were adjusted to U. S. dollar 
costs at the dates of acquisition. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1939 


$ 8 
62,714,630 54,618,182 


with steadily increasing costs and 
taxes. 

Following the offering of rights 
early in 1940, a. total of 6,500 added 
shares of capital stock were issued 
during the year, increasing the 
number outstanding to 42,500. 


Consol, Income and Surplus Account 
Years Ended Dec. 31 
1940 : “— 


Net earnings 

Less: Depreciation ... 
Income taxes 
Res. contingericies . 


Net profit 
Less: Dividends 


Surplus for year .... 
Add: Prev. ats ee 
Prof. sale equip. 


Surplus forward 
Earned per Share: 
on 


Paid 
Shs. o/s common ... , 
Working Capital 
1940 


Current assets 
Current liabilities .... 


Working capital rece 


Ault & Wi Wiborg 
Ault & Wiborg Phcbeidiecy Ltd., 
makers of printers’ supplies and 
paints, reports a small decrease in 
net operating profits for 1940. After 
allowing for the higher taxation this 
year, however, net profit is equiva- 


11,698 
41,247 


72 | lent to $3.05 a share on the common 


against $3.94 a ghare in 1939. Public 
interest in the company is largely 
confined to the preference shares. 
A. C. Ransom, president, reports 
“the first twogmonths of 1941 con- 


500} tinue to show an increase in sales 


Net profit 
Less: Pid. 


8 us for year 

Aad, Prev. surplus ... 
Capital surplus .... 
Process tax res. 


Excess cost com stk. 
Subsid. p. stk. prem. 


Surplus soowres 


sesh 


Pa 
Shares Outstanding: 
5% preferred 


Ss 
23 


Working Capital 
1940 1939 


$ & 
Current assets 14,750,674 14,462,316 


Current liabilities ... 
Working capital ...... 10,085,257 10,351,407 


Stanfield’s 

Stanfield’s Ltd., Truro, Nova Sco- 
tia, reports for 1940 a net profit of 
$137,201 after all charges, inclu 
Federal taxes, equal to $13.72 a 
share on the common stock. This 
compares with net profit of $128,680 
for the previous yéar, or $12.06 a 
share, 

Balance sheet shows current as- 
sets of $1,766,713 und current liabil- 
ities of $314,139, leaving net working 


; 4,686,417 4,110,909 | 4 


and all our subsidiaries are now on 
a profitable basis.” A new product 
developed last year is expected to 
add to 1941 profits. 

Mr. Ransom reports that “due to 
unsettled conditions in the Far East, 
it was deemed advisable to liquidate 

our interests there, and this has been 
practically completed on a very sat- 
isfactory basis.” 

Consol. Inceme and arene Account 


~ Years Ended De 
1940 


$ 
Operating profit 220,718 
Add: Invest. income ». 15,653 “ 
Less: Inc. & E. P. tax 83,293 


Net profit 162,078 
Less dividends: 
24,728 


90,000 
47,350 


249,630 
13,998 


Surplus for year 

dd: Prev. surplus .. ' 

Less: Additional taxes 
Invest. w/o to mkt. 
Prem. on pref. red 


$ 
890,071 


Current liabilities .... 141,526 


Working capital 


stock, as against a deficit of $1.02, 
share the year before. 

The balance sheet as at the end of 
last year shows stronger position, 
with net working capital of $1,696. 
823, as against $1,406,692 at the eng 
of 1939. Holdings in cash and Goy. 
ernment bonds show relatively little 
change, while investment in plant 
increased by around $290,000 to $2. 
789,227, after deduction of deprecia- 
tion. Work in progress at the end of 
the year amounted to $847,993, a 
against $132,304. a year ago, while 
inventories are up nearly $500,000 at 
$1,182,114. 

During the year a bank overdraft 
of $181,467 was liquidated: Accounts 
payable now stand at $1,779,679 as 
against $626,241. Payment owing on 
properties, a new item, stands at 
———— | $352,500. 

Income and Surplus Account 
Years Ended Dec 


1940, but indicated the possibility 
that the jump in 1939 sales was ab- 
normal, atid that henceforth the 
period of rapid growth would give 
way to more gradual progress. 
Consol, Income and Surpius Account 
ears Dec. 31 
1939 
$ 
064,581 
, 22,656 
887,237 
567,223 
Depreciation 2 
Amort. equip. lease 


Amort. patents ... 
ae taxes . 


Less: Prior yr. taxes . 
Surplus forward 
Deficit, 


Comm 
No dividends paid. 
Working Capital 
1940 


Operating profit 
Add: Inv. revenue ... 


Total earnings 

Less: Execut. sals. .... 
Directors’. fees 
Legal fees 
Dev. & research ... 
Depreciation 
Inc. taxes, etc. 


290. 
187,487 
102,818 


3 ¥ 
189,277 
124,647 


Current liabilities .... 
Working capital ..... 


Dom. Engineering 

Dominion Engineering Works Ltd. 
operated at capacity in the past year 
and revenues of $1.2 million com- 
pare with $53,075 the year before. 
The operating profit was larger than 
for any year since 1928, but owing to 
larger provision for depreciation and 
sharply higher taxes, net profit of 
$209,809 was smaller than in 1928, but 
was the best since 1930. Profits were 
equal to $1.67 a share on the common 


Net profit 


209, 
Add: Prev: surplus... 897,701 1.025 281 


Surplus forward 1,107,510 “997,701 
Profits on investments realized. 
tProfit on ‘equipment so!d. 
**Loss or deficit. 
Working Capital 
: 1940 1939 
$ a 
3,476,502 2,214,401 
1,779,078 079-80. ae 
“1,606,823 1,406,608 


Currerit ’ assets 
Current liabilities .... 


Working capital 
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MOTHERS AND FATHERS 
UNDERSTAND 


Fun-loving and lively, racing home 
for that snack they have been 
thinking about for the last half- 
hour in school. Certainly, 
Mother will be there; and 

she will always want to be when 
these youngsters come home. 


The girls will come skipping in 
anytime, hungry and burfting 

with that small talk they think 
is so important that Mother 
should hear it. Dad will hear all 
about it later. 


on 


Dad is very fond of this family 

of his. More than once he 

has thought back to that 

chat with a friend 

who seemed to 

feel so much satis- 

faction because he had 

made g properly-planned 

Will-and made sure of the 

future protection of his wife and family. 


Dad remembered that talk because he had been 
impréssed with the arrangements this friend had 
made under his Will. Later on he talked over his 
own ideas with us and looked into this matter of 
appointing an experienced executor to manage 
his estate. 

Now he knows that should he pass on, particularly 
while his family are still of younger years, their 
Mother will always be free to give them her full, 
loving care—entirely relieved of the ‘worrying busi- 
ness of making the estate carn a living for them. 
That will be the responsibility and hoor of this 
Trust Company. 


Ask for copy of our booklet on executorship. 


THE 


TRUSTS and GUARANTEE 
COMPANY LIMITED 
as TORONTO 
\ wey 


Executor and Trustee Since 1897 
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Bond Tend 


5 p.m.. Mar. 31-—-Schoo! M& 
P.Q.—$19,000, 442% bonds, 
1941, redeemable from A; 

1, 1964, A. St-Denis, sec.-tr¢ 
Mar, 27, Draummeedvill le 
4% o Apr. 1, 1942-61: $ 
Mar. 1, b 
35 eae Apr. 7? Granby, 
dated Apr. 1, 1941, recee 
from Apr. 1, 1942 to 196). 
asked for 342% bonds and 

fils, sec,-treas. 
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During the year a bank overdraft 
181,467 was liquidated, Accounts 
rable now stand at $1,779,670 as 
inst $626,241. Payment owing’on 
erties, a new item, stands at 
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Income and Surplus Account 
Years Ended Dec. 31 
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c. taxes, etc. 
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209,608 °*127,580 
i: Prev. surplus... 897,701 1,025,281 
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Profits on investments 
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Junior Executive 


NSIDERABLE experience banking, 

commercial and central—several years 
with the Bank of England, London. Three 
years publishing. Six years large adver- 
tising agency. Thorough knowledge 
accounting. office management. Capable 
handling staff and accepting responsi- 
pility. ‘Available immediately. Box 58, 
The Financial Post, Toronto. 


_ 


AVAILABLE WITHIN SIX WEEKS 
ORRESPONDENCE INVITED BY 
former Chief Accountant in Toronto 
pead office of Dominion-wide organisa- 
tion, who also has extensive technical and 
executive experience in civil and mechani- 
cal engineering operations on a large 
scale. Familiar with costs and costing 
systems, acquainted at first hand with 
present- -day Governmental cost-account- 
ing requirements, and now responsibly 
employed. Exceptionally able corres- 
pondent $3,600-$4,500 according to loca- 
responsibilities., Well and 
favorably known in most of the principal 
Canadian cities from coast to coast. Box 
{1, The Financial Post, Toronto, Ont! 
- 


— 


Qualify for your 
GENERAL 
ACCOUNTANTS 


CERTIFICATE 
issued by the General 
Accountants Association 


: by the SHAW 
| HOME STUDY COURSE 


| These special courses by Correspond- 
| ence, leading to the Intermediate and 
Final Examinations for your C. G. A. 
are most thoroughly and carefully 
planned. They provide the utmost in 
instructions and guidance to Students 
| preparing in spare time study for these 
| Examinations, 


| Write for special booklet C.G.A. to 
Shaw Schools, Dept. B.79 
1130 Bay St., Toronto; 


Bond Tenders 


5 p.m., Mar, 31—Schoo] Mun. of Lachine, 
P.Q.—$19,000, 442° bonds, dated Apr. 1, 
1941, redeemable from Apr. 1,.1942 to Apr. 
1, 1964, A. St-Denis, sec.-treas. 

Mar’ 27, Drummondville, P.Q.—$99,000, 
4% due Apr. 1, 1942-61; $19,400, 4% due 
Mar. 1, 1942-60. 

5 pm. Apr. 7° Granby, P.Q.—$125,000, 
1941, redeemable serially 
Separate bids 
A. Mont- 


dated Apr. 1, 
from Apr. 1, 1942 to 1961. 
asked for 342% bonds and 4%. 
fils, sec.-treas. 


Good Tailoring 


Good tailoring is a mat- 
ter of close attention to 
individual design and fit- 
ting. Levy Bros. have 
always made a specialty 
of this type of tailoring. 
Their years otf experi- 
ence in meeting the most 
exacting demands en- 
able them to offer you 
assurance of complete 
satisfaction. 


For STYLE 
and SERVICE 


with the 
style that appeals 
to discriminating 
men and the wear- 
ing quality that as- 
sures lasting service. 
It Pays to say 
"ACME", 


Gloves 


ACME GLOVE WORKS 


 UMITED, MONTREAL 


ultimately find an outlet and bring higher security prices ms gained 


some support from recent market action, 


Widespread savings for the coming war loan seem to have resulted. 


in a piling up of cash in insurance company coffers, industrial treas- 
uries and many private accounts. These funds, being more or 


definitely earmarked, were not expected to have much influ 
ti.e general bond market. The possibility that they would be used to 


buy treasury bills maturing before the war loan offering date was 
foreseen. New highs since the outbreak of war in Dominion treasury 
bills, entry of Toronto and St. Catharines into the municipal ineaay 
bill field, indicate that this has come true. 


Long-term Dominion bonds have also been finding new highs, 


which would appear to indicate that some of the holders of idle funds 


have become impatient. 


Back to Work 


Whether earmarked funds will 
enter the market on any important 
scale is difficult to determine, but 
the longer secfécy is maintained re- 
garding the date and amount of the 
next war loan, the greater will be- 
come the pressure to put idle 
money to work. Preceding the last 
two loans, there was fairly general 
strength in evidence throughout 
security markets. While there is 
currently little showing in the way 
of a general advance, the bond 
market has recently proved recep- 
tive to favorable news regarding 
two speculative issues. _ 

. First of these was the case of 
Burns & Co. 5’s of 1958, which ral- 
lied early in the year to around the 
60 mark as a result of amalgama= 
tion rumors. Later, after a reaction, 
the bonds climbed back to around 
63 on the confirmation that Burns 
would hook up with Dumarts of 
Kitchener. Both run-ups involved a 
gain' of around 10 points, and the 
later rally has been maintained. 

~ * + 

| Western Grain 

More recently, Western Grain Co. 

6's of 1949 advanced some 10 points 
to around 60 on the strength of re- 
ports that the company would 
make a $10 cash payment per $1,000 
bond and issue $1,200 in new 5% 
bonds to replace the existing 6% 
bonds now four years in arrears of 
interest. It was later disclosed that 
no official plan is yet being offered 
to bondholders, that while a plan 
has been drawn up, it awaits ‘the 
approval of. British holders, esti- 
mated to control 25% of the out- 
standing bonds, before it can be put 
into effect. Despite this damper, 
the bonds have held their advance. 


Bond dealers state that neither of 
these rallies brought buying on a 
large scale; but the fact that West- 
ern Grain bonds are in new high 
ground since the outbreak of war. 
and the Burns 5’s are well above 
their. former 1941 high seems to 
indicate that there is no very heavy 
selling pressure in the speculative 
bond field. Less spectacular gains 
in other securities tend to confirm 
this. 


U. S. Baby Bonds 

On May 1, 1941, the United States 
will begin its war savings plan. A 
new issue of postal savings stamps, 
three new defense savings bonds 
become available on that date. Two 
of the new bond issues will be sold 
at a discount as in the case of war 
savings certificates in Canada. In- 
tended primarily for the private in- 
vestor, the new bonds are not trans- 
ferable, must be held to maturity 
if their yield is to compare with 
that available on other U. S. treas- 
ury issues. « 

Since the U. S. has a capital gains 
tax, the limit which can be bought 
is not kept down to $480 per annum 
as in the case of Canadian war 
savings certificates, where the 
holder’s income, in the form of 
capital appreciation, is exempt from 
tax. Instead, the U. S. individual 
can purchase up to $55,000 of the 
new bonds, while corporations can 
buy up to $50,000. 


Three Classes 

First of the three issues, the de- 
fense savings bond, sells at 75% of 
face value, yields 2.9% if held to 
maturity and is redeemable at 
lower yields at: the holders option 
in advance of maturity, which is 
10 years frém date of issue. Up to 
$5,000 can be purchased in any year. 

Second, series F savings bonds, 
are sold at 74% of face for a 12- 
year period and can be purchased 
in amounts up to $50,000. The bonds 
yield 2.53% if held to maturity and 
can also be redeemed in advance, 
at a lower rate. The third class of 
security, the series G savings bonds, 
differs from series F in that inter- 
est is paid at the rate of 2%% by 
cheque semi-annually. Like the 
other issues, series G bonds are re- 
deemable before their 12-year ma- 
turity at prices lower than face. 


Flood of Redemptions? 
Aside from differences in the 
amounts that may be purchased the 
U. S. defense bonds are similar to 
Canadian certificates, designed to 
tie up savings for duration; permit 
the Government to borrow without 
expanding the credit base. In com- 
mon with the Canadian plan they 
also add a contingent liability to 
the Government's balance sheet. At 
the holder’s option, .the Govern- 


Montreal Trams 
Records Deficit 


Commission Reports 
Gain in Traffic, But In- 
come Under City Rental 


From Our Own Correspondent 

MONTREAL.—Despite an increase 
of 8.06% per cent in passenger traffic 
in 1940 compared with 1939, there 
was still a deficit on operations ac- 
cording to the Montreal Tramways 
Commission. 

Gross revenue for the past year 
totalled $14,205,796, an increase of 
$1,005,528 over the previous year, 
but expenses were higher and the 
deficit was $466,662 as amar: $929,- 
160 in 1939, 

The increase of $543,029 in ex- 
penses was attributed to higher 
wages, increased taxation and higher 
cost of materials. Operating costs 
in taxes were placed at $7,606,639, 

As allowances for maintenance, 
renewals and depreciation, $2,367,848 
was set aside by the commission, but 
as there was a reserve in this fund 
at the end of 1939 and there had been 
accrued interest, the maintenance 
and renewal fund had a’ balance of 
$350,573 at the end of the year. 


No Rental for City 

Under the contract with the city, 
the company received as an operat- 
ing profit $67,623, representing one 
eighth of 1% of the average capital 
value. 

Fixed assets of the company in 
1939 were placed at $54,105,862. This 
had been reduced to $53,478,144 at the 

of last December. ,The return 
to 6% on fixed assets paid to the 
company amounted to $3,245,919, and 
that of 6% on the working capital, 
$6,428. The company also received 
$214,769 on account of arrears‘df in- 
terest accrued since 1938, leaving 
$51,781 of accrued interest not yet 
paid. 
_ The commission states revenue 
was insufficient to allow payment of 
the annual rental of $500,000 to the 
city. The company, however, paid 
the city $760,408 in snow removal 
and taxes; $55,691 to other munici- 
palities, and $296,539 to the provin- 
cial government. 

Passengers carried totalled 255,- 
764,051 and the company purchased 
39 more cars and 50 modern buses 
were ordered in October and No- 
vember, bringing the total to 277. 


if this form of* financing grows to 
the expected large proportions. 


Quebec Loan Sold 

Books of the syndicate underwrit- 
ing Quebec Province’s $15 millions 
loan have been closed, , several 
weeks from the offering date. 

In view of the marked betterment 
in its financial position the length of 
time required to sell the loan must 
have , been disappointing to the 
province and underwriters. 

The open-end issue was offered 
at an inopportune time. Shortly 
before it was made, the Dominion- 
Provincial conference had collapsed 
with results detrimental to the 
priee of provincial securities. 

The Dominion Minister of Fi- 
nance warned that the provinces 
would have to revise radically the 
financial plans, and face encroach- 
ment by the Dominion in the field 
of taxation. 

All provincial obligations suffer- 
ed as a result of the Dominion- 
provincial showdown and Quebec 
was placed in the position of being 
atest case. 

Results would indicate the prov- 
inces cannot borrow at will with 
record Dominion requirements in 
the background. 


Bond Index . 
Recovering from the decline of 
the previous week, the D.B.S. index 
of long-term bond prices: returned 
to 101 for the week ending March 
20, 1941. A week earlier, the aver- 
age was 100.9, and a year ago the 
average was 28 points below the 
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CAN. GENERAL ELECTRIC HEADS CHANGE 


a | 


D. C. Durland (le?t) has been elected chairman of the board of Canadian 
General Electric Co. Ltd. and will continue to serve as president of thé 
company. In the office of chairman he replaces Albert E. Dyment. (right), 
who, is retiring but retains his position on the board. Stephen Haas retires 
as vice-president but continues as director. J. J. Ashworth, former general 
manager, retires as director. Mr. Dyment has been chairman since 1925 
and is vice-president of the Royal Bank of Canada and a director of 
Shawinigan Water & Power Co., Canada and Dominion Sugar Co., Mont- 


— 
Marconi Co. 


t, Famous Players Canadian Corp., Canadian Bronze Co, and 


Massey Board Pledges 
Reorganization Study 


The Massey-Harris Co. annual 
meeting was featured by determin- 
ed efforts from preferred share- 
holders to obtain from directors 
promise of specific action regard- 
ing. a capital reorganization and 
payment of dividends. 

J. A. Gairdner, Toronto, finally 
stated his intention of seeking the 
required 10% of shareholders. to 
back him in calling a meeting, if 
directors do not take definite steps 
within 90 days. 

Directors \ of Massey-Harris Co. 
decided last year to leave the ques- 
tion of reorganization of the com- 
pany until the spring of 1941, J. S. 
Duncan, president, told sharehold- 
ers. He anticipated considerable 
discussion regarding the company’s 
financial position by pledging that: 
“It is the intention of the board of 
directors to continue to study the 
question of capital reorganization at 
the earliest possible opportunity 
after this meeting.” 

Regarding dividends on the pre- 
ferred stock, which are in arrears 
since 1930, Mr. Duncan stated that 
“any payment of dividends during 
the year 1940 would have hampered 
our development and restricted our 
operations” he went on to point out 
that “it would have been unsound 
and against the interest of the 
shareholders to recommence the 

of divjdénd during 


Gairdner Leads Opposition 

The campaign for some action on 
reorganization and. dividends was 
led by .J. A. Gairdner, Toronto,, 
supported by E. J. Bennett and A. 
W. Holmested. This group attempted 
to have the directors set a definite 
date when they would have some- 
thing to present to shareholders. 
Mr. Gairdner stated he was ap- 
pearing on behalf of 870 holders of 
$3,765,000 par value of preferred 
stock and 65,203 common shares. 
The company has $12 millions of 
preferred and 739,622 common 
shares outstanding. 

Mr. Gairdner, senior partner in 
the ‘Toronto investment firm of 
Gairdner & Co., stated that his firm 
had sold 90,000 shares of Massey- 
Harris preferred, “a very large 
proportion of which we and our 
clients still own.” 

Seeks Representation 

He asked that the annual meet- 
ing: 

1. Place on the directorate three 
representatives of his group of pre- 
ferred shareholders. 

2. That the management assure 
the meeting it will call, within 60 
days, a special meeting at which a 
plan of reorganization will be sub- 
mitted. 

His group, he claimed, did not 
seek control of the company or any 


Ottawa Lists 
War Burden 


Estimate of war expenditure in the 
year ending March 31, 1942, of “non- 
war” departments for war purposes 
at placed at $23.8 millions by Finance 
Minister Isley. ‘This does not in- 
clude war and defense, national war 
services and agriculture expendi- 
tures. 

Largest increase in normal depart- 
ment expenditure attributable to 
war is shown in estimates for R. C. 
M. P., which asks $4-millions addi- 
tional. 

Largest war burden assumed by a 
“non-war” department is that pro- 
vided for the department of labor. 
Estimates place the war burden at 
$4.9 millions, $3.9 millions of which 
ig payment to the provinces for 
training of workers for war industry. 


War Costs Listed 


Estimates for 1942 by departments 
and services follow: 


23,814,511 
Increase Routiné Functions 
Provision of $600,000 is made by 
fisheries 


change in management. He main- 
tained that the company’s policy 
with regard to dividends and a ‘re- 
organization had unduly depressed 
the market value of its sh and 
that present earnings would permit 
further strengthening of financial 
position while paying some divi- 
dend. 

If the company felt it was best 
to retain working capital in the 
business, then, he thought that pre- 
ferred shareholders should get 
some security equivalent in’ value 
to the amount of the dividends so 
retained. 

Shareholders re-elected former 
directors and added C. N. Apple- 
ton, secretary of the company, and 
H. B. Housser, Toronto, to the 
board. 

Operations Reviewed 

Mr.. Duncan said the company’s 
Canadian factories were, busier than 
at any time since 1929. Introduction 
of the quota marketing system in 
Canada last year retarded collec- 
tions, but substantial payments are 
being received as grain is delivered. 
For the current year, the Govern- 
ment’s wheat policy and favorable 
moisture conditions “justify the ex- 
pectation of.a normal demand for 
implements.” 

In the United States, activity was 
satisfactory last year and the 
Batavia plant reached activity not 
seen since 1929. In that country, he 
said, “prospects appear promising 
and we look forward with optimism 
to the continued development of 
our business in that country.” 


Record Sales in Britain 

The intensive wartime ‘agricul- 
tural programme in England boost- 
ed sales to record levels last year 
and the demand is continuing. In 
South Africa and New Zealand 
agricultural conditions continue 
satisfactory. Markets formerly sup- 
plied in South Africa by German 
and other European sources had 
come partly to Massey-Harris. In 
the Argentine, the problem of ex- 
porting wheat and corn surpluses 
still overshadow the future. New 
Zealand prohibited importation of 
hay rakes, plows and_-all types of 
tillage implements last year but the 
company made arrangements to 
handle the products of P. & D. 
Duncan, Ltd., a leading New Zealand 
maker. 

Regarding war work, Mr. Duncan 
stated the company is engaged in 
several enterprises. “The margin of 
profit on the war work which the 
company has undertaken is of 
necessity small, and rightly so. 
Nevertheless, the current year’s 
operations should show an appreci- 
able benefit from this source,” he 
told shareholders. 


Montreal Tax 
May Be Cut 


Income Levy Revision 
Recommended — To Be 
Dropped in 1942 
From Our Own Correspondent 
MONTREAL. — Although Mont- 
real’s personal income tax will be 
dropped May 1, 1942; taxpayers are 
awaiting clarification of tax to be 
paid to the municipality this year. 
Quebec Municipal Commission, 
which controls administration of 
Montreal since it defaulted on its 
obligations, has recommended that 
city income tax be revised down- 
ward. 


Elimination of the Montreal in- 


Obligations bearing fixed interest 
would be reduced $120,052,333 and 
annual fixed interest charges would 
be reduced from present $6,577,907 
to: $322,065 under the plan. Total 


annual fixed and contingent charges | pe 


for the capital improvement fund 
would be $1,432,080. 

The plan provides holders of pres- 
ent and first consolidated mortgage 
bonds would receive $38.77 in cash 
and $117.50 in new first mortgage 
bonds, $293.75 new general mortg 
bonds and 7% shares of no 
common stock for each $1,000 prin- 
cipal amount of bonds. Holders of 
bonds with interest guaranteed by 
C. P. R. would receive $37.12 in cash 


Shares of Wisconsin Central com- 
mon stock, securing the 25-year 544% 
gold notes of 1949, are to be delivered 
to holders of the notes; with similar 
treatment for the Wisconsin Central 
ae stock securing the Soo’s 

eased line 4% certificates. 

Because of the dependence of the 
Soo Line on the traffic interchange 
arrangement with the Canadian Pa- 
cific, the plan includes an agreement 
tween the new company and the 
Canadian Pacific continuing until 
Dec. 31, 1950. Up to this time the 
Canadian Pacific Railway would 
have the right to purchase 25% of 
new shares allotted to others than 
the Canadian Pacific at $2 a share. 
This right would expire at that time, 
but if exercised prior to that date, 
the traffic agreement would be ex- 
tended to Dec. 31, 1958, and there- 
after from year to year until can- 
celled by either party. 


C. P. BR. INTEREST IN SOO LINE 


Present Holding s———_—_—_—__- 


1st consol. bor.ds 

2nd mortgage ........cseeess 
tist refund. series B 
tNotes (R.F.C. issue) 
16% secured notes 

Notes (R.R.C. issue) 


$ 
5,106,000 
3,000 
621,500 
6,162,245 
4,989,000 
$71,512 
8,500 
1,144,000 4% leased line cert.s 


70,000 sh. Preferred 
127,235 sh. Common 


eT HOR CER eee eH Ee eee eeeee 


Total to be issued 
Approximate. 


tEntitled to distributive share of $10 millions W.C.R. 
4W.C.R. preferred qollateral surrendered 


aCollateral surrendered. 


25-yr. 542% secured gold notess 


* After Reorganization 
Genera] Common 
Mortgage 


First 


Cash Mortgage 


8,051,630 20,129,076 
ist refunding mortgage bonds. 


3,305,121 


Note:—C.P.R. has option to purchase 145,155 shares. 


Does Quebec Plan 
Public Hydro 


(Continued from page 1) 


expropriation of Beauharnois and 
through the fact that the Dominion 
will contribute about $8 millions 
toward cost of dredging work, ne- 
cessary in order to make more 
power available at Beauharnois. 
Nothing is said about the fact 
that when Beauharnois is taken over 


‘by Quebec, the government will lose 


an annual revenue of more than 
$500,000. 

Last year Beauharnois paid this 
much into the provincial treasury. 
made up of corporation taxes, water 
rentals and a royalty on power pro- 
duced. Capitalized at 5%, this rep- 
resents a*principal sum of $10 mil- 
lions, or $2 millions more than the 
province receives from the Dom- 
inion Government. 

Just how the province would re- 
imburse itself for the loss of this 
revenue and at the same time re- 
duce rates, is not quite clear. 


What concerns the power com- 
panies, both privately-owned and 
publicly-owned, and those holding 
utility securities, is what is going to 
happen to the power industry after 
the war, partieularly in the Prov- 
inces of Quebec and Ontario. 

When the war started there was a 
very considerable surplus of energy 

available in the two provinces; at 
least in Quebec, where it was held 
for delivery to Ontario Hydro for 
the operators’ own account. 

If work is proceeded with immed- 
iately on the St. Lawrence develop- 
ment, Ontario will have an addi- 
tional million h.p. in another five or 
six years. In the meantime Beau- 


harnois will have added anotler 
300,000 h.p. to its installation. 

Just now there is no ee a 
market exists for nearly all the 
power available in the two prov- 
inces. 

This is due to war conditions. 
When the war is over, some of these 
power-using' wartime industries 
will be closed up'and several hun- 
dred .thousand horsepower of elec- 
trical energy will be thrown back 
on the market, 

Including Ontario’s share of the 
St. Lawrence development, it is not 
impossible that with the war ended, 
there will be a surplus of close to 
1%, million h.p. of electrical energy 
in Quebec and Ontario by the time 
the St. Lawrence project is brought 
into operation. 

What is going to be done with this 
power? That is a problem which 
is giving the power companies in 
Quebec very serious thought. The 
increase in domestic. and_ industrial 
load, even under normal circum- 
stances, will account for only a 
small proportion of the power made 
available and to be made available 
since the war started 

The Quebec operators preferred 
not to have the St. Lawrence de- 
velopment at this time. They re- 
gard the Ontario-Quebec power out- 
look with apprehension. 

~~ 


REDEEMS PREFERRED 


From Our Own Correspondent 

MONTREAL.—McColl-Frontenac 
Oil Co. has advised the Montreal 
Curb Market that 612 shares of its 
6% preferred stock have been pur- 
chased for redemption and cancella- 
tion. With the redemption, total 
number. of preferred .shares out- 
standing will be 77,092. 


As the ELECTRIC 
STARTER 


. 


come tax has been promised on num- |’ 


erous occasions by the Hon. J. Arthur 
Mathewson, provincial treasurer. 
The city levies a tax of 10% on 
$200 of net amount payable in income 
to the Dominion Government; 
5% of the net amount up to $400, 
oa 20% thereafter. 


oe | B. A. Oil Refinery. 


Meets Opposition 


Strenuous 
voiced by 
property along the lake shore near 
the Clarkson-Oakville” area west of 


been built up as a residential district. 
Latest move has been formation of 
owners’ asso- 


' 


Let a Burt Systems expert 
offer constructive suggestions, 
without ebligation. 


BURT BUSINESS FORMS LIMITED 
WESTERN SALES BOOK CO. LIMITED 


Offices in all Principal Cities 
Subsidiaries of 

MOORE CORPORATION LIMITED 
Toronto, Canada 


Finances 


Orillia, Ont.—An excess of cure 
rent revenues over current expendi« 
tures in 1940 resulted in an operat- 
ing surplus at $2,212 for the Town of 
Orillia. Net debt was reduced to 
$388,656 at the end of 1940, com- 
pared with $451,672 a year earlier, 
Net debt, which now amounts to 
$42.37 per capita has been steadily 
reduced from the peak figure of 
$787,225 in 1932, equivalent to $93.80 
per capita. Current debt is 7.94% 
of the town’s total assessment.’ In 
1932, it was 16.27%. 

eo 2-8 

School Commission of Quebec 
West — Reorganization plan being 
submitted to debenture holders on 
April 23, 1941, at Quebec, calls for 
exchange of existing debentures 
into new obligations dated Dec. 1, 
1940, maturing Dec., 1955. The new 
obligations will bear interest at 2% 
for the first five years, 2%% for 
the second five years and 3% for 
the balance of the term. Interest due 
and accrued on existing obligations 
will be restricted to the rate of 
2% payable in four equal annual 
installments. The municipality was 
placed under the control of the 
Municipal Commission of Quebec 
on July 12, 1933 Principal involved 
amounts to $36,000. 

« > * 

Township of Taché, Quebec—A 
plan of reorganization will be sub- 
mitted to the creditors of the 
Township of Taché in Chicoutimi 
County, Que., on April 23, 1941, at 
Quebec City. Plans call for the ex- 
change of new debentures to an 
amount of $68,000 bearing interest 
at the rate of 2% payable June 1 
and Dec. 1. They will be dated 
June 1, 1940 to mature June 1, 1950. 
Back interest is to be cancelled 
under the plan. 

f» s . 

Toronto—For the ninth year in 
succession the assessment for the 
City of Toronto has been reduced. 
Total reduetion since 1932 amounts 
to $113 millions leaving the assess- 
ment for 1941 at $951 millions, 
Majority of public utilities operate 
ing in the city showed a decrease in 
assessment for tax purposes. Excep- 
tion was the. property of Bell Tele- 
phone Co. of Canada, for which ase 
sessment rose $122,104 to a figure 
of $11.9 millions for 1941. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Randolph Hotel . 61% 1947 May 1/ 105 
Ames Holden 

\ 1943 May 1 105 


1952 July 1 103 


1949 June 1 103 
ve ~ on 15 101 


*7 % 


-» 43% 
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ELECTROMATIC 
All-Electric Writing Machine 


compare in speed and efficiency 
with manual typewriters 


Prisctmomaric typewriter’s motor 
control does away with ee 
pounding, manual carriage return 
spacing. It marks the greatest 
advance in typewriter construction - 
since typewriters were invented. Your 
typist will do far more work in less 
time with less effort on an Electromatic. 


We also manufacture 
International Electric 
Punched Card Ac- 
counting Machines 
and Electric Time 


Systems. 


~ MACHINES CO.., 


LIMITED 
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The Waterway asa War Measure 
The correspondence between Mackenzie King and 
President Roosevelt makes two points very clear. 
1, That Canada did not desire to divert from the 
“war effort the resources that would be needed to go _. 
ahead with the 6t. Lawrence power-seaway project 
_ at this time. 
Mr. King said: 
wing intensity of the war operations and ° 
hd sonoma et aus more serious perils will 
have to be faced in the very near future necessitate 
the most carefil examination of any 
expenditure from the point of view of public needs 
and in the light of war requirements.” 

2. That Mr. Roosevelt regards the Seaway-Power 
project as an important phas¢ of the American 
defense programme, That is why he insisted that it 
be gone ahead with at this time. - ; . 


Mr. Roosevelt said: ; 


“While our countries must put tofth maximum 
immediate defense effort, we must also prepare for 
the possibility of a protracted emergency.” 

He went on to indicate that St. Lawrence power 
might be vital to meet expanding industria) ‘needs, 
particularly in the aluminum field, while the water- 
way would provide an outlet for naval and cargo 
ships constructed in Great Lakes shipyards. 

The President does not regard a long-term pro- 
ject of this character ag one to be deferred. He point- 
ed out that U. S. was to@ay appropriating money 
for naval vessels which would/not be ready for 
service until after the St. Lawrence undertaking 
was completed. 

In brief, Mr. Roosevelt was insistent on having 
the project go ahead and Canada had little choice 
but to accede. But this “give and take” operates both 
ways. Canada’s agreement to proceed with the pro- 
ject as a “war measure” gives us, we may hope, the 
assurance of friendly and generous assistance from 
United States in meeting our own defense problems. 

Probably the most serious of these problems is 
that of acquiring the dollar exchange jo meet our 
bills in United States for planes, raw materials and 
machine tools. rere ere 

If we are to be partners in the: joint defense of - 
North America we have to fit into American plans . 
and the United States in turn will no doubt feel 
it must help us to carry out our-plans as well. 

In_ the light of Mr. Roost velt’s poli¢y of all-out 
aid for those who are in the front line of this battle 
for freedom there. is reason to expect that Canada 
will receive from time to time a sort of “aid” it most 
needs, The aid we may be needing most before this 
year is over.is American dollars t meet our Ameri- 
can bills. eg 

We have given Mr. Roosevelt his waterway. Let 
us trust he will see that we get arcess in some way 
to American credit, 


No Authority Without Responsibility 

The idea of “authority without responsibility” 
seems to be the great goal of men who enter into 
government work. But no man and no government 
company can have that kind of “free hand.” 

So says Hon, C. D. Howe. 

There can be no objection on the part of anyone, 
to this statement by the Minister of Munitions and 
Supply. But no one h~; suggested that any man be 
brought inio war supply, or any Crown company 
be set up, to determine budgets, place orders and 
pay bills without specific authority from ‘the 
Cabinet. ' 

What has been suggested, in The Financial Post 
and elsewhere, is that, under the authority of the 
minister, the present efforts to make use of 
the services of experienced businessmen in war 
supply should be carried to their logical objective. 
This is’a vastly different thing from suggesting that 
someone be given a free hand to spend money with- 
out authority to.buy whatever he himself thinks 
might be helpful to the war effort. 

The Government itself, on the advice of the heads 
of the fighting services and its economie experts, 
determines what our war policy should be. The 
policy and the necessary cash appropriations are 
approvéd by Parliament. 

The Cabinet then manages and co-ordinates the 


The Financial Pest’s 


Platiorm Fer War 


To the fullest degree, this should be achieved 
bf individual effort, freely made. 
Strong national will inspire serv- 

‘tce and sacrifice. In turn will reduce the 

need for regimentation and compulsion. 

a ne aueeeeell 
programme, working through such agencies.as it 
deems most likely to do a successful job. 

In supply, the placing of orders and the oversee- 
ing of production are carried on by many different 
types of agencies. A civil servant is, for instance, the 
controller of steel. A business min is the director of 
gun production. A contractor will handle the build- 


ing of homes for war labor. A new company with a- 


board of dollar a year men is making rifles. _ 

All of these are responsible to the Minister. All 
act undér his authority. He determines the extent 
of the discretion to be granted to each. 

The system is an excellent one. It works better 
in some cases where the discretionary powers are 
substar ‘ial than in other cases where the discretion- 
ary powers are too limited. 
control by the people of the acts of their servants. 

In a large business organization the responsibility 
of co-ordinating the work of many different de- 
partments or subsidiaries is centralized in one man, 
usually the general manager, who makes his recom- 
mendations to the board of directors, gets their 
approval and then sees that they are carried out. 
He watches to see that his unit is always in 
step; that larger company policy is considered in 
the work of all his deputies. 

Logically, Mr, Howe should extend the system 
that he has already adopted for getting business 
methods into the business job Of war supply, by 
appointing one man as co-ordinator or general man- 
ager of war supply. \ 

That man would operate only under the authority 


of the Minister and the Cabinet. His responsibility 
_ would be only the responsibility vested in him by 


the. Minister. ; 
\ 
What is the “Emergency” Now? 

A year ago the Province of Ontario increased the 
income tax on corporations from 2% to 5%. It was 
indicated that the rate should be applicable only up 
to Dec. 31, 1941. The increase was an emergency 
measure only, 

It is notable that in his budget speech this year 
Premier..Hepburn made no reference to this 
promise. The 5% rate is being extended. The Prov- 
ince has budgetted for another $23,000,000 revenue 
from this tax during the coming year. It was the 
$23,000,000 corporation tax revenue received in the 
past year that enabled the province to show a sur- 
plus of $12,000,000. , 

Ata time when every dollar that can be spared for 
the war effort must be consecrated to the cause of 
victory, Ontario has no right to continue this ex- 
action upon producers. When the*province is able 
to show a surplus of $12,000,000 there is no em- 
ergency in its affairs. The emergency is in respect to 


. war finance and Mr. Hepburn should make to war 


finance the contribution of ending this tax on the 
date he promised. 

The tax is not one that is of interest to business 
alone. Business firms sign the cheques. But the 
levy increases the price of goods, tends to diminish 
the wage scale and thus—directly and indirectly— 

iverts financial resources away from the war 
effort. 
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es are vital to success of the British 
mmonwealth Air Training plan. There will be 
widespread hope in Canada that Mr. Howe’s son- 


if 
i 


| fidence in the Anson programme will be fully justi- 


fied. The Minister has avoided his previous mistake 
of making specific promises in terms of dates and 
rate of production. 

Mr. Howe's Director of Aircraft Production, 
Ralph P. Bell, said this week: 

“Inside six months there won't be a citizen of this 
country who will have anything else but praise for 
the Canadian aircraft industry.” 
“All Mr. Howe and Mr. Bell have to do is to turn 

out “clouds of planes” and they'll get plenty of 
public support. 


Editorials in Brief 


Senator Claude Pepper's recent visit to Canada was 
an excellent_advertisement for the great South. 


In normal times tens of thousands of Canadians visit _ 


the senator’s native state, Alabama, and his present 


Canada. Those who do come always turn out to be 
excellent walking advertisements.for traditional south- 
ern courtesy. q 

Senator Pepper was no exception. 


Remarkably frank and clear was the survey of Hon. 
Cc. G. Power, Minister of Defense for Air, of the 
progress of the Air Training Plan in Parliament last 


‘week, “Mr. Power,” says the Windsor Star, “has the 


happy faculty of admitting his difficulties and even 
his errors.” There was frank mention of both. If more 
of our keymen at Ottawa would emulate the r of 
Mr. Power there would be less foreboding on part 
of the general public that Canada was not putting 
100% efficiency into its war effort. 


Editors often wonder why they so frequently receive 
“letters to the editor” not in the original but in the 
form of carbon copies. Why would a man want to file 
the original copy and send the carbon to the editor? 


‘ Would he do it with important business correspond- 


ence? 

Two of the best entries in The Financial Post’s 
mining investment contest arrived as carbon copies. 
The entrants had kept the originals. By the time the 
papers had circulated among six judges they were 
pretty well mussed up. : 


The Toronto District Trade and Labour Congress 
Council last week called on all its affiliates “to have no 
part of Henry Ford or his products by placing them 
on the ‘We do not patronize’ list.” ; 

It is difficult to see how anyone in Canada can boy-" 
cott Mr. Ford and his products without boycotting the 
Ford Motor Co. of Canada. And, regardless of what 
Henry Ford has said or done about the war, the fact 


remains that there has been no more effective fighter . 


in the war than this Canadian company, which was 
founded by a Canadian, is run by Canadians and is to 
a not insubstantial degree owned by Canadians. 

Ford plants have been working night and day ever 
since the war started to push British victory. Wallace 
R. Campbell, president of the Ford Motor Co. of Can- 
ada, was able to say recently over the radio that army 
vehicles made in Canadian automobile plants—and this 
would inelude his own—had played a notable part in 
the recent various campaigns~in Libya-and that they 
are now serving wherever the Union Jack flies. 

Henry Ford may be off the track in his ideas on in- 
ternational affairs. But his inventive genius and his 
production skill have raised the standards of life the 
world over. He may be stubborn and stupid about the 
use of his American plants for direct aid to Britain, 
but he lets his Canadian company make its own deci- 
sion, and the decision of that company has been—“All 
we've got for victory.” 
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Other People’s Views... . . 


the marvels of Canada’s achievements 


The Canadian 
Editerial of the Week 


Canada Misrepresented 
Ottawa Citizen 

Now that the lease-lend bill has been 
passed and debate on it ended, it is being 
‘gested in Ottawa that the Government 

do something about informing the people 
of the United States on Canada’s war 
effort. There are still many Americans 
who are bewildered by the charge of 
isvlationists that while the United States 
leases and lends war material to Britain, 


Canada, in the words.of Senator Nye, de- : 


mands cash on the barrel head. : 


ee 
It is true that Britain pays for muni- 
tions made in Canada on British orders, 


but the picture which the bald statement . 


presents to the uninformed people of 
America is a grossly distorted one.. It 
leaves out of account the national effort 
that Canada is making apart from her 
industria] contribution to the ~ British 
effort. But few citizens of the United 
States have aclear idea of just what the 
. Dominion is doing. ; 

The correction of this misunderstand- 
ing should be part of Canada’s public 
information service. But what-sort of 
publicity programme has Canada drawn 
up in this war which is partly a battle of 
words? It is an extremely haphazard one, 
poorly co-ordinated and lacking in imag- 
ination, In war films alone has this 
country made any impressive contribu- 
tion to the propaganda war. ’ 


As far as the dissemination of infor- 
mation on Canada’s war effort in thé 
United States goes, it ought to be ap- 
‘proached in a big way. Mote competent 
speakers should go south. There should 
be a serious a to interest the news- 
papers—not the big eastern dailies, which 
are well informed, but the hundreds of 
others which are seldom heard of. And 

might do mere good than harm to relax 


it 
the restrictions now placed on business 
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and pleasure travel to the republic. But 
whatever may be contemplated at Ot- 
tawa, a more inspiring picture of Canada’s 
war effort is long overdue. 

\ 
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As Others See Us 
‘Travel Restrictions 


Swift Current Sun 
The Financial Post suggests that 
Ottawa review the strict regulations of 
the Foreign Exchange Control Board 
which rigidly bans all pleasure travel for 
Canadians in the United States, a ban 


which was designed to conserve precious - 


U. S, dollars; ‘The best argument we sée 


_is that under present restrictions Ameri- 


cans as a whole are‘not being told, by 
direct contact, of Canada’s war effort 
and this indirectly means plugging for 
Britain's war effort; the absence of Cana- 
dians makes it a fertile field for Nazi 


travel restrictions to the United States, 


we feel, would be an action of great 
benefit. 


Canadians are not likely, at this tithe, 
to-go inte an orgy ef spending in the 
U. S: A. War taxation, the steady demand 
for contributions to the war effort, leave 
the bulk of our people in no shape to go 
galloping around throwing money away. 
The balance in our favor would be still 
very, very favorable. 


‘ Propaganda 

New Westminster British Columbian 
One of the minor difficulties suffered 
by newspaper editors these days is the 
flood of propaganda loosed from Ottawa. 
The Financial Post puts one phase of the 
matter before its readers very neatly 
when it says: ; Ts 4 , 


Ceaselessly there pours from the 
Seoliotiine of:tbe Gavecnenants pram 
agents a stream of smug, complacent, 
self-congratulatory propaganda 


eee out — 


in the war. The material is fed by 
ministers _and political assistants. 
That some of it is inaccurate—~and 
demonstrably so—is deplorable. That 
much of it is overoptimistic as regards 
promiséd performance is tragic. 


~ That is one aspect. Another is the 
cost in good trees cut down to supply 
paper doomed to the wastepaper basket 
and the energies employed in concocting 
the blurbs which t better be turned 
to some useful a t in Canada’s war 
effort. 


Tourist Gamble 
Moncton Transcript 


The Financial Post~points out that 
during the ten-year period prior to the 
war American tourists-spent three dol- 
lars in Canada for every Canadian tourist 
dollar spent in the United States, and it 
asks: “If we permitted moderate travel, 
intercourse on a two-way basis, would 
Canada have a larger or a smaller balance 
of United States dollars at the end of the 
year?” The'Toronto paper expresses the 
belief that the favorable balance would 
be larger. That opinion may be correet, 
but if the restrictions were lifted Canada 
would be gambling upward of $100,000,- 
000, the estimated amount spent by Cana” 
dians in the United States before the war, 
in a a it back with a 
pro ea shot, with 
Comedia tabher thar imestaa 
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StopMelf ... ., 
“Now,” said the Ifalian officer, “the 
Australians are on the way, You'd better 
have a stiff drink, my men, so that you 
can meet them.” 

All the troops accepted but one. 

‘ “Why, what's ‘the matter, Benito?” 
asked his pal. “Why don't you have 
a drink, like all of us?” , 
“Not-a me!” said-Benito, “It giffs me 
too much courage. I might-a wait behind 


Shen, the rest of you axe running?” 
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What the Papers 


Are Saying 


Why an Idle Senate? 
Toronto Globe and Mail 


The Dominion Government spends 
more than $2,400,000 a year on legis- 
lation, the indemnities of members of 
Parliament and the salaries of officials of 
the House of Commons and the Senate. 
Roughly one quarter of this sum is re- 
qa to pay 96 Senators ee oe 
ann to pay the officials, to maintain 
offices for the Senators, and to provide 
them with all the comforts of the most 


exclusive club in Canada. : 


In view of the need for economy to 
meet the costs of war, does it not strike 
the taxpaying public as rather strange 
that the Government spends this money 
and provides no work for the Senate to 
do? The membership of the Upper House 
includes some of the ablest men in the 
country. 


The Cabinet, of necessity, must have 


7 ‘“LET’S HEAR SOME MORE OF CANADA'S STORY, MR. KING.” 


WAR 


ter, 


eh 


—Cartoon by Grassich, 


Post-Scripts . . . . 


Growing Up With Aluminum 
The career of Albert William Whitaker, 
Jr., has closely paralleled the remarkable 
growth of the Canadian aluminum 
industry. 
Since 1913 the new general manager 


state, Florida. Not enough southern citizens get up to and chief engineer of Aluminum Co. of 


Canada has been 
interested in the 
production of the 


tough, silvery / 
metal, either from 


pated to an im- Ye 
portant extent in 

the development 

of the large Arvi- 

da, Que., unit of 
Aluminum Co. of 
Canada Ltd. 

In June, 1926, 
Mr. Whitaker 
went to the Arvida 
plant as superintendent of the carbon 


A. W. WHITAKER 
—Photo Blank-Stoller. 


In July, 1926, the first aluminum ingot 
was produced at Arvida. Since that time, 
this unit, in northern Quebec, has grown 
into the world’s largest single plant 
producing aluminum. 

* o * 


When the first ingot was poured the 
plant was using 100,000 h.p. of electric 
power. At that time it was a matter of 
considerable astonishment that a Cana- 
dian organization should ‘embark upon 
such a large programme. Now consump- 
tion of electricity totals 500,000 h.p. annu- 
ally, sufficient to serve the /whole of 
Greater Montreal adequately. Facilities 
of the plant are being taxed to the ut- 
most to provide aluminum for war pur- 
poses and a tremendous programme of 
expansion has been undertaken. 

Alumifium is a particularly important 
commodity these days. Air armadas of 
the world fly on wings of aluminum. And 
Great Britain’s expanding air programme 
is dependent to a large extent on Canada 
for its supply of the metal. 

2 +. 7 ! 

From the carbon plant A. W. Whitaker 
took over the job of supervising the 
bauxite purification plant. In 1930 he 
was made works mf&nager; and in 1939 
chief engineer. Recently he was ap- 
pointed’ general manager of Aluminum 
Co., retaining the position of chief 
engineer. . 

His entire career has been tied up .to 
this one metal. 

Born in Philadelphia, he received his 
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Sayings of the Week 
“The entire Arab world stands behind 
Turkey. Trans-Jordan is ready to fight 


alongside Turkey in a war with Ger- 
many.”—Emir Abdullah Ibn Hussein. 


“The Nazis have been whipped in the 
air. We stopped the day bombing and 
within the next month you will see.the 
night bombing wiped out.”—Wing Com- 
mander McNab, Regina. 


“The only way you can win a war is 
by studying and planning, and producing 
and getting the men at the right place 
at the right time.”—Hon C. G.. Power, 
Minister of Defense for Air. 


~ ao. @ 


“To endure and overcome we. shall 
need more than material resources. . It 
is in the — of spirit that ultimately 
the war be lost or won.” — The 
Archbishop of Canterbury. 

% «¢ s 
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“The sooner this Government acting 
conjunction with organized agricul- 
comes to the point where something 
to put agriculture on more of a 
ity with other industries the sooner 
we shall be able to distribute labor in 


the national interest and for the national ’ 


benefit.” — Gordon Graydon, M.P. for 
Peel, 
— every man, 

strengthen her, to 

by her, to make all 


oe 


primary and secondary education in the 
Quaker City. Graduating from the Uni- 
versity of Pennsylvania in 1913 as a 
chemical engineer, ‘he immediately 
launched into a career with an aluminum 
producing organization in the United 
States. 
* + ” 

From Sun Life’s towering office build- 
ing in Montreal Mr. Whitaker shoulders 
a large share of responsibility for direct- 
ing production. 

In addition to a number of plants in 
Canada the company has interests in Brit- 
ish Guiana where its bauxite ore is 
obtained. 

A. W. Whitaker occasionally makes a 
trip to the neighboring continent. Shortly 
after announcement of his appointment 
he made a personal survey of the South 
American properties. 

“Whit,” as his friends know him, is 
not given to lengthy orations. He is a 
practical engineer who has come up 
thro the production departments. One 
friendly letter of congratulation, with 
mock solemnity, admonished him not to 


forget that “he once hhad carbon behind. 


the ears.” 

More than 26 years association with 
aluminum production has given him an 
intimate grasp of the wide ramifications 
of the industry. The expansion pro- 
gramme of his company is being carried 
out without undue difficulty, largely be- 
cause of the efficient manner in which he 
and his colleagues laid the foundation 
of the Canadian industry. 

When he is not engaged with business 
matters, A. W. Whitaker finds relaxation 
in photography and golf. A.camera en- 
thusiast, he carries his interest into his 
owh dark’ room. He appraises his game 
of golf as “fair.” 

. * * 


A Saskatchewan Conservative 

If eastern Canadians have the impres- 
sion there are no*Conservatives in the 
perennially Liberal Province of Sas- 
katchewan they should ask John George 
Diefenbaker, 
members of Par- 
liament for the 
constituency of 
Lake Centre, 
which is in the 
geographical cen- 
tre of the settled 
portion of - Sas- 
katchewan. Mr, \ 

Diefenbaker, 

along with his z 

colleague, E. E. 

Perley M.P. for 

Qu’Appelle - Wol- 

seley carries the 

banner of Con- 

servatism frOM y. G. pIEFENBAKER 
Saskatchewan. 

But Mr. Diefenbaker will tell you there 
are 110,000 other Conservatives backs in 
the wheat province. 

It is one of the anomalies of Cana- 
dian’ politics that this vast minority of 
Conservatives in Saskatchewan has fail- 
ed to secure adequate representation. 
They are spread around in 21 federal rid- 
ings, comprising 49 provincial constitu-’ 
encies. They have been there, at least in 
the proportion of one out of four Voters 
since the central Prairie Province was 
organized in 1905, but they have never 
Yormed a Government in the province, 
never retusmed a majority of federal rep- 
resentatives. The best show they ever 
made was in 1928, when they elected a 
strong minority at Regina, enough to turn 
out the Grits with the help of Indepeng- 
ents and Progressives. ~ f 

” e . 

So J. G. Diefenbaker, K.C., is only the 
13th Conservative ever elected to the 
House of Commons from Saskatchewan. 
And his career shows that it has been a 
tough problem for a Conservative to get 
elected from that province. He ran 
against Mr. King in Prince Albert in 1926, 
he ran against Mr. Justice T. C. Davis in 
Prince Albert provincial seat in 1929. He 
served as president of the Saskatchewan 
Conservative Association in 1935 and was 
chosen provincial party leader: in 1936: 
He missed winning the provincial con- 
stituency of Arm River by 190 votes in 
1938 and finally hit the jackpot in Lake 
Centre in 1940, 3 

But he is one of the most active young- 
er men in the 40-member opposition Con- 
servative group in the House of Com- 
mons and is being mentioned prominently 
as a future leader. Mr. Diefenbaker has 
had one of the b law practices in 
Saskatchewan, though na politics 
has interfered with that. He is a tall, 
lanky, fighting lawyer from the 
city of Prince Albert, and he carries his 
weight in parliamentary debate and in 
party councils, , 
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Lets 


There is no explanation why so mony 


prominent Saskatchewan men have the 
initials of “J, G.” Those letters go with 
Gardiner, the Federal Minister of Agri- 


sulture; Taggart, the Provincial Minister 
» s 


ome’ 


- don, Eastern 
and. ¢'Cockapar St, 


of Agriculture, and Ross, the member for 
Moose Jaw, as well as the Lake Centre 
Conservative. 

Mr. Diefenbaker has lived in Saskat. 
chewan since he was nine years of age, 
coming from Ontario where he was born 
at Neustadt on Se; . 18, 1895, His father 
was a schoolteacher, and the son started 
his career as a first grade pupil in the 
old No. 9 Todmorden School near To. 
ronto. Besides himself. his father taught 
three other Conservative M. P,’s of the 
present house in the same school at that 
time. They are Joseph Harris of Toronto. 
Davenport, Robert McGregor of York 
East, George Tustin of Prince Edward. 
Lennox, If there were any incipient Lib. 
erals in that schoolroom, they did not do 
so well for none of them has arrived in 
Parliament yet. . 


Moving Up 
Major General Ernest William Sansom 


has been moving pretty rapidly up the . 


military ladder of late, Not very long 
ago he came back from his post as Adju- 
tant-General with the Canadian Military 
Headquarters in London to take over the 
job of commander 
of the Third Divi- 
sion. Now he has 4 
been placed inj 
charge of. Cana- 
da’s first. armored 
division. 

General Sansom 
is 51. The last half 
of that life has 
been spent in the 
army, the first 
half in civilian 
life. He joined the 
C.E.F. as a priv- 
ate; received his 
commission as a 
lieutenant in the 
12th Battalion on — B/né-Stoller phota 
the way across the Atlantic. He went 
to France with the machine gunners 
in 1916, with the llth Brigade. By the 
end ‘of the war he was officer com- 
manding the Ist Battalion Machine 
Gun Corps. 

After the war Sir Arthur Currie 
was permitted to award six DS.0's 
(Distinguished Service Order) for gen- 
eral. distinction on active service. San- 
som was one of the six. Upon his re- 
turn to Canada, he decided that the 
army was his business. 

He joined Canada’s small perma 
nent force, with an appointment to the 


MAJ. GEN. SANSOM 


dian. Warfare School at Rockcliffe was 
moved to the Connaught Ranges, west 
of Ottawa, and became known as the 
Small Arms School, Sansom was given 
command of B wing. That was in 
1921. A wing comprised instruction of 
rifle, bayonet and automatic tactics; B 
wing, machine gun; and C. wing, camou- 
flage and gas. 

The S College at Camberley, Eng- 
land, sets competitive examinations for 
officers in Canada. The examinations 
are stiff and completely controlled by 
the Camberley authorities. 

General Sansom won the right to the 
Camberley Course and graduated there 
in 1925. On his return to Canada he 
was made Director of Military Training 
at headquarters in Ottawa, then went on 
to Montregl, Halifax and, 

Regina, as General Staff Officer. He 
was GS.O. in, Montreal in 1996-87 and 


. returned to headquarters duty in. Of 


tawa after that, where he remained us- 
til the outbreak of the present war. 
General Sansom went overseas, 


«time, with the Ist Division as Assi 


Adjutant and Quartermaster 

with General McNaughton. When Get 
eral Crerar, posted as officer commané- 
ing Canadian military Headquarters ® 
London, was recalled to Ottawa to be 
come Chief of General Staff and Ge® 
eral Montague succeeded him in Lom 
don, General Sansom became Depuly 
Adjutant General. 
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ant and Quartermaster 
seneral McNaughton, When Gen- 
‘rerar, posted as officer command- 
anadian military H in 
n, was recalled to Ottawa to be- 
Chief of General Staff and Gen- 
fontague succeeded him in Lon- 
General Sansom became Deputy 
ant General. 
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Keymen in Industry . 
Are Left Undisturbed — 


Army Not in Competition With Industry — 
St. Lawrence Seaway Seen as Post-war Aid if 


War Ends Quickly ss 


Announcement this week that the Government has no intention 
of taking key men from war industries, under the four months 
compulsory training plan, was reassuring to industrialists who had 
feared serious disorganization of their staffs. 

Defense Minister Ralston, in making the announcement in the 
House of Commons, emphasized that the army was not in competi- 
tion, but rather in co-operation with industry. It had been feared 
hat work might be handicapped if men were taken out of plants 
on sudden notice, irrespective of the particular job in which they 
might be engaged at the moment. But Mr. Ralston’s statement has 


eased this feeling. He did, however, put it up to the employer]. 


jainly to submit a plan for the calling up of his men to ensure a 
minimum of disturbance. ‘ 7 
Treatment to be accorded to the train varies but in some in- 
stances employers are making efforts to make up differences in pay, 
for a part of the time at least. Some are carrying on the plans formu- 
lated when the training period was only 30 days, contributing for the 


first month only, after which the employee is wholly dependent on |’ 


his army pay. 7 2 : 

There may be a gap between signing of the St. Lawrence seaway 
pact and actual beginning of the project. It is expected it will be some 
time before any actual work can be done as there is much engineering 
work t¢ be completed in the way of surveys, testing rock structure, 
etc, before operations could be undertaken. 

” 

Business generally continues on a satisfactory level. The Financial 
Post Business Index shows commercial and industrial activity in 
February to have been about 15° higher than in 1940 but slightly 
jower than in January in a seasonal decline. One of the most import- 
ant developments was the increase of about 38% in February in mer- 
chandise exports. Much of the expansion took place in shipments of 

etals, meats and iron and steel products to the United Kingdom, 
indicating shipments of bacon, vehicles, etc. Increases in exports of 
metals and meats to the United States also took place. Merchants find 
trade active although spring demand has been delayed by the un- 


seasonably cold weather. 


Business Indicators 


substantially higher in trucks. 
Financing of new and used cars 
above 1940 for February and first 
two months of year. 

Living cost weekly budget as 
compiled by D.BS. for Feb. 1 
slightly lower than month before 
but over 2% above last year. 

Sea fisheries catch and landed 
value in February down sharply. 

Gold production up in February - 
and first two months of 1941. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being shown thus *. 


TREND OF BUSINESS— Mar.15 Mar.8 Mar. 1 Feb. 22 Mar. 16/40 


Weekly index of business, D.B.S. 110.6 110.3 110.7' 107.3 105.9 


Commodity prices index no. .... 85.7 85.5 85.3 85.1 . 83.1 
Feb. Jan. Dec. Nov. Year Ago 
132.9 


The Financial Post business index °152.9 154.6 152.9 153.4 
Retail sales index no. ....... eee aan 124.2 131.0 123.1 
Dept. stores sales index no. ..... 125.4 128.5 


‘Wholestle sales index no. ....... 131.7 
Gountty store ("~ change pr. yr.) 415.4 


PLOYMENT INDEX Nos., D.B.S. Feb. 1 Nov, 1 
135.2 139.2 
147.4 142.5 144.7 144.6 

$18.13 $18.26 $18.22 $18.14 

Jan. 1 to date 
1940-41 1939-40 
586,733 519,924 

56,765,403 47,501,779 

39,843,000 32,028,000 
5,759,511 


Current business active with 
DBS. index for week ended 
March 15 slightly above previous 
week, 4% higher than year ago. 

The Financial Post Business In- 
dex for February 15% above 1940 
Jevel and slightly below previous 
month. 

Railway carloadings to March. 
15 up 13% from last year. 

Railway gross traffic earnings 
for week ended March 21 and year 
to date higher than in previous 


year. 
Automobile production in Febru- 
ary lower in passenger cars and 


132.0 
125.0 
+3.8 
Jan. 1 Dee. 1 
134.2 139.1 


123.2 
106.1 
+2.4 


Year Ago 
114.4 
£ 120.5 
sLiving costs weekly budget .... $17.71 
% 
Change 
+12.8 
~~ 19.5 
+244 
+-67.7 
+ 45.8 


1939-40 
46,996 


RAILWAYS 1940-41 


sCarloadings (week Mar. 15) 
0C.N.R. gross (week Mar. 21) 
eC.P.R. gross (week Mar. 21) 
eCN.R, net revenue (Feb.) 
CP.R. net revenue (Jan.) 


RON AND STEEL—Jan.— 


Pig iron production ‘tons) 
Steel ingots and castings 
prod. (tons) 


AUTOMOBILES—(Number)— 


Passenger Cars: 
Domestic sales* .. 
*Factory output ... 
Trucks and Buses: 
Domestic sales* .. (Jan.) 
Factory output ... (Feb.) 
Financing: 
aUsed 


Reeevese 
eeeereee seerceeer 


(Jan.) 
(Feb.) 


5,297,171 
4,592,801 


(Feb.) 
(Feb.) 
CONSTRUCTION— 
Contracts awarded ., (Feb.) 
Cement prod., bbls. (Nev.) 
AGRICULTURE~— 
Flour prod., bbls. .. (Jan.) 
Flour exp., bbls. ... (Feb.) 
Wheat exp., bush. .. (Feb.) 
Cattle salesa (Feb.) 
Hog salesa (Feb.) 


51,284,400 
7,271,232 


14,339,674 
152,457 
1,043,727 


872,700 
1,105,400 


(Feb.) 
iFeb.) 


1,137,700 © 
668,700 


280,800 
452,300 
NEWSPRINT— : 
Production, tons . 506,905 
3,242,786 


231,823 
255,258 


245,607 
263,450 


+. (Feb.) 
(Dec.) 


MINING AND OILS~ 


1,745,482 
529,570 
411,880 


1,732,681 
457,075 
348,739 
502,920 

1,793,830 


by - «+» ((Jan.) 
Coal imports, tons _. (Jan) 
Gold prod., fine oz (Feb.) 
Crude oi! prod., bbl. (Dec.) 738,454 
de oil imp., bbl. (Dec.) 2,212,246 
ELECTRIC POWER OUTPUT—(January)— 
Total monthly, 1,000 kw.h.’s 2,634,695 


FOREIGN TRADE—s 
(Jan.) 98,382,462 


are eee. (Feb.) 100,533,143 
INDUSTRIAL FACTORS— 
ressed lumber exp.: 
L000 bd. ft, : 
eet prod » pr... 
“i cOnsump., jb. (Feb.) 
on tubber imp., lb. (Jan.) 
‘Btette cons. Not (Feb.) 


2,526,143 


71,104,145 
72,314,071 


117,668 
2,073,528 
17,927.590 
11,305,227 
500,689 
33,158,321 


151,941 
1,901,085 
16,603,876 
13,522,707 
556,519 


manufactur 
Dance ed . lb.§ 43,313,001 
Dak sebitt (Feb.) $ 2,540,182 5,481,286 
lite insurar cg 2.;.. FED.) $ 115,288 116,734 196,596. 922, 
DES ye Sales (Feb.) $ 31,500,000 31,820,000 59,826,000 65,546,000 
“All Canada figure coveriug over 90% of the Canadian total. 
*Preliminary. 


81,234,157 


2,955,217 


; arevised figures covering N.S 
Tota! at yards ond mee S., P.E.L, N.B., Que., B.C. 


New it 
lems for 
tong: wee 
00's 5 i k marked e 


‘ j 
tted. $For four weeks to Feb, 22. ¢+Gold excluded. 


Steel Structures, Railway and Highway Bridges, Plate and 
seal Work, Electric and Hand Power Cranes, Hydraulic 
soanting Gates and Operating Machinery, Caissons, 
sem Coal and Ore Bridges, Liftlocks, Turntables, 
orgings, Boilers - Heating and Power Types, Coal Pul- 
"ering Equipment, Mining Equipment, Williams Buckets: 


DOMINION BRIDGE COMPANY 


Si tee ae 


AMHERST MONTREAL OTTAWA TORONTO 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


BUSINESS ABOVE 1940 LEVEL 


Although the physical volume of Canadian business in February; as 
indicated by The Financial Post Business Index, was slightly lower than 
in the previous month, the general level was 15% higher than in the pre- 


vious year. 


Compared with 1940, shipments of gold were larger, bank deposits were 
higher and newsprint production increased. ‘Lumber exports also were 


larger , 


Major Economic Factors 


The Financial Post business indext 
k deposi 


Feb., 
1941 
*152. 


RSS. Seu Sthtide bao hase sssvesee. 144. 


Gold receipts .......ssv¥aebe 
Silver shipments ....,..++5s» 
Asbestos exports .. -vacecseerere 
a “ape eee eseeee 
eese, factory produ peeee 
Butter, creamery. sradtredes eee 
Newsprint production Sho cese 
Planks and boards exported’........ 


Shingles exported ......ice:+see003 squares 


Cigars released ; 


$1926 equals 100, 


T.C.A. Schedule 
Advanced 50% 


Minister of Transport 
Outlines 1941 Pro- 


gramme ; 
From Our Own Correspondent 

MONTREAL.—Trans-Canada Air 
Lines schedule for the current year 
calls for operations covering 7.5 mil- 
lion miles, more than 50% over that 
reported for 1940, according to Hon. 
C. D. Howe. 

Based on results last year, the 
automatic feature of the existing leg- 
islation would fix a rate of 53 cents 
a mile for the mail rate for 1940-41. 
In view of the increased mileage and 
increase in business, the Government 
estimates it will be able to fix 40 
cents rather than 53 cents a mile, the 
basic mail rate. ; f 

Last year earnings of Trans- 
Canada Air Lines, said Mr. Howe, 
after all write-offs and the interest 
on investments, was something over 


$500,000. 
Expect More Revenue 


This year it is anticipated earnings 
from air mail, based on the increased 
mileage and the 40 cent rate, will be 
$3,153,000. Passenger revenue is 
placed at $2,170,000. Miscellaneous 
revenue, comprised chiefly of ex- 
press, will amount to $250,000, giving 
a total gross revenue of $5,573,500. 


Operating éxpenses of T. C. A. this 
year are estimated at $5,315,477, giv- 
ing an operating income of $258,032, 
less interest on capital and other in- 
come charges of $197,500. This would 
leave the Air Lines with an esti- 
mated surplus of $60,523. 


Foreign Exchange 


During the week Mar. 18 to Mar. 24 
there was no change in the quotation to 
the United States dollar at Tarontp and 
Montreal; which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged 
selling. The rate is published daily by the 
Foreign Exchange Control Board, 

Other Currencies, Mar. 24 
Australia ... 3.58 N. Zealand . _ 


fine oz. 


: $36,518,619 500 


at $4.43 buying and $4.47/ p 


411,880 


17,250 
43,313,001 
973,480 
9,904,095 
245,607 
151,941 
276,916 
12,905,653 


199,145 


217,533 1 
100,533,143 _ 72,314,071 


C.N.R. Revenue 


Near Record 


February Net $2.6 Mil- 
lions — Up $845,929 
From Last Year 


From Our Own Correspondent 
MONTREAL. — Net revenue of 
Canadian National Railways in Feb- 
ruary totalled $2.6 millions, an in- 
crease of $845,929 over the same 
month last year. This was the best 
net figure shown by C. N. R. since 


Feb , 1929, 

Gros revenue increased by $2.5 
millions’ to $20.2 millions during the 
month, but operating expenses were 
up $1.7 million to $17.6 millions. 


In the two months’ period ended 
Feb. 28, net revenue totalled $3.8 
millions, an increase of $2.3 millions 
over the corresponding period of 
1940. Gross earnings in the two 
months were up $5.8 millions to 
$41.2 millions, while operating rev- 
enue increased by $3.5 millions 
$35.4 millions. ' 


Earnings Statement 
February: 1941 1940 


$ $ 
Operating revenue ... 20,243,494 17,722,756 
Operating expenses .. 17,634,377 15,959,568 


Net revenue 2,609,117 1,763,188 
Two Months Ended 
Feb. 28: 
Operating revenue .. 
Operating expenses .. 


- 41,170,461 35,324,491 
35,410,950 31,889,507 


Net revenue 5,759,511 3,434,984 


a + 
New Building 
‘ 
WAR PROJECTS 
Recent contracts awarded by the Depart- 
ment of Munitions & Supply cover the 
following projects: 
Plant extension, de Havilland Aircraft 


of Canada Ltd., T to, $200,000; plumb- 
in eee and tilating installation, 


Overhaul depot, ‘Amherst, N.S., $126,000. 
.Military camp, Sussex, N.B., $59,000. 


Reported by Engineering & Contract 
ecord: 


Canadian National Rallways has awarded 
general contract for subways at St. Hya- 
cinthe, Que., at estimated cost of $137,700. 

Odeon Theatres of Canada Ltd. has 
awarded general contract for $100,000 the- 
atre at Kingston, Ont. 


artificially supplied with oxy- 
gen, a man cannot long survive 
above 18,000 feet, so airmen ‘must 
take the precaution of supercharging 
or decompressing before soaring. . 
Supercharging is ‘done by in- 
haling pure oxygen 30 minutes while 
exercising. The combination of 
exercise and oxygen eliminates the 
nitrogen from the body. Nitrogen 
tends to expand in high altitudes, 
forming bubbles in the tissues and 
bloodstream, producing air-embol- 
ism. It can produce temporary par- 
alysis and evén unconciousness. You 
will learn, about supercharging 
pilots in March issue, Canadian 
Aviation. % 
a + 


Kitchen Crisis? 


Canadians consume about 24 mil- 
lion tins of corn annually—or about 
two tins per capita, and our,.con- 
sumption of tinned peas equals that 
of tomatoes. This year, however, 
the national consumption of toma- 


c+ toes, peas, corn and other vege- 


tables may drop, just because of a 
shortage of supplies. Today, by 
way of illustration, there.is just 


249,586 | about half the quantity of canned 


corn in canners’ warehouses as there 


536 | WaS a year ag 


0. 
Despite the under supply, March 
1 Canadian Grocer writes: “Seven- 
teen Ways and Means Used by 
Grocers to Sell More Canned 
Foods!” rye 
- 


A Challenge 

Here’s something! “Only a small 
percentage of present-day insurance 
agents are able to advise merchants 
or manufacturers efficiently in re- 
lation to tailor-made policies de- 
signed to fit their individual needs.” 
That’s an accusation made by W. J. 
Blackburn, supervisor of insurance 


. we have the bi 


Mr. Blackburn's article has as 
its title, “Buying Insurance,” and is 
good counsel to those whose job ‘is 


Use paint brushes gently. About 
85% of the cost of a good paint 
brush is the bristles. In 1934 the 
price of assorted bristles was 86 
cents a lb.; by 1937, as a result of 
the Sino-Japanese war this cost 
had risen to $2.60; today the price 
is $3.75, China has been the chief 
source of supply. 

George Boeckh of the Boeckh Co. 
recently spoke about this to mem- 
bers of the Paint, Oil and Varnish 
Club of Toronto. Chinese pigs con- 
tinue to yield a plentiful quantity 
of bristles, but the difficulty is in 
getting them to market. 

Science has learned to make syn- 
thetic bristles for certain types of 
brushes-—-tooth and hair brushes, by 
way of example, yet no satisfactory 
synthetic bristle has been made for 
paint brushes. , 


SAVE *159 To *2 Ow EVERY TANKFUL 


‘M¢LE00,YouNc Were Co, 


Offices at Toronto, Montreal, Ostawa, Hamilton, Lendiaes 
‘Correspondents int New York and Londim, England. = 


A STRONG 
CANADIAN 
COMPANY 


. WHEN YOU DRIVE THIS BIG, NEW KIND OF CAR 


Now—Go Nash and Go 
: §00 to 600 Miles on 
a “Fill Up” 


There’s no doubt about it— 
est new car 
value intown! A bigcar 
powered to deliver 25 to 30 
miles on aa of gasoline— 
with ov savings of $70 to 
$100 a year. Nash’s new kind 
of body construction gives 
them greater safety, more 
room. With coil springs on all 
four wheels for the smoothest 
ride you've ever experienced. 
Come in today—see why smart 
buyers switch to Nash. 


SEE YOUR NEAREST NASH DEALER 


NASH si: $1364 


Delivered here, includes standard equipment, 
federal tax. Weather Eye, Convertible Bed 
and White Sidewall Tires, optional extras. 


THE STEEL CoMPANY OF CANADA LIMITED 


AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET,-DECEMBER $1, 1940 


ASSETS 


ASSETS 


Cash on hand and in banks. ..++eesee+$ 2,164,556.40 
Guaranteed call loans and deposits 


with trust companies and banks.. 


877,363.88 + 


Dominion of Canada treasury: bills, 


bonds and other 


(market value December, 31, 1940, 
$3,950,881.08) eeeeeeeeeeeeeeeereeee 
Due from employees on War Loan 
subscriptions, secured by Domin- 
ion of Canada bonds eeeeeeeeeeeee 


securities, 
3,794,389.84 


279,991.74 


Accounts and notes receivable, less 


TESETVE cocecccsseeseseseseseseeee 


6,372,872.54 


Inventofies of raw materials, sup- 
plies and products, as determined 
and certified by responsible offi- 
cials of the companies and valued 
at the lower of cost or market, 


less TOSCTVE sesesessecscsssecees 


9,454,534.48 
——— $22,943, 708.88 


INVESTMENTS (non current) 
Investments in and- advances to asso- 
ciated coal and ore mining com- 


panies @eerteeeeeeeseseeseeeeeseeee 


ASSETS 
Cost of works owned and operated.... 


2,003,301. 43 


54,079,528.18 


ASSETS 
Benefit Plan—cash and investments 


(per contra) 


cesedececcccestecdeces 772,043.01 


Shares of the company held in trust 


for employees eeeecereseceesesese 


DEFERRED 


2,846.04 
‘ —_—_—_—_ 74,889.05 


CHARGES 
Taxes, insurance and other expenses 
paid in advance seeeveeeeeeeeseseece 


AUDITORS’ 
ve 


REPORT TO THE SHAREHOLDERS 
the books an 


d accounts 


the 
given to us and as shown by the 


companies. 
RIDDELL, STEAD,.GRAHAM & HUTCHISON, 


Chartered Accountants, Auditors. 


Toronto, Ontario, February 28, 1941. 


- PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 31, 1940 
PROFIT FROM OPERATIONS after deducting depre- 


ciation and all expenses of manufacturing, selling : 
administration SCHOO HARES EHO EEE SEE HEE Eeee $ 4,206,094.69 


Add 
Net income from securities, and profit from sales.. 135,697.43 


Deduct 
Interest on funded debt Seevesecesorseeeeeseeeoees 


$ 4,341,702.12 
* T1A01.74 


Ce en 


NET PROFIT FOR THE YEAR ..cccchesssscvecosees $ 4,264,38438 


Provision 
for 
and 
excess 


for 
See onsen 


Puen for 
Era spi sa 


special 
plant and 
poepelasice # 1,968,871.00 


TAX. sevee meagre 4 


6586.00 


seeeee 


CURRENT LIABILITIES 
Accounts payable eccccccccvccccsooesS 2,690,662.85 
Accrued wages eeeeeececeoeeteqeseecece 423,000.42 
Provision for Dominion, cial 
and other taxeS csccccccccsvcceee 3,421,594.87 
Unclaimed dividends eeeeeeeeeeeeeeee 7,708.72 
Dividends® payable February 1, 1941 - 
On Preference shares $ 113,685.25 
On Ordinary shares 1 
‘ 1,234,985.25 
$ 7,777,902.11 


PLANT AND OPERATING RESERVES 
Depreciation reserve oocsscosesees see 


Furnace relining and rebuilding an 
other operating reserves ........ 2,434,948.76 


BENEFIT PLAN RESERVE (per contra) 


OTHER RESERVES S 
For betterments and replacements...$ 1,829,674.06 
200,000.00 ° 


For fire insurance ceccccccecceccares 
For contingencies Ccecececseceeessoce 558,999.01 


772,043.01 


2,588,673.07 


CAPITAL STOCK 


Authorized Issued 
400,000 259,852 7% Cumulative Pref- 
. erence shares—par 
value $25.00 each..$ 6,496,300.00 


600,000 460,000 “Ordinary shares—no , 
par value evcvccece 


EARNED SURPLUS 


ae at December 31, 19908 ecccccccecccesccsccesaces Glen 0Geue 


Net profit for the year ended Decem- 
ber 31, 1940 céwwceukééennds dosecced 4,264,364.38 


Items applicable to previous years - 
Inventory .adjustments $587,060.00 
Less provision 


for taxes 148,455.28 
. 485%. 


4 
502,353, 986.56 


“$aa7a7ai00 
PRES ‘ao 


: $2,643,648.09 — 
ven TOBOTVE coseree Oe es g 
Balance at December 31, 1940 oeqecocnenestvescoooress 


$e 


= 


aE RNETEn Sie Bt pet out 200 sensei tnalihynarteictie 
*, 


a 


4 





cape ented nae ees sheet Aes 
n Mar ) 


An unprotected home fs love’s 
labour lost. Why not 
privacy which a Fence 
gives at a small fraction of 
investment in 
ef keeps coer a 
ence out two-legged or 
ee trespassers, and is 
made to last a long time, with 
little maintenance. Other 
types available ... Ornamen- 
Iron or Angle Picket. Write 
for particulars. 


Toronto Representatives 
CITY FENCE & SUPPLY CO. 
343 Dufferin St. 


Frost Steel and Wire 
Company Limited 
HAMILTON, ONTARIO 

Montreal Winnipeg 


SUH 33, (83 


CHAIN 
LINK 


Hist! Call in 
a Specialist 
if it's 
about finishes 


Whether it be 
Church Spires 


or 
Pulp Digesters 


*» + tractors or typewriters 
there's a Thorp-Hambrock fin- 
ish made specially for the 
purpose. This is an age of 
specialisation and Thorp-Ham- 
brock have specialized on in- 
dustrial finishes for years. 
They know industrial require- 
ments... speak the language 
+ » » @nd have literally hun- 
dreds of different finishes 
developed te meet set, condi- 
tions. 


Call the Therp-Hambrock man 
to help you with your finish- 
ing problems. 


Call in the 


THORP-HAMBROCK 
MAN... He’sa 


Specialist! 
a 


THORP- 
HAMBROCK 
CO. LIMITED 


MONTREAL 
TORONTO 


We 


ee RS ia 
ENAMELS + PAINTS 


be ee 


dest nor’ ipaeter bey wink 
invest- 


as discussions of the Dow Jones| 


or other investing theories 
which have gained some general 


recognition are newsworthy. 
Other articles by Mr. Bulmer 
will follow in successive issues. 


By E. G. BULMER 

Has the time to start accumulat- 
ing stocks arrived? Is the down 
trend which began late in 1940 con- 
cluded? 

That it has is the conclusion ar- 
rived at on a theory of investments, 
the resylt of years of study of fig- 
ures released by the banking sys- 
tem. 

This method-of analysis con- 
cludes that sometime over the next 
60 to 90 days the market will start 
upward again. Those who have the 
courage to take advantage of the 
favorable purchasing opportunity 
now at hand are not likely to re- 
gret it. 

This method does not guarantee 
that the actual bottom is at hand 
now. What it does. indicate is that 
the direction of the underlying busi- 
ness trend is on the way upward 
and the return oh money irivested 
now is not likely to be bettered 
while this expansion period lasts. 

The lot of the investor is difficult 
at any time. He can obtain plenty 
of advice—of a kind. 

’ Banking Figures 

Banking figures make dry reading 
but this is only when they are re- 
garded as simply statements of the 
bank’s affairs. As reflections of 
basic facts in our business life they 
become altogether different. Then 
we see that the main assets 
are loans and that these are the 
chief liability of the public. The 
banks’ main liabilities are deposits 
which are the assets of the public. 

The difference between these two 
items, which is the public's free 
balance at any time—a balance 
which it can do with as it pleases 
and which is available for buying 
more inventories. for the manu- 
facturing establishment, more se- 
curities for an individual or more 
goods of any nature—fluctuates 
from week to week. It indicates 
what the public is doing about its 
debts, what are its buying and in- 
vesting powers. 

Quantity of Money 

This we have labelled the “Quan- 
tity of Money” It is the aggregate 
of money which can be used for 
business or for investments. It is 
the demand side of the equation. 

Knowing only that there are so 
many millions of dollars available 
for the public to-spend is not the 
whole answer, however. The speed, 
or velocity, with which the public 
turns over this money f$ of even 
greater importance. If, for example, 
it is determined that at any par- 
ticular time there was available 
$20 billions for business, and that 
an examination of the velocity 
showed this money was being used 
at a rate of six times a year, this 
volume of money would normally 
produce $120 billions of business. 

If, however, at anédther time there 
were $10 billions available for 
business, but on examination of 
velocity we find this money is 
turning over at a rate of 12 times 
a year, the amount of business pro- 
duced would approximate that pro- 
cured from the $20 billions turned 
over six times. 

ne Quality of Money 

Finally there is what we have 
termed the “Quality of Money.” 
This is measured by the comparison 
of the amount of monetary gold in 
the banking system with the amount 
of money in circulation. It shows, 
relative to preceding periods, whe- 
ther the currency of the country is 
being overextended or inflated. 
The converse is that it shows when 
the currency can be said to be de- 
flated. 

To a certain extent currency in- 
flation tends teraise the dollar price 
of equities and would nullify in 
part the downward trend in “Quan- 
tity of Money Available” and the 
“Velocity of Money.” It is an im- 
portant factor at any time and 
would be of-even greater signifi- 
cance than at present if gold should 
start to move out of the United 
States to foreign countries. 

There are two reasons why figures 
published by the Federal Reserve 
Board of the United States are used. 
In the first place they are avail- 
able over a longer period of years 
than those published by the Bank 
of Canada; also they are given in 
greater detail. The Bank of Ca- 
nada only started operations in 
1934, not a long enough period to 
test the validity and dependability 


stantly at work and can be meas-| 
ured. 


Of paramount importance to in- 
vestors and to businessmen is the 
fact that these measurable forces 


Any one following their trend will 
have ample time in which to shape 
his own course. 

Coming back to the “Quantity of 
Money,” a ratio under this theory 
obtained by subtracting total loans 
from total deposits and expressing 
the result as a ratio of. total 
loans, is an invaluable aid in deter- 
mining the level of bonds and in- 
vestment stocks. When the margin 
decreases, indicating that loans are 
increasing at a greater rate than 
deposits, as was very cléar in the 
latter part of 1928 and early in 
1929, we know that business is bor- 
rowing, and hence ‘the money avail- 
able for investments is growing less. 

This produces a situation tending 
to make interest rates rise and the 
price of bonds go lower. If there 
is surplus money available to indi- 
viduals, this money will only- be 
attracted by a higher interest rate, 
the higher rate being necessary to 
produce the investor’s objective in 
the way of savings. The converse 
is equally true. When the margin 
increases it shows business is saving 
at a greater rate than it is borrow- 
ing. This tends to make interest 
tates fall and bond prices rise, as 
there is more money available to 
meet the objective sayings and in- 
dividuals do not have to giye so 
much attention to yields. 


Money Velocity ~- 

This free balance of money as- 
sumes a greater or leSser import- 
ance in our economic set-up on the 
basis of the rate at which it is be- 
ing put to use. Velocity or turn- 
over of money, is our guide in 
judging what is being done with 
the available money. As charted 
in this series, it is derived from the 
comparison of debits to individual 
accounts with total loans which in- 
dicate whether spending is keeping 
up with the increase or decrease of 
loans and total deposits indicating 
whether the turnover of money is 
keeping pace with the increase or 
decrease of money available. 

Rapid turnover of money indicates 
confidence; slow turnover indicates 
doubt and fear as to the future of 
business. It would not make a great 
deal of difference how much money 
was available for business if that 
money were not being used and 
turned over to produce earnings. 
Such a state would eventually bring 
about a drop in business. Similarly, 
although there might only be a lim- 
ited amount of money available, if 
it were being turned over at a rapid 
rate it would tend to maintain or 
increase the amount of business be- 
ing done and ‘therefore the earnings 
resulting from this business. 

Banks handle a large proportion 
of the money used by business and 
individuals. These movements—in 
and out—are duly recorded and 
published weekly. Thus we are pro- 
vided with the facts that allow us 
to know how our economy stands at 
the moment and in what direction 
it is headed. 

Public Confidence 

Confidence or fear, induced by 
peace movements or war scares, 
business hopes or disappointments, 


political upheavals or tranquility, | Februa 


tax or tariff changes, savings or 
spending programmes or any other 
cause, affect our economic struc- 
ture. They cause new debts to be 
contracted or old ones paid off; in- 
ventories to be increased or decreas- 
ed; money to be spent or hoarded. 

These actions can be traced by 
charting the movement of debits to 
individual accounts, deposits, with- 
drawals, loans of various classes. . 

These three major factors—quan- 
tity of money, quality of money and 
velocity of money—are combined 
into one composite bank line. 

The action of this line determines 
whether the economy of the coun- 
try as a whole is expanding or con- 
tracting. In our interpretation of 
the movement of: this line we are 
interested in the direction in which 
it is going and not the degree to 


1938 


1939 


|Pacifists Lend | 


1940 1941 


Putting together, by a mathematical formula, the three banking factors — quality, quantity and velocity of 
money — E. G.. Bulmer obtains the composite bank line. On this is based his method of forecasting busi- 


Pulp and Paper Industry 


Bowaters Open 


Sulphite Mill 


of 30,000 Tons Yearly 
=Extend Ocean Pier 


From Our Own Correspondent \ 

MONTREAL. — Bowater’s New- 
foundland Pulp and Paper Mills’ 
new $4 millions sulphite pulp plant 
has been brought into production. 

The. plant will turn out 30,000 tons 
of pulp annually. , 

Its establishment is the result of 
the 1938 agfeement whereby Bo- 
waters acquired timber areas in the 
Gander Lake district, giving rise to 
the hope a newsprint plant would 
be established on the northeast 
coast. This was found not feasible. 

The contract eventually provided 
for the Corner Brook extension 
whereby the output of the paper 
mills would be increased by 30,000 
tons annually and the sulphite plant 
opened. . 

Cut More Wood 

The agreement also gives the 
company the right to cut for export 
50,000 cords of pulpwood annually 
and, four years after the plant is 
in operation, to cut for export an 
additional two cords of raw wood 
for every ton of sulphite manufac- 
tured, and half a cord for every 
ton of paper in excess of the com- 
pany’s normal capacity. ~ 

In addition to the sulphite plant, 
Bowaters has completed a pier cap- 
able of berthing three ships at the 
same time. 


Abitibi March Earnings 
Show Large Gains 


Net earnings of Abitibi Power & 
Paper Co. in February, as reported 
by G. T. Clarkson, receiver and 
manager, were $517,915 compared 
with $476,993 in January and $389,- 
595 in the corresponding month of 
1940. The latest ‘month’s figures are 
before depreciation and bond inter- 
est, the latter amounting to $291,613, 
and include $120,541 received as 
premium on US. currency. 

Present indications are that news- 
print shipments for March will total 
about 37,000 tons compared with 
28,421 tons last month and 26,964 
tons in March, 1940, Bleached sul- 
phite shipments are expected to 
reach 6,250 tons in March this year 
ag with 6,001 tons in March, 
1940. 

Monthly Earnings 

1941 1940 
476, ; 
517,915 389,595 
994,908 837,371 
Newsprint siongate 


negs and investment trends. 


Crown Zellerbach’s 
Profits Hit by Taxes 


From Our Own Correspondent 

MONTREAL.—Crown Zellerbach 
Corp. and subsidiaries report an in- 
crease of 18.4% in sales for the 9 
months ended Jan., 1941, compared 
with the like period a year ago. 
Consolidated net profit, however, 
showed a decrease of $439,699 due to 
an increase of $3,829,019 in taxes ac- 
cruing to the United Statés and 
Canadian Governments. 

For the first nine months of its 
current fiscal year, ended Jan. 31 
last, consolidated net profit of $5,- 
657,933 was equal, after preferred 
dividends, to $1.52 a share on the 
common stock. This contrasts with 
$5,797,632 or $1.68 a share on the 
common for the like period of the 
preceding fiscal yéar. 

Final common dividend for its fis- 
eal year of 25 cents a share has been 
declared by the company, payable 
April 1, to shareholders of record 
March 13. This will bring total com- 
mon’ dividends for the year to $1 
a share. 


U. S. Paper Mill Rates 
Holds at 90% Level 


From Our Own Correspondent 
MONTREAL.—Rate of production 
in the American paper industry in 
the week ended March 15, accord- 
ing to the American Paper & Pulp 
Association’s index of paper mill 


activity, was 89.9%. This compares |- 


with 90.1% in the week ended Mar. 
8, and 84.5% in the week ended Mar. 
15, 1940. 

In the U. S. paperboard industry, 
production in the week ended Mar. 
15, was at 82% of capacity against 
80% in the week ended March 8. 


Maritime Lumber Trade 
Holds to 1939.40 Level 


From Our Own Correspondent 

MONTREAL.—Lumber production 
in New Brunswick and Nova Scotia 
for the present season will not vary 
a great deal from last year, according 
to a report released by the Maritime 
Lumber Bureau. 

To date wood operations in the 
Maritimes have been impeded by 
heavy snowfalls. Local market for 
lumber is active and there is an in- 
creased demand from the United 
States. Stocks are very low. 

The Bureau also reports the New 
Brunswick Workmen’s Compensa- 
tion Board has announced there will 
be no decrease in the rates on log- 


ging and milling of lumber for the 


present season. 


Daily Newspaper Body 


+.|Picks Bureau Head 


The Canadian Daily Newspapers 
Association announces. appointment 
as manager of its Bureau of Adver- 
tising of I. H. Macdonald, advertis- 
ing director of the Winnipeg Tri- 
bune, effective April 1. In the past 


evs |12 years Mr. Macdonald has served 


which it rises or falls. 4. 


For the past ten weeks these com- 
posite figures have indicated that 


to the records of the past 13 years 
indicates that such an established 
evidence of an expanding economy 


fo ‘an upward’ movement in|: 


prices, 


on the staff of the Edmonton Jour- 
nal, as manager of the Association 
of Canadian Advertisers in Toronto, 
as business manager of the Hamil: 
ton (Ont.) Herald, and as Montreal 
advertising manager for the 
Southam error, 


Inter. Paper Plans 
Refunding Issue 


Step Would Merge 
Southern Kraft Corp. 
With Parent Company. 


From Our Own Correspondent 

MONTREAL.—International Paper 
Co. is completing arrangements for 
private sale of a mortgage bond issue 
to insurance companies, proceeds of 
which will be used to retire bank 
loans and refund outstanding 4%% 
obligations of_its subsidiary, South- 
ern Kraft Corp. 

Total issue is to exceed $20 mil- 
lions. Bank loan of International 
Paper Co. was reduced last year to 
between $9 and $10 millions, while 
there were $11.3 millions of Southern 
Kraft 44%4% bonds outstanding at the 
end of 1939. 


To Absorb Subsidiary 


Interest rate on the new issue will 
be somewhat under average rate on 
bank loan and the subsidiary’s obli- 
gations.’ Saving accruing from the 
refunding will not be large, but cer- 
tain .collateral advantages will ac- 
crue from refunding. 

The new issue will be an obliga- 
tion of International Paper Co. and 
Southern Kraft. will be merged with 
the parent compgny. 


BATHURST OPERATIONS 


From Our Own Correspondent 

MONTREAL. — Bathurst Power 
and Paper Co. plant operations are 
continuing on a full-time basis, R. 
L. Weldon, president, said at the 
annual meeting of shareholders. He 
added that, as pointed out in the 
annual report, it is impossible to 
forecast future operating conditions. 


Without Interest » 


OTTAWA.—There — ues to be 


is $1 million. 
The new issue was created to meet 


liefs forbid them from supporting 
active war measures. Such people 
are the Mennonites, who came to 
Canada under direct state guarantee 
so far as freedom from war service is 
concerned; also Quaker elements 


direct war costs but 


the new loan has received 
through denominational ch Has beey 


The money. is: not oun tor 
is used to 


among the long settled Pennsylvania | essential charges arising out of 


Dutch population in sections of! —hosp 
western Ontario. The only publicity forth. 


italization, pensions and 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 
Quebec North Shore Paper Company Limited 
Head Office — 680 Sherbrooke Si. W., Montreal, P.Q, 
Mill at Baie Comeau, P.Q. 
. Manutacturers ot Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORE DAILY NEWS 


~ 


EVERY 


es ae ae ae ee 


PURPOSE 


pre 00533: 9:) ara 


LIMITE 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


A NEW 


HIGH WATER MARK! 


Average Net Paid Circulation 


OF 


™ STAR WEEKLY 
In FEBRUARY 


EXCEEDED 


900,000 


COPIES A WEEK 


The Largest Circulation Ever Reached by 
Any Newspaper or Magazine in Canada 


A circulation that is fast-growing in every Province of the Dominion. Looking at the whole 
of Canada as One Big Market, The STAR WEEKLY is this Big Market's Big Pope. 


PUBLISHED AT 60 KING ST. W TORONTO, CANADA 


©, Renrsnative: Che W ly Cn ny New Far, Cne, enn, lai 


i 
gf income, 


“5 on Sy for bond in‘¢ 
half of the year and 
‘$3.4 millions, 
-~ @ff to depreciation. 
lal improve 
in the balance <5 
stow capital at : i 
compares wit 
Ranges of 1939. Ai 
“were liquidated dur: 
“while all subsidiary «¢ 
a off.” The compa: 
ted sinking fund req 
bonds by purchag 
isown value of deben: 
the payment of interes 
stock last year, the nu 
- standing shares has isc 
2,308,789 to 2,529,922. 
cipal changes on the as 
the balance sheet inclu igi 
in cash forn $145,520 to Sam 
a net increase in capi 
little better than $700.0 
‘Particulars of income] 
count follow: 


Income and Surpiu« : 
Years Ended D ¢ 


bank & other int. 
int. subsid. 


int. fd. debt 
ies carrying chgs. 


‘als provision for Incom 
Profits Taxes of the Domin 
Quebec Governmentg 


ox determination by : 
ee *Atter following charges: ; 


a 
Net working capital.. 12.01 


Crown-Domini 


c 


Crown-Dominion Oil 
butor of petroleum prod 
tario, reports higher salq 
and a net profit of $5.3 
with a loss of $246 for 

Breakdown of the ge 
structure in the Toron 
blamed By H. K. Wood,”pre 
for failure of earnings to ky 
with higher sales. Had pug 
tions of 1939 continueg® 
gross profit would hav 


i 000 higher. 


The company spent! 
plant and equipment § 
year while reducing i 


‘and note payable debi 


Mr.. Wood expects 
petroleum product & 


Operating Acco 
Years Ended Ded 
1 


Canada Cy 

Canada Cycle & Moto 

& good increase in oper 
for 1940 over 1939, but 

tion Brought net protit} 


the Canada Permanent 
Wete the money with 
build) and his savings 5 
ever a period of time. 
Gre doing the same. 
Permanent ts ready to 
@he to SAVE ond BUTLE 
in the future of Conk 
remained unswerving 


ney VY 
Bae 


bin eas 
A dent. 


ASSETS EXCEED $65 





Cay 


Barbee Ells 


TORONTO BRAWN 


BRANCHES FROM 


Sc! 
e new loan has received has been 


hrough denominational] 


~he money is not available for 4 


irect war costs but is used 


sential charges arising out of War 


| ospitalization, pensions 


Tul. 


and 9 


PER COMPANY 


ED 


Thorold, Ontario, 
y owned subsidiary 


oer Company Limited 
ke St. W.. Montreal, P.Q, 


bmeau, P.Q. 


Newsprint for 
TRIBUNE 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 

, Ont. 


News Sulphite Pulp 
ed Sulphite Pulp 


culation 


KLY 


| 


| 
} 
: 

0 

‘ ; 

2 ag es RPS 

eal 


, Tepe 
Pe Se Poe eee 


March 29, 1941 


Consolidated Paper 

of Consolidated Paper 
coin 1940 was the best on record. 
physical volume of all pulp and 
paper products was up 29% in ton- 
nage Over 1939, while dollar value 
of sales increased approximately 
%%. Gross revenue from all sources 
totalled $8,754,281, as against $5,367,- 
124 the year before. After provision 
terest charges, nearly $4.5 


lI in 
a for depreciation and $407,-| cline but there 
there was a balance of| pects that regular expo 


millions 
xes, 
os 565, or 34 cents a share on the 
common stock. In 1939 provision 
was made.for bond interest for the 
Jast half of the year and the balance 
of income, $3.4 millions, was written 
off to depreciation. 
Substantial improvement __was 
shown in the balance sheet position. 
Net working capital at little over $12 
millions compares with $7.4 millions 
gt the close of 1939. All bank loans 
were liquidated during the year, 
while all subsidiary debt has been 
aid off. The company has antici- 
ted sinking fund requirements on 
its own bonds by purchase of $2,095,- 
150 par value of debentures. Due to 
the payment of interest charges on 
stock last year, the number of out- 
standing shares has increased from 
2 308,789 to 2,529,922, The two prin- 
cipal changes on the assets side of 


the balance sheet include an increase | 


in cash fom $145,520 to $4,202,491 and 

a net increase in capital assets of 

little better than $700,000. 
Particulars of income surplus ac- 


count follow: 
Income and Surplus Account 
Years Ended Dec. 31 
1940 1939 
$ $ 
Oper. prof. & misc, 
inc,* 
Prof. from exch. ... 
Invest. income 


5,107,684 
t 
. 69,615 


7,058,704 
1,420,481 
79,155 


8,558,340 
Less bank & other int. 
Less deb. int. subsid. 
Less int. fd. debt .... 
Less carrying chgs. .. 


Balance 
Prof. sale of secur. .... 
a 


Balance 
Depreciation 


Avail. taxes & div. .. 
Dom. & Prov. taxes .. 


Avail. div, .ssseeeese 


Earned common 
tIncluded in preceding item. 
tCovering second half year. 
als provision for Income and. Excess 

Profits Taxes of the Dominion and Prov- 

ince of Quebec Governments and “subject 

t final determination by the taxation 

authorities.” _— 

*After following charges: 

177,700 172,700 

Legal fees 16,702 15,765 

Directors’ fees 1,540 + 1,360 
Working Capital Position 

Current assets 16,558,018 12,103,003 

Current liabilities .... 4,545,988 4,690,106 


Net working capital.. 12,012,030 7,412,895 


Exec. sglaries 


Crown-Dominion Oil 

Crown-Dominion Oil Co., distri- 
butor of petroleum products in On- 
tario, reports higher sales for 1940 
and a net profit of $5,372 compared 
with a loss of $246 for 1939. 

Breakdown of the gasoline price 
structure in the Toronto area is 
blamed by H. K. Wood, president, 
for failure of earnings to keep pace 
with higher sales. Had price condi- 
tions of 1939 continued, he says, 
gross profit would have been $19,- 
000 higher. 

The company spent $21,565 on 
plant and equipment during the 
year while reducing its mortgage 
and note payable debt by $23,160. 

Mr. Wood expects demand for 
petroleum product to continue 
strong. 

Operating Account 
Years Ended Dec. 31 

1940 1939 

$ } $s 
1,091,474 940,262 
753,202: 640,050 

300,449 


"246 


Revenue ............. 
Less: Cost of sales .... 
Net profit 

*Loss. 


Working Capital 
$ 


§ 
100,874 
61,408 


39,466 


100,523 
67,988 


Current assets 
Current liabilities .... 


Working capital 


Canada Cycle 
Canada Cycle & Motor Co. reports 


56 
ight 
Gli 


be supplanted by export 
bicycle parts arising éut 
curtailment of production b 


i 
: 


E 


gramme is fairly complete. 


. 


cEeEeE 
fee 


ergs 


During the year, 326 shares of pre- = 


ference stock were retired, meeting 
sinking fund requirements on this 
issue. 
Consol. Inceme and Surplus Account 
Years Ended Dec. 31 


Operating profit 
Add: Profit on secs. .. 


Gross earnings 
Less: Life ins. prem. 
(net) 
Income & E. P. tax. 
Conting. reserve ... 
Prem. on shs. red. .. 


Net profit 
Less: Pref. divds. .... 
Common divds. . ; 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 
Earned per Share; 


Paid 
Paid 
Shares O/s.: 
Preference, $100 par 
Common, n.p.v. .... 00, 
Working Capital 
Current assets 539. 
Current liabilities .... 


Working capjtal 


B. C. Pulp 


Marked improvement in operations 
is shown by financial statements of 
British Columbia Pulp & Paper Co, 
for 1940. ; 

Gross income of $23 millions is re- 
ported, compared with $435,955 in 
1939. After large increases in pro- 
vision for depreciation, the setting 
up of a new reserve for depreciation 


361,759 
1,886,502 


1,277,165 1,085,623 


3,740,354 3,548,446 
833 


326,506 . 146; 
2,100,000 1,925,000 


Quebec Telephone 


Quebec Telephone and Po 
Corp. reports consolidated operatin: 
revenue in 1940 of $196,148. 
compares with $180,000 the year be- 
fore. After taking into considera- 
tion other revenues, expenses, bond 
interest and an increase of $8,000 in 
depreciation, there was a profit for 
the a of $19,245, against $22,255 


Accts. & bills pay. .. 
Funded debt 


in inventory values, and higher pay-| in 1 


ment for income tax, net profit for 
the year totalled $340,889, compared 
with a net loss of $147,182 in 1939. 

The company states that it has not 
ascertained the amount of “excess” 
profits tax to be paid to the Domin- 
ion Government, but has made appli- 
cation to the Board of Referees. It 
has provided $850,000 for all income 
taxes, compared with $9,200 in 1939; 

Inventories were valued at the end 
of 1940 at $1.5 million, compared 
with $894,364. A bank loan of $1.6 
million appearing onthe balance 
sheet in 1939 was eliminated in the 
past year. 

Income and Deficit Account 
Years Ended Dec. 31 


Gross income 

Less: Directors’ fees .. 
Exec, sals., etc. .... 
Bond interest 
Depreciation 
Invent. depr. prov. . 
Inc. & profits tax .. 


Net profit 
Less: Prev. deficit .... 


Deficit forward 
*Loss or deficit, 
Working Capital 
Current assets 2,093,100 
Current liabilities .... 1,316,061 


Working capital 


Holt, Renfrew 

Holt, Renfrew & Co. reports sub- 
stantial improvement in earnings in 
the year ended Jan. 31, 1941. Net 
profit was at the best level for any 
year since 1930. 

Financial statements show operat- 
ing profit of $268,171, compared with 
$150,380 in the previous vear. Net 
profit after all charges, including tax 
provision, amounted to $101,926, 
compared with $63,679 in the previ- 
ous year. This was equivalent to 
$10.19 on the 7% preferred, compared 


& good increase in operating profits| with $6.37 in the 1940 fiscal year. 


for 1940 over 1939, but higher taxa- 


Earnings on common amounted to 


tion brought net profits to a level | $3.19 a share, compared with a de- 
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Savings Built 


Sevings cre not just money... 
they cre houses, forms; travel, 
enjoyment of life. Money Is only 
the means to on end. The owner 
Of this home used the facilities of 
the Canoda Permanent te accum- 
Wicte the money with which to 
build, ond his savings pald for It 
Over c period of time, Thousands 
Gre doing the same. Canada 
Permonent fs ready to help you 
tho to SAVE ond BUILD, Its faith 
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ficit earning of 63 cents. Preferred 
stock is in arrears since Dec. 31, 1932. 
Lorne C. Webster, president, states 
in the annual report that sales con- 
tinue to show a satisfactory increase. 
Stocks of merchandise on good con- 
dition have been conservatively 
valued, with proper provision for 
loss on accounts receivable. 
Inventory was shown in the bal- 
ance sheet at Jan. 31, 1941, at $692,- 
257, compared with $752,743 at the 
end of the preceding year. Accounts 
receivable were up to $657,952 from 


$518,527. Mortgage payable was re- Ada 


duced by $20,750 to $352,750, while 
bank loan decreased by $70,000 to 
$360,000. : 
Income and Surplus Account 
Years Ended mS 


} 

| Net earnings 

| Less: Depreciation ... 

, Mortgage int. 

Other interest 

| Inc. tax prov. 

| Net profit 

| Add: Prov. surplus . 

| Less: Prior inc. tax .. 


Surplus forward 650,686 
| Working o-. 


s 
|Current assets 1,482,896 1,387,728 
oer liabilities ....»_ 531,976 566,938 


| Working capital 820,790 


enenetanipaaitinila 
Rolland Paper 

| Rolland Paper Co. reports. net 
| operating profit of $542,141 in 1940, 
compared with $509,288 the preced- 


ing year. Heavier provision for de- 


preciation and igcome and “excess” 


Consolidated balance sheet shows 
an increase in property accounts 
from $1,382,618 to $1,435,322. Bond- 
ed debt declined $5,500 to $370,500. 
Other changes in the statement are 
relatively unimportant. 

In his report to the shareholders, 
Ernest Beaubien, president, stated 
the company had in operation at 
the end of the year 4,089 stations, an 
increase of 11.2% over the preceding 
year. 

Income and Surplus Account 


Years Ended Dec. 3 
‘ 1940 1939 


s 
Operating revenues .. 196,148 180,000 
Othe 8,116 8,706 


204,264 188,706 
120,102 = 109,871 


84,162 78,835 
18,548 18,773 
2,602 2,196 


63,012 57,866 
43,767 


Surplus de 19,245 
Previous deficit 105 
Less: Adjustments ... 7,295 


Deficit forward 5,845 
Working re 


MBEORS  cocescvocceces *. 
Operating expenses .. 


Hamilton United 

Net earnings of Hamilton United 
Theatres Ltd. for the year ended 
Dec. 28, 1940, at $78,433 were nearly 
$5,000 above the figure for 1939. But 
a $10,000 increase in depreciation al- 
lowance and a jump of $6,500 in 
taxes brought net profit down by 
more than $12,000. Dividends on the 
7% preferred stéck are currently 
being paid at rate of 5% per annum 
against 5%% paid in 1940 and 6% 
in 1939. Redemption of preferred 
shares continues, with 398 shares re- 
deemed in 1940, 623 in 1939. There 
are now 8,979 shares of preferred 
stock outstanding. 


Income and Surplus Account 
52 Weeks Ended 


Dec. 28 Dec. 30 
1940 1939 


Surplus for year 
: Previous surp. . 
Profit sales assets .. 


Sangamo Co., maker of electrical 
equipment, reports net profits for 
1940 reduced to $2.82 a share on its 
common from $3.79 a share in 1939, 
chiefly because of heavier taxes. 
Dividends of $2.a share were paid 
last year. 

Increasing difficulty in obtaining 
supplies of raw materials and their 
longer delivery schedule, together 
with increasing volume of business 
have made necessary carrying ot 
considerably higher inventories, ac- 


- aoe 


terete eee ethene 
; oe 


PRB -clbsdee cee 


Fe eeeeewens | 
. 


ve res xo eae eg Set a ee on 


American Cyanamid 


was spent on plants. Balance sheet 


366315 | shows funded debt at $11.6 


400 | 280. 


| compared with $12 millions a 


Current assets and liabilities of 
foreign subsidiaries, chiefly Cana- 
dian, are included in the balance 
sheet on basis of year-end exchange 
rates. Current assets of $8.8 millions 
include cash of $4.4 millions, and 
current liabilities are $2.3 millions. 
Foreign plants and facilities, at cost 
less reserve, are included at $2.1 
millions and consolidated earned 
1 surplus includes '$3.3 millions of un- 


45,942, 
Current labilities ... 12,754,508 9,040,125 
qiperllitinias 


of your estate is assured when you name this | 


tie telige and tee elias arene t, but 
sur perpetual lifted tapers eaiviee meant hae | 
administration. Kee 


We will be glad to serve you in any 

MONTREAL TRUST.COMPANY © 
_ Montreal+Trast ‘ Building 

61 Yonge Street : Toronto 

J. F. HOBKIRK, Manager. 1. 


| 897,101 
15,7 7,301 
7,580 


“~ 


‘a possibility of a feeder service 
Canadian Airways Ltd. from Moncton to Sydney or Hali- 
943 Surveys Cape Breton commient is available on this point. 
From Our Own Correspendent ~ At present, Canadian Airways 
MONTREAL. — Survey of com-| Maritime service provides “feed- 
mercial air service possibilities in| ers” from Moncton to Halifax, Saint 
Cape Breton has been undertaken!| John, Charlottetown and Summer- 
side, ; 


8 
962 39,445,230 


Working capital .... 33,187,854 30,405,105 by Canadian Airways Ltd. There is 


(Cable seat March 
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seING MADE BY 


“These societies make no 
charge for gifts or work... 
es people at home need not 

esitate in helping them.” 


“They have arrenged all 
manner of entertainment for 
me... home visits, shows, 
dances and any number of 
sports.” . 


“Without your help, we'd be 
lost for want of something 
to keep our spare time 
occupied.” . 


17, 1941, by Geseral McNowsltes) 


RAE, C.B., . 
4D NADIAN WAR SERVICES FUND 


AND 
THIS, FIELD OF oe oVERED 
PARTIALL OF THOSE 


IN a AND AIR FORCE. 


IN 

DIRECTLY THROUGH OOF ; 

ORGANIZATIONS THAT WE 

NEED. ON BEHALF OF Kobe 
QUS CONTRIBUTION 


CANADIAN WAR SERVICES FUND. 


YicNAUGHTON 


“It means a lot when you 
are away from home and 
have nothing to do to pass 
the idle hours, to have some- 
where to go where a fellow 
can have clean, respectable 
entertainment.” 


“The boys wish to say how 
much _ aegencee? the 

ifts which help to pass the 
ong dreary hours from dark 
till lights out.” 


“... your splendid box of 


sports equipment was in use 
eae minutes after arrival.” 


ABOUT THE SERVICES 
YOU MAKE POSSIBLE! 


ee A. G. L. McNaughton, command. 

ing the Canadian Corps overseas, speaks for Canada’s 
fighting men. Letters home fromthe men themselves bear this 
out, Extracts from the few quoted are typical of tens of 


, 


_ thousands. 


You have helped to buy planes and tanks and ships and 
guns—THIS appeal is for the boys themselves. They rely on 
the folks back home. This is the ONLY NATIONAL 
APPEAL, this year, for our men in uniform. It enables you 
to combine a whole year’s givings to six organizations which 
formerly appealed to you separately, 


Your money started these services. Your money is needed 
to continue them. They are performed on an organized basis, 
_with human understanding, 
by six agencies that know 
how to do the job well. An 
army of workers labours 
unceasingly to carry these 
services wherever our men 
need them. Every dollar is 
made to count. 


*SALVATION ARMY 
'  *Y.M.C.A, 
*Y.W.C.A, 


CANADIAN LEGION 
WAR SERVICES 


K. of C. CANADIAN 
ARMY HUTS 


**1.0.D.E. 


* includes Home Service 
%* For Western Provinces Only 


Let the volunteer helper 
who calls on you carry back 
your pledge of fullest sup- 
port for our fighting men. 


THE-BOYS RELY ON THE 
FOLKS,BACK HOME! 
You never have failed them—you will not now. 


Give Generously! 


National Headquarters — 200 Bay St. Toronto, Canada 


profits taxes, however, reduced net 
profit for the year to $161,724, from 
$196,214 in 1939. 

This was equal to $10.78 a share on 


J.P. LANGLEY & CO. 
C.P. ROBERTS, F.C. A. 
Chartered Accountants 


cording to G. W. Lawrence, presi- 
dent. These are shown at $605,541 
compared with $419,639. 

The company has arranged 
— special equipment required by 


K a. outta teint item 320 Boy St., Toronto 


ASSETS EXCEED $67,000,000 
eached by 
in Canada 


t.of Munitions and 


TORONTO 
KIRKLAND LAKE: 
ONTARIO 


ninion. Looking at the whole | 


CANADIAN WAR SERVICES Fl 


— ee (a | elo K lol 


ago, Boston, Atlante D 
EPOSITS ACCEPTED 


Deposits and Debentures (31 Dec., 1940), $12,147,569 
_Sepliad (Pally Pata), $2,000,000 Reserve Fad, s2aseneo | | 
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Directors 


” To the Shareholders: 
The accounts of the Company for the year ended December 31, 1940, 

show the following results:— 
INCOME ACCOUNT 


. 01 
coeecceeeeeeenees Bao et eas 


Gross Earnings 
Working Expenses (including taxes) ..-.scsvcsessssesessss 


Net Earnings Los ophinns coonjindaneucegod oboubes becnasnensotee 35,639,438.08 
Other Income See meee Pe eee eee eSSSSHEHH TERE SSS H ESET SEH SHEE HS 10,692,163.30 


Fixed Charges ......... on sdvonph baapeenedgee $ 25,380,715.44 , 
Interest _ cones < arma, te St. a - 
Sault Ste. Marie Railway Company, guaran- 
teed as to interest by your Company 805,830.00 


Net Income 

Dividends on Preference Stock: 
2% paid October 1, 1940 
2% payable February 1, 1941 


improvement of 
gs of hotel, 


m 

of which amount hotel 
eons accounted for $228,406 
and communications $217,686. 


Fixed alge ane eee 
1,1 15,102,274.24| Calculated on ‘the same basis a 
$156,455,777.10 es. 


£564,069.10.10 $2,521,390. ere was an 
564,069.10:10 2,521,390 in ae 


Balance transferred to Profit and Loss Account ..... Ge veees $ 15,102,274.24 
SIENA LTS SS 
‘i PROFIT AND LOSS ACCOUNT 


Deduct: 
+ Amount credited investment reserve owing 
to impairment in investment in Minne- 
apolis, St. Paul & Sault Ste. Marie Railway 
mpany $ 10,000,000.00 

Loss on lines abandoned and on property 
retired: and not replaced ..: 1,539,475.25 
bit 871, nterest on Soo 


teed ine 
Miscellaneous—Net bo onds is the same as that accrued in 


12,410,481.64 


$144,045,295.46 
Net Income for the year amounted to $20,145,055, being $10,362,907 


greater than in 1939. f 


Railway Earnings and Expenses 


The comparative results of railway operations were as follows: 
Increase or 


should 
spect to a dividend for the year 1940 
1940 1939 Decrease 
$170,964,897 $151,280,699 $ 19,684,198 
122,756,880 “ 12,568,579 


$ 28,523,819 $ 7,115,619 


Gross Earnings 


Working Expenses ; 
(including taxe@S) ...csecsess 135,325,459 


Net Earnings | $ 35,639,438 


Expense ratios: 
Including taxes ....ccccesss 
Excluding taxes ¢,.<++.++s+ 


eooeqeces 


2.00 
3.65 


Gross earnings increased b 
684,198, or 13.0%. Each mont 
tributed to this increase with t 
exception of September during 
which there was a substantial reduc# 
tion owing to the absence of 
usual heavy movement of grain. Maintenance of equipment ex- 

Freight earnings increased by $15,-|penses increased by $4,955,668 or 
493,585, or 12.9%, and were greater|17.2%. Effective January 1, depre- 
than those of any year since 1929. ciation for rolling stock was pro- 

Earnings from grain and grain vided onthe basis of use. This in 


fi oducts’ showed a decrease of volved charges to maintenance to 


on the Ordinary Capital Stock. 

Profit and Loés Account 
Follo negotiations with the 
Trustees of the Soo Line certain 
changes in traffic arrangements with 
that company were brought about 
79.15% 81.15% during the year which, it is. esti- 
74.61% 78.26% ma will result in an increase in 
; "s ne of ap- 
$19,~;laid totalled 229 mae track miles. i ,000 per annum on 
con-|Rock ballast was applied to 108 single c interchanged with that com- 
track miles between Winni d|pany. The change has necessitated 
a 3 meee - a the bpm ts of pros- 

ve earnings and consequen 
probable capitalization of the 
reorganized Soo Line. This and other 
considerations which have devel- 
oped during our discussions with the 


: the amount of $10,317,760, as com- 
no a Be eaalen’ ae total hand- pared with charges for retirements 


ing oD eee ine Year |in 1939 of $7,411,151. The difference 
crapared with 2 milion’ bushels Of #290600, reficis dhe increase, i 
in 1939, an average of 155 million |), : : 
bushels for the years 1930-1939 (dur- E spendien the ae a eeneeene 
ing which grain production was gen- ee $8,864,494 and included 
erally sub-normal) and an average |i. shopping ‘of 572 engines for 
of 254 million bushels for the years |}, airs. The boilers of 15 . 
1925-1929. Delayed movement.of the Savy Fepalrs. *De Sones F ROS 
1939 crop resulted in increases’ in senger locomotives were completely 
grain earnings during the early vided. ed, —_ mow a cote ae 
months of the year, but these were sanditure on fete train Gat tepatits 
more than offset by reductions in 
amounted to $6,489,285 and included 

the autumn months. main shop overhauling of 11,738 

The Prairie Provinces wheat crop | freight cars. Passenger train car re- 
of 525 million bushels in 1940 was | pairs amounted to $5,034,367 and in- 
second only to the 1928 crop of 545|cluded the overhauling of 1,167 pas- 
million bushels, the largest in the |senger cars. At the close of the year 
history of os ggg ene a locomotives and ao of 
with much of the normal expo reignt Cars were In serviceable con- 
market closed as a result of the war, | dition, as against 85.6% and 96.5%, 
ee Sovetors were oven: respectively, at the end of 1939. 

xed, and it became necessary to} Transportati nses increased 
hold a large part of the wheat on |by $3,344 182, or 61%. They amount- 
farms or in country elevators. At/ed to 33.97% of gross earnings as 
the end of the year it was estimated | compared with 36.18% in 1939. This 
that only 30 per cent. of the crop had | was the best ratio yet attained. The 
been moved, as compared with about | improvement in transportation per- 
60 pee cent. in 1939 and 70 per cent. | formance is further indicated by the 
in 1938. following comparisons: 


Apart from grain, freight earnings 
increased 22.2%, gains being shown 
in every important class of commod- 
ity except fruits and vegetables and 
anthracite coal. There were particu-| Per 1,000 gross ton 
larly heavy movements of manufac- | _, Miles . 
tured g construction materials, | Freight train load — 
petroleum products, bituminous coal, ' _ tons 1,747 
coke, and miscellaneous freight. —— train speed— “ 
Owing to lack of ocean tonnage on| Miles per hour 17.5 
the Pacific large consignments of|Gross ton miles pe 
lumber and timber moved from] ‘freight train hour.. 30,653 
British Columbia to eastern ports fer 

shipment overseas, and special rates} Other working expenses increased 
were provided for this movement.|by a net amount of $2,149,273. As a 
The inability of producers of pulp /|result of the changed method of ac- 
and paper in enemy-controlled parts |counting for the cost of solicitin 
‘of Europe to reach American mark- | ocean steamship traffic, to which ref- 
ets was an important factor leading |erence has previously been made, 
to increased movement. of these | traffic expenses incurred on account 
commodities from Canada. Therejof the ocean steamships have been 
was a substantial gain in shipments | charged directly against their earn- 
of dressed meats and packing house |ings and are no longer included in 

roducts to the United Kingdom. |railway working expenses. In 1940, 
Gost and concentrates and refinery |expenses so charged amounted to 
and smelter products moved in in- | $1,611,692. The expenses of the Im- 
creased volume. Owing to wartime | migration and Colonization Depart- 
conditions, there was a notable|ment, amounting to $231,837, were 
change in the geographical distribu- | included in c expenses instead 
‘tion of originating tonnage. Losses | of being charged to Land Surplus as}, 
in the Prairie Provinces were more | in previous years. While some of the 
than counterbalanced by impressive | work of this department is still di- 
increases in the East and in British | rectly related to the sale of lands, 
Columbia. the greater part of its activities now 


Passenger earnings increased b has in view the long, term traffic 
$2,784,687, or 17.8%, as a result bo 
of military movements and of in- 
creased business activity. Among the 
adverse features were the virtual 
disappearance of ordinary nger 
traffic in connection with the Atlan- 
tic steamships and a considerable re- 
duction in travel throu Pacific 


PROPERTY INVESTMENT: 


Owned Companies 
OTHER INVESTMENTS: 


Insurance Fund Investments 


CURRENT ASSETS: 
Material and Supplies 


Freight train fuel con- 
sumption — pounds 


Cash 


UNADJUSTED DEBITS: 
Insurance Prepaid 


1,717 
17.2 


29,573! Other Unadjusted Debits 


respec 


CAPITAL STOCK: 
Ordinary Stock 


obligations .. 


FUNDED DEBT 


settlement and the development of 

Se er ee ee eos 
ear the es of the senior 

officers and the fees of the Directors| CURRENT LIABILITIES: 

were res asic rates o ; ‘ 

1930. Taxes were higher by $3,405,- ore 

373, bringing railway tax accruals for ay Ss 

the pont up to $7,765,865, an increase Net Traffic Balances 

of 78.1%. 


Equipment Trust .... 


Other Income 


Other income totalled $10,692,163, 
an increase of $3,927,312, or 58.1%. 
Dividend income increased by 

822. There was an increase of 

,625 in dividends received from 

Consolidated Mining and Smelt- 

Company of Canada, Limi 

ich were at the rate of 


citizens in enter and leaving Can- 
. These ten to interfere with 
tourist traffic in the early part of the 
season, but later ee a 8 
overcome by nsive pub- 

Heke Ya which your Company parti- 
cipated. 


DEFERRED LIABILITIES: 


Miscellaneous 


w 
Sut thin was pertialie effet beiod 
was offse a de- 

dis- | crease in wher dividends. F 


Net —— i nena, ex- 

* change, separately opera proper- 

ties and miscellaneous souites tae 

527. Interest received 

payments under land 

le | Contracts, which heretofore has been 
credited to 


Investment Reserves .. 
Insurance Reservé .. 


Miscellaneous Investments—Cost .* 
, Advances to Controlled and Other Companies ........ 
Mortgages Collectible and Loans & Advances to Settlers .... 


Preference Stock—4% Non-cumulative 


PERPETUAL 4% CONSOLIDATED DEBENTURE STOCK ... 
LESS: Pledged as collateral to bonds, note and equipment 


, Miscellaneous Accounts Payable 
Accrued Fixed Charges and Guaranteed Interest 
Unmatured Dividend Declared WS Fabio 
Other Current Liabilities .... 


25 per 
‘00 in 1939, ‘RESERVES AND UNADJUSTED CREDITS: 
Rolling Stock Depreciation Reserve 
Hotel.Depreciation Reserve .. 
Steamship Depreciation Reserve ....4....ceccececcsececs 


have been. recei from 
capitalization of the reorgan- 


the , 99 cres of 
During ey rae 
lu 


a shir 8, an avert Se of $8.08 te 


acre. 2,173 acres of 
irrigated land which were sold at an 
average of $44.83 per acre, and 97,760 
oa of other land jat an average of 


Cash receipts on land account to- 
talled $2,596,776, including’ 
from petroleum rights, 
rents and royalties and’gas royalties. 
Collections on farm contracts were 

as a result of the slow disposi- 

ion of the 1940 crop, but this was 
more than offset increases 


initial instalments and deferred pay- Rom s 
and the Routh 
ma eq 


ments o 


tracts. ‘ 
ra expenses, including taxes, 
totalled $1 462, and net cash 
ceipts amounted to $1,202,314. 


timber land and — con- 


In pursuance of the policy of rend- || 


e assistance to farmers in the 
Western Provinces who have suffer- 
ed from adverse conditions through- 
out the year, your Company 
continued its concessions on substan- 
the same terms as in former 
ears. Since 1932, the rebates of in- 
rest and concessions for cash pay- 
ments to holders of farm contracts 
have totalled $16,842,458. 


Balance Sheet 


The General Balance Sheet and 
supporting schedules are in their 
usual form. The liability for all 
bonds, notes and. equipment obliga- 


ASSETS 


Railway, Rolling Stock, Inland Steamships, Hotel, Communi- 
cation and Miscellaneous Properties ...... 

Improvements on Leased Railway Property . 

Ocean and Coastal Steamships . . 

Stocks, Bonds and Other Securities of Lea 
and! Jointly Controlled Railway Companies and Wholly 


eeeeeeeeeneeeeeeeeeer 


‘ 


eeeeeeveeeeeee 


eee eee eee eee eee 


Deferred Payments on Lands and Townsites .v.... 
Unsold Lands and Other Properties ....... 
Steamship Replacement Fund ......sessecssccvesecseeses 


eeeetoeeeeeeeeeeeeaeeeeewee 


Agents’ and Conductors’ Balances ....++sseeeseeeeeeeeeees 
Miscellaneous Accounts Receivable ...2ccccccceccccsceses 


/ 


Unamortized Discount on Bonds ....csecceecesesevcevces 


eeeeeeeeeeeeeeeeeeeeeeeee 


’ 


NOTE—Particulars of securities held for account of the Company, of obligations 
t of the principal of securities of other companies owning railway lines operated under lease, and of 


contingent liabilities of the Company are set out in the accompanying schedules, 


LIABILITIES 


eee 


ng $219,101,211.95 
benefits brought about by increased LESS: Securities and cash deposited with Trustee of 5% 


Sane 


eee eee ere eee eee tees eee eeeeees 


eee ere eere eee eee eeeeeeeeee 
*eeeeeeeee 
*eeeeeeeeee 


e+e eee eee eeeeeeee 


Dominion Government Unemployment Relief’............ 


/ 


re ee eee eee ewe eee eee eee eeee 


eee eee eee eee ee ee Ow ewe eee eee 


Contingent Reserves /........00-csscsssdscodsirececcees 
Unadjusted Credits Tee ee eee eee Pee eee eee 


PREMIUM ON CAPITAL AND DEBENTURE STOCK ........ 


The operation of ocean and coastal] LAND SURPLUS . 


steamships resulted in a net 
Ee iha 
in of 
the last ann 


er eR eee eee eee ee eee ener ee 


PROFIT AND LOSS BALANC 09 baie 0-00 S.0,0:0'69 = bv aes bb 600.0 


in previously 


195,967,035.74 


18,620,839.99 


38,029,312.29 


$479,421,128.74 


2,404,201.38 


the | Pacific type were 


ter 
by the decline in its ae 


amount of $5,814,400 was withdrawn 
nd cancell: 
Twenty Year 442% Sinking Furd 
Secured” Note Certificates 
amount of $784,500 were purchased 
by the Trustee and cancelled. 


Repayment was made to the Do- 
minion Government of $210,940 in 
reduction of the liability for loans 
— on account of. unemployment 


reli 
On March 1, $2,000,000 of the 3% 
Serial Secured Notes, maturing on 
December 1, were prepaid. On De- 
cember 2, the notes of this issue, 
ma ane 1, 1941, ene of. 
cember 1, , and aggrega _- 
, were prepaid. As a result of 
such propayman Consolidated De- 
benture Stock to fhe amount of 
600,000 was released and can- 
celled, and 100,000 shares of Capital 


iT 
is |}Stock of The Consolidated Mining 


occur. It may 
drawn upon, under conditions set 
forth by the Minister of Shipping, as 
replacements are effected. 
t has become apparent that there 
ree aaah 
reo m u 
South Shore & Rail 


tes ed 
in 1912 which your Company holds. 
This asset has, therefore, been writ- 
ten off against investment reserves 
vided. It is antici- 
ted that the book value of your 
renee investments in 
Shore will be approxi- 
ual to the amount of the 
securities which will be issued to 
your Company in the reorganization. 


Finance 


Serial 3% Collateral Zesst Bonds 
to the amount of $1,000 were re- 
deemed, and $1,152,500 6% Collateral 
Trust Bonds, due nt Ee 
chased and cancelled. e $15,000,- 
000 2%% Collateral nds, 
maturing A 1, 1941, were called 
for redemption on October 1. Of 
these bonds, $14,146,000 had been re- 

ed by the end of the year. The 
amount owi with respect to the 
remaining 000 of bonds .is in- 
cluded in the balance sheet under 
Other Current Liabilities. Consoli- 
dated Debenture Stock to the 
amount of $19,792,600, pledged as 


Canadian Pacific Railway Company 
General Balance Sheet, December 31, 1940 


/ 


$846,653,117.55 | 
96,959,008.67 
81,784,632.96 | 


¥ 


$1,221,363,794.92 


$ 26,312,067.27 
25,937,756.67 
3,769,892.39 
8,265,674.54 
32,267,948.44 
24,689,654.62 


ery a 


$ 18,857,226.37 
9,267,656.83 
8,095,957.09 


74,250,152.58 


$ 150,762.30 

2,307,418.09 

448,514.87 
2,906,695.26 


$1,438,384,476.68 


of the Company in 
/ 


$335,000,000.00 
137,256,921.12 
$. 472,256,921.12 


183,982,900.00° 
295,438,228.74 


‘ 
‘'11,311,736.70 
207,789,475.25 


$ 5,150,263.36 

3,232,097.26- 

731,338.08 
4,577,649.68 
2,476,046.62 
2,521,390.85 
5,282,400.36 

23,971,186.21 


$ > 3,428,162.71 
5,832,364.09 


$ 61,792,225.52 
7,1 Amat 
51,988,550.56 
17,526,313.32 
8,265,674.54 
5,184,830.86 
2,711,098.18 

154,585,945.67 

68,551,646.45 

65,913,413.69 

144,045,295.46 


$1,438,384,476.68 
— 


E. A. LESLIE, Comptroller. 


the year end- 


ey Bebe onsey de ~ 
rie ite nae onan af te Company 


and Smelting Company cf Canada, 
Limited, were released, 

e financial transactions for the 
year set forth above resulted in the 
retirement without refunding of $29,- 
929,680 of bonds, notes* and other 
oy a and in a reduction of 
$21,897,500 in the amount of Deben- 
ture Stock issued as collateral. 


New equipment to the value of 


way | $9,951,490 was acquired during the 


eee and the cost was covered by a 
hire- purchase agreement entered 
into with the Dominion Government. 
Under the agreement the principal 
amount is repayable in equal annual 
instalments of $663,432 from June 6, 
1941, to June 6, 1955, with interest at 
the rate of 342% per annum on the 
unpaid balance, payable semi-an- 
nually. 


Pensions 


Working expenses during the year 
were charged with $3,372,570, repre- 
senting contributions and levies for 
pensions and annuities in respect of 
employees who come under your 
Company’s pension plan and the 
United States Railroad Retirement 
Act. Included was the first of a 
number of special annual contribu- 
tions of $400,000 authorized by your 
Directors to bevmade directly to the 
Pension Trust Fund. Actuarial re- 
ports have shown that, at the exist- 
ing wage and employment levels, the 
outlay for pensions will continue to 
increase for a number of years. 
Thereafter, as the proportion of the 
allowance paid from the Pension 

st Fund increases, the cost to 
your Company will’ decline some- 
what and then become stabilized. 
The special annual contributions are 
designed to assist in meeting the 
anticipated peak period of cost. Pen- 
sion allowances paid by your Com- 

- during 1940 amounted to 
=. 3,545. 


Employees retired during the year 
and eligible for allowances under 
rome Company's pension plan num- 

ered 636. Deaths and other causes 
removed 271 pensioners from the 
roll, and at December 31 the number 


of survivors and their distribution |; 


by ages were as follows: 


Under 60 years of age .... 

From 60 to 64 years of age 
inclusive 

From 65 to 70 years of age 
inclusive 
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Minneapolis, St. Paul & Sault Ste. 
Marie Railway Company 


_ The comparative railway operat- 
ing results of this company were as 
follows: 


Gross Earnings 
Working Expenses (including taxes) 


Net Earnings 


Increased traffic in grain and iron 
ore was largely responsible for the 
improvement in gross earnings. The 
grain crop harvested it the area 
tributary to the Soo Line was the 
largest since 1930, amounting to ap- 
proximately 40 million bushels as 
compared with 34 million in 1939. 
Maintenance of way and structures 
accounted for more than half of the 
increase in working expenses, with 
transportation making up most of 
the balance. Net earnings, though 
improved, were still far from ade- 
quate for interest requirements. 


Negotiations between your Com- 
pew and representatives of holders 
of Soo Line Bonds have recently re- 
sulted in an agreement in principle 
and the Trustees of the Soo Line are 
now engaged in the preparation of a 
plan of reorganization. for submis- 
sion to the Court, and the Interstate 
Commerce Commission. It is ex- 
oe that the plan will be filed 

efore April 1, 1941. 

Of the various actions, mentioned 
in the annual report for 1939, claim- 
ing that the obligation of your Com- 
pany under its guarantee of interest 
on the First Consolidated Bonds re- 
mains in effect until the pemcipat 
amount is paid, one action has been 
dismissed for want of jurisdiction 
and in another, which has come to 
trial, judgment was given in favour 
of your Company. No appeal has 
been taken in either of these cases. 
The other actions referred to, in- 
Suding that in the Circuit Court of 
Cook County, Illinois, are still pend- 
ing. ‘ 


The Duluth, South Shore & Atlantic 
Railway Company 
The comparative railway operat- 
ing results of this company were as 
follows: 


| Gross Earnings 


Working Expenses (including taxes) 


The increase in gross earnings re- 
sulted largely from improvements in 
eneral freight traffic. More Ahan 
ree-quarters of the increase in 


working expenses was for mainten-|N 


ance. 
Negotiations with representatives 
of holders of First Mortgage Bonds 
were continued during the year, but 
the institution by certain holders of 
an action to settle the questions 
underlying the allocation of new se- 
curities has delayed the filing of'a 
plan of reorganization. The time 
within which a plan must be filed 
pas pechepatended by the court to 
y 31, 1941, 


. Rates and Services 
‘Except for twelve new agreed 
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The capacity of your Company’ to 
for the’ growing 4 freight and - 
service inereteed 


ordered uently. 
new locomotives received, o freight 
service on sections of the main line 


0 —e relatively light grades; 12 of 


eavy Mikado were as- 

signed to territories having. more 

ting conditions; and 5 of 

the, Bowel ee > & nates 
a uipped w Ts, 

Seen ‘a i to er service 


w fre 
of 1,000 standard 40-ton steel box 
sm, at an steel goes eer 
refrigerator cars equ w 
rhe tanks, a 00. auto- 
mobile cars of the latest type. Ten 
70-foot mail and express cars of all- 
steel construction were received and 
put into service on main line passen- 
ger trains during the year. 


Wartime Activities 


At the outbreak of war, your Com- 
pany placed all of its facilities, serv- 
ices and staff at the d of the 
Governments of Great Britain and 
Canada, and fas taken measures to 
insure the fullest co-operation with 
every Government agency. With its 
well maintained . properties and 

uipment it has been able to mee 

icien and expeditiously, al 
calls made upon it as a result of the 
ex ion of national productive 
activities and the transportation of 
_ Majesty's forces and war sup- 
plies. 


The manufacturing facilities of 
your Company’s sho are being 
used increasingly for the production 
of materials of war. Tanks and other 
equipment are being made at the 
An Shops in Montreal, and prep- 
arations are being made to. produce 
naval guns and mountings at the 
Ogden Shops in Calgary. 

All of your Company’s ocean 
steamships are now either in naval 
service or Senid Ceres for the ac- 
count of the British Government, 
On February 5, the freight steam- 
“> “Beaverburn” was torpedoed 
and sunk. On October 26, your Com- 
oe flagship, the “Empress of 

ritain,” after defending herself gal- 
lantly against an attack by enemy. 
aircraft, was set on fire -by bombs, 
and Was torpedoed and sunk while 
being towed to port. On November 
5, the freight’ steamship “Beaver- 
ford” was sunk by an enemy raider, 
and in December the “Montrose,” 
which had been commissioned as an 
armed cruiser, was torpedoed and 
sunk, On November 9, the “Empress 
of Japan” was attacked by aircraft, 
but, through the courage and skill of 
her officers and crew, escaped with 
only slight damage. It is with the 
deepest regret that the loss of 401 
officers and men must be reported 
as a result of these encounters. 


The steamship “Niagara” of the 
Canadian Australasian Line, Limit- 
ed, in which your Company has a 
one-half interest, was sunk by a 
mine on June 18, fortunately without 
loss of life. . 

An Air Services Department has 
been organized by your Company in 
co-operation with the British Min- 
istry of Aircraft Production and is 
performing important services con- 
nected with the movement of mili- 
tary aircraft. Your Company is re- 
imbursed only for the direct costs 
incurred in performing these serv- 
ices. 

The Chairman and President of 
your Company has continued to act 
as the representative in Canada of 
the British Ministry of Shipping, as- 
sisted by a number of traffic and 
steamship officers. A large number 
of the directors, officers and employ- 
ees of your Company have been en- 
gaged in advisory, executive and 
technical duties in many of the war 
activities of the United Kingdom and 
the Dominion. 

In addition to the services render- 
ed by the members of your Com- 
pany's staff in connection with the 


1940 1939 Increase 
$16,669,060 $14,873,396 $ 1,795,664 
14,632,782 14,030,423 602,359 
$ 2,036,278 $ 842,973 $ 1,193,305 
foregoin 


activities, 2,399 officers 
and employees had, up to the end of 
1940, enlisted in the armed forces, 
while a large number of others are 
preparing for military or naval serv- 
ice in reserve units and training 
corps. 


Other wartime activities have 
been encouraged and facilitated. The 
National Registration of your Com- 
pany’s officers ‘and employees in 
Canada was carried out with the 
fullest co-operation of those con- 
cerned. War Saving Stamps have 
been placed on sale at all your Com- 
pany’s agencies in the Dominion, and 
an active campaign has been carried 
on throughout the system to encour- 
age the regular purchase of War 
Savings Certificates by means of de- 
ductions from wage and salary 
cheques. A special appeal, sponsored 
by the employees, has been made 
for contributions of old gold to the 
“Canadian Pacific Golden Bomber 
Fund,” and a substantial amount has 
already been collected. Red Cross 
unjts and other patriotic activities 
have been organized extensively 
among the employees, and thé use of 
your Company’s facilities has been 
made available for such purposes. 


During the year your Directors 
authorized a contribution of $150,- 
000 to a committee established under 
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18.04 158 
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’ ‘ 6,408 
United Kingdom 


and other British. . 


19,204 
United States 15,366 


1940 1939 
$2,569,730 $2,272,514. $ 297,216 
‘ 290,008 2,189,427 100,581 


$ 279,722 $ 3,087 $ 196,635 


Inerease 


the auspices of the Government of | 1935 


Canada to conduct special scientific 
research in connection with war = 
e 


tivities, in colfaboration with 
ational Research Council. 

The spread of the conflict through- 
out Europe has seriously affec 
your eS activities. All the 
agencies territory ae 
the enemy have been abandoned. 
The members of the staff evacuated 
from these offices have been zea 
in the protection of your Company's 
interests, ‘often at considerable per- 
sonal hazard. The officers and em- 
porate a eee aay and My 
zones ve combat, deserve the 
highest commendation for their con- 
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for delivery in 1941, Cars, are 

Capital a riations f 
open 
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T4933, the principal items blog a 


to stations, freight sheds, 
coaling and watering fa- 
cilities and engine houses 
Ties, tie plates, rail anchors 
and Miiibceliunedus road- 
way betterments 
Replacement of rail 
main and. branch line 
tracks with heavier sec- 
tion 
Ins 


ments to shop machin- 


ery 

Additional terminal and 
side track accommoda- 
SC ts aa cee ve 

New rolling stock " 

Additions and betterments 
to rolling stock 

Additions and betterments 
to hotels 

Additions and betterments 
to communication facili- 
ties ; 344.567 

The appropriations for new a 


208,129 


os 


740,501 
39,591 


stock provide for the purchase 

35 Pacific type locomotives, 259 
twin hopper coal cars, 250 three hop. 
per coal cars, 500 box cars, 150 auto. 
mobile cars, 25 conductors vans and 
25 first class coaches. The interior 
finish for the first class coaches wil] 
- applied in your Company’s Angus 

ops. 


Co-operation With the Canadian 
National Railways 


_ Studies with a view to co-opera. 
tive projects under the provisions of 
the, Canadian National-Canadian 
Pacific Act were continued through. 
out the year, but only one additional 
project, the abandonment of 24§ 
miles of Canadian National line be. 
tween St. Canut and Cushing June. 
tion, Quebec, was made effective, 
The territory formerly: served by 
this line is now served exclusively 
by your Company, and the net econ. 
omy secured by the abandonment, 
estimated at $24,000 per annum, is 
being shared equally between the 
two railways. 

During the year, the Board of 
Transport Commissioners issued 
orders Sporoving applications in- 
volving abandonment of 108.7 miles 
of line, and disallowing abandon- 
ment in respect of 56.7 miles, At 
the end of the year, applications re- 
maining before the Board comprised 
372.3 miles of line, including 2381 
miles operated by your Company. 

Co-operative measures now in ef- 
fect are estimated to produce an 
annual net economy of$1,172,000,one- 
half of which accrues to each Com- 
pany,/while projects pending, most 
of which are subject to approval by 
the Board of Transport Commission- 
ers, are estimated to peosece a fur- 
ther joint saving of $705,000 per an- 
num, 


Agreements 


The following agreements made 
by your‘Directors will be submitted 
for your approval:— 

1, Agreement dated June 15, 1940, 
between the Canadian National Rail- 
ways Company and your Company 
made pursuant to the Canadian Na- 
tional-Canadian Pacific Act of 1933, 
which directs the two companies to 
endeavour to agree upon co-opera- 
tive measures, plans - 
ments for the purpose of effecting 
economies and providing for more 
remunerative operations. Under this 
agreement the Canadian National 
Railways Company agrees to aban- 
don the operation of its line of rail- 
way paralleling the line of your 
Company between Cushing Junction 
and a point approximately two miles 
Senaky of St. Canut in the Province 
of Quebec, a distance of 24.6 miles, 
and to discontinue its communica- 
tions and express businesses in the 
territory between Cushing Junction 
and the said point, the burden and 
advantage resulting from the aban- 
donment to be equitably distributed 
between the two companies by a 
monthly payment by your Company 
to the Canadian National Railways 
Company of $502 which may be com- 
muted by a capital sum payment 
$120,674. 

2. Agreement dated as of January 
1, 1938, between His Majesty the 
King, represented by the Minister of 
Transport, and your Company, 
whereby your Company is. gran 
the right to have its tracks connett- 
ed with the tracks of His Majesty a 

ints in the City of Fredericton and 
the Town of South Devon in the 
Province of New Brunswick and t0 
operate its trains, engines and cars 
with its own crews over the tracks 
of His Majesty between Frederic 
ton and South Devon for the pur. 

se of passing over the bridge of 
Fris Majesty across the St. John 
River and of turning trains, engines 
and cars on the wye tracks of His 
Majesty in Fredericton, all for @ 
period of 21 years renewable 8 
therein provided and on terms an 
conditions whereby your Com ~! 
is to pay to His Majesty 40% of the 
interest at 44% per annum upon 
the joint section capital account a 
agreed to from time to time, 40% 
rentals paid on such leased property 
as may be added to the joint section, 
a wheelage nese of the main 
tenance and operation expenses 
the joint section, and a charge : 
$1.00 for each turning movement 0 
the wye tracks. 


Stock Holdings 
The holdings of the Capital Stoel 
of your Company at December 
were as follows: ’ 


PREFERENCE TOTAL 


er Per- 
No. of centage centage 


of Stock 
of Bioek ase 


25,557 
56 
590 


_ 


26,361 


Changes in Directorate 


It is with deep regret that your 
Directors record the death, id "i 
ber 10, of the Honourable, ‘ 


Mat lin Wil ho had 
reelin Wilson, w 
member of the Board since Auguss 
935. inted @ 

Mr. L. J. Belnap was appoin used 
Director ‘to fill the vacancy Charles 
by the death, in 1939, of Sir Co 
Gorton, and Mr. Aime Goon the 
K.C.. was appointed to suce 
Honourable Mr. Wilson. 

Retiring Directors 


irectors 
e dermentioned Direc 
will taline from office at the @> 


95.96 
26 


6.30 2.84 


lous | proaching annual meeting- 


eligible for re-election. 
ir Edward Beatty, G.B.E. 
pee. Ams Geettx ed KC. 
. G. Blair Gor 7 
Rt. Hon. Arthur B. Purvis, P — 


| Insurance 


gsv; 1822—-OVER 


Halifax Insu 
Total premiums wri 
Insurance Co. 
1940 amounted to over me 
an increase of $700,000 0 
more than double the | 
Total assets at Dec 


millions, about $40,000 
i , the 


year, th 
in value of securitie 


on hand was higher at $ 
assets at the close of 18 


millions. 
The Halifax is Canad 


PROFES: 





ing. 
for the purchase of new 
of which 200 sonece 

ived ‘during 

nce, consisting of 

coal cars, 25 


irst class 


1) baggage and express tars, are | 


delivery in 1941, 


+e a 
pital appropriati wy 
nt year, for whi oe: the 


yal will be requested, eur ap 
B13, the principal items being 


ws 


lacement and enlarge- "©" 

ent of —- in 

rmanent form 3. 

itions and bottelnania® 178,421 
stations, freight sheds; 

baiing and watering fa- 

lities and engine houses 
tie plates, rail an 

nd miscellaneous road- 

av betterments ....... , 

bllacement of rail in 

ain and branch line 

acks with heavier sec. 2. 


1,023,178 


g als 
itions and betterments 
bents to shop machin- 


Hitional terminal 
de track acco 


itions and betterments 
» rolling stock 
Hitions and betterments 
» hotels 

Hitions and betterments 
» communication facili- 
es 


he appropriations for n 
k provide for the purchase a 
Pacific type locomotives, 259 
n hopper coal cars, 250 three hop. 
coal cars, 500 box cars, 150’ auto. 
le cars, 25 conductors vans and 
first class ceaches, The interior 
sh for the first class coaches wil] 
pplied in your Company's Angus 
ps 


-operation With the Canadian 
National Railways 
tudies with a view to co-op 
projects under the provisions of 
Canadian National-Canadian 
ific Act were continued through. 
the year, but only one additional 
ject, the abandonment of 246 
es of Canadian National line be- 
en St. Canut and Cushing June. 
, Quebec, was made effective, 
territory a served by 
line is now served exclusively 
our Company, and the net econ- 
, secured by the abandonment, 
mated at $24,000 per annum, is 
1g shared equally between the 
railways. 
During the year, the Board of 
nsport Commissioners issued 
ers approving mg Oe in- 
ing abandonment of 108.7 miles 
line, and disallowing abandon- 
t in respect of 56.7 miles. At 
end of the year, applications re- 
ining before the Board comprised 
3 miles of line, including 238.1 
es operated by your Company. 


o-operative measures now in ef-> 


are estimated to produce an 
ual net economy of$1,172,000,one- 
f of which accrues to each Com- 
y. while projects pending, most 
which are subject to approval by 
Board of Transport Commission- 
. are estimated to proeeee a fur- 
r joint saving of $705,000 per an- 


Agreements 

he following agreements made 
your Directors will be submitted 

your approval:— 
. Agreement dated June 15, 1940, 
w - the Cones National Rail- 
ys Company arid your Company 
1ade pursuant to the Canadian Na- 
tional-Canadian Pacific Act of 1933, 


| which directs the two companies to 


endeavour to agree upon cd-opera~- 
re measures, plans and a@trange- 
nts for the purpose of effecting 
ynomies and providing for more 
nunerative operations. Under this 
eement the Canadian National 
ilways Company agrees to aban- 
the operation of its line of rail- 
y paralleling the line of your 
npany between Cushing Junction 
i a point approximately two miles 
terly of St. Canut in the Province 
Quebec, a distance of 24.6 miles, 
H to discontinue its communica- 
1s and express businesses in the 
ritory between Cushing Junction 
H the said point, the burden and 
rantage resulting from the aban- 
nment to be equitably distributed 
ween the two companies by a 
nthly payment by your Company 
the Canadian National Railways 
npany of $502 which may be com- 
ted by a capital sum payment 
0,674. 
. Agreement dated as of January 
1938, between His Majesty the 
‘, represented by the Minister © 
ansport, and your cs 
ereby your Company is, gran 
ight to have its tracks connect« 
with the tracks of His Majesty at 
nts in the City of Fredericton and 
» Town of South Devon in the 
nce of New Brunswick and to 
ate its trains, engines and cars 
its own crews over the tracks 
iis Majesty between Frederic- 
» and South Devon for the pur- 
of passing over the bridge 
Majesty across the St. ohn 
r and of turning trains, eng 
i cars on the wye tracks of His 
esty in Fredericton, all for @ 
riod of 21 years renewable as 
in provided and on terms and 
iitions whereby your Company 
to pay to His Majesty 40% © the 
est at 446% per annum upon 


nt section capital account as, 


reed to from time to time, 40% © 
tals paid on such leased prope 
y be added to the joint section, 
wheelage proportion of the maine 
pve and operation expenses 
oint section, and a charge 
for each turning movement 0 
m wye tracks. 
Steck Holdings ‘ 
The holdings of the Capital Storr 
‘our Company at December 
pre as follows: ‘ 
PREFERENCE TOTAL 
Per- Per- 
No.of centage centage 
Holders of Stock of Sir 
158 G4 12. 


25,557 
56 
590 
26,361 
Changes in Dineen. nid 

I: is with deep regr % 
rectors record the-death, on Sep- 


nber 10, of the Hgnourable 4 


arcelin Wilson, who been 
ernber of the Board since August 


r. L. J. Belnap was appo 

ector to fill the vacancy ¢@ 

the death, in 1908, as 

rdon, and Mr. im 
C., was appointed to succeed thé 
»nourable . Wilson. 

Retiring Directors 

The undermentioned Diese 
ill retire from office at are 
oaching oonee ig They 
gible - ion. 

ble for re-elec Ez 


Sir Edward Beatty, 
hana are 
Mr. G. ir on o 
F Hon, Arthur spproclaion it 
It is with sincere a : 
hr Directors ac wee ig 
rtinued efficiency and - 
yalty of the officers and employ” 
s of your Company under 
ns of reat national stress. 

or, the 


95.96 
26 
2.84 


SERVING THE COMMUNITY 
Savings Accounts—for Special and Investment funds. 
sound Leone Business amd Personal: 
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'e collect cheques and drafts, ete., whether payable 
locally or at distant points. 


Knew Your Bank—i 


t, can serve you. 


the BANK of 
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NOVA SCOTIA 


gst. 1832—-OVER A CENTURY OF BANKING EXPERIENCE 


Insurance Report 


Halifax Insurance 


Total premiums written by the 
Halifax Insurance Co. in Canada in 
1940 amounted to over $2.1 millions, 
an increase of $700,000 over 1939 and 
more than double the 1938 figures. 


surance company, having bee 
tablished in 1809. 


In recent years the company has 


followed a more aggressive 
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ally was a guarantee of the weight 
and fineness of the metal contained. 
because it 
carried the authority of the govern- 
ment or some other recognized au- 


than formerly, with resulting ex-| hority. 


pansion in business writtén and 


But as time went on, rulers found 


assets. Comparison of important|it was possible to keep precious 


items follows: 


Total assets at Dec. 31 were $6.1) 4 


millions, about $40,000 less than in 
the previous year, the reduction be- 
ing in value of securities held. Cash 
on hand was higher at $820,487. Total 
assets at the close of 1938 were $5.7 
millions. E , 
The Halifax is Canada’s oldest in- 
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Agents balances .. 
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Inv. reserve . 
Unearned prem. res. . 
Reinsurers funds .... 76,554 
Capital 2 
Net surplus 
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000 300,000 


as long as it was believed that) on 
demand, they could be exchanged 
for coins of the precious metals. 


000 2.00ndes | Provided the issue of these substi- 
1,932,053 | tute coins was kept in a reasonable 
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precious metal in reserve there was 
no difficulty. 

Thus money with little inherent 
worth became valuable because it 
was backed by the credit of the 
government. 

. Paper Money Next 

Once this stage was reached it 
was easy to introduce a system of 
paper money. 

First attempts at this were crude. 
There was no real paper. nor were 
there any printing presses. The 
first materials used were sheepskin 
parchment in Lydia and Egypt and 
a sort of felt in China. The valu 
of the money had to be written in 
by hand. Most of the materials 
available could not be passed read- 
ily from hand to hand without hav- 
ing the writing blurred and becom- 
ing worn and torn. The early issues 
of paper money seem to have been 
small and of little importance. 

Printing Press. 

The Chinese are the first people 
mentioned in history as issuing 
paper money in volume with any 
success. This was because they had: 

Discovered a method of manu- 
facturing a durable sort of paper. 

Invented a system of printing 
by movable wooden blocks. 

The paper they had was made of 
the inner bark of the mulberry 
tree. This when cured was very 
dark in color but was tough and 
durable. 

Paper money of sorts had been 
known for some centuries before in 
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lent of 228,960 taels, of silver, he is- 
sued larger and larger quantities. 

In 1290 the issue of mulberry bark 
notes had a face value equal to 50 
million taels, In 34 years total issue 
amounted to 249.6 million taels. 
Notes of the older issues were ex- 
changeable for the newer ones at 
increasing rates of exchange. Mean- 
while the actual volume of silver in 
reserve actually declined while the 
note issue was expanding. The ef- 
fect on business was bad. The 
population of the country declined 
and the national wealth decreased. 

Business Demoralized 

The eventual results were the 
usual ones seen when a currency 
becomes inflated. The purchasing 
power of the notes declined. The 
government ‘found its own manu- 
factured money had a steadily de- 
creasing value. It was constantly 
forced to make further issues to 
meet expenses. . 

Soldiers refused'to accept the 
money except at a heavy discount. 
The people did likewise. Prices 
rose ly and markets became 
unstable. Commerce became dis- 
rupted. Few but the very richest 
could afford to buy food. The re- 
sult was unrest and finally rebellion 
which eventually brought the down- 
fall of the Mongol dynasty. 


Fire Companies Look 
For Wider Coverage 


Possibility of Buildings Erected Under 
National Housing Scheme Being Insured 


Causes Speculation 


In some fire insurance circles, the 
possibility is seen that the fire com- 
panies may be called on to extend 
their protective services to the new 
dwellings to be erected under the 
national war housing scheme. 

Authority has been granted by the 
Government fgy commitments up.to 
$10 millions by the new Govern- 
ment company, Wartime Housing 
Ltd. But in well-informed quar- 
ters it is ‘considered this amount is 
only a starter. It is believed the ex- 
penditures may ultimately swing up 


| to $50 millions. 


If dwellings of one sort or an- 
other to a total value anywhere 
near this figure are to be erected it 
may add substantially to the volume 
of residential structures in Canada 
covered by the protective facilities 
of the fire insurance companies. 


What is Government Policy? 

It all depends on the policy fol- 
lowed by the Government. 

If these buildings when finished 
are tated on the same footing as the 
property of the Government, it is 
possible they will not be insured 
at all. The Dominion Government 


ings and if this is done with these 
dwellings it will mean the only fire 
insurance coverage required will be 
for contractors during time of con- 
struction, 

But as the buildings will be large- 
ly constructed of wood, it is thought 
that possibly fire insurance will be 


carried on them in the ordinary way. 


If the Government should also al- 
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3,011,132 

2,023,150 
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low tenants or ‘private interests to 
buy these dwellings, they would also 
likely be insured against fire. But 
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publications will continue 
construction and patriotic 
in our national life. 
‘Val ] ] C iti i 


Vancouver Sun 


Mr. Howe, stung by a long attack 


de-| trom The Financial Post of Toronto, 


upon the centre of national effort, 
and warding off the tendency to- 
ward inside lassitade which cannot 
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As We See It 


An editerial from The Record Star, 
Oakville, Ont.: 

Munitions Minister C. D. Howe 
has accused The Financial Post of 
being the numBer one saboteur in 
Canada and of having attempted to 
— the production of the Bren 

n. 


Anyone who followed The Finan- 
cial Post with an unbiased mind 
could only conclude that it was 
making a determined effort to see 
that the manufacture of Bren guns 
was’ expedited. The fact that the 
Government revised its contract 
with the manufacturer, following 
The Financial Post’s exposure, seems 
proof that its criticisms were well 
founded. 

To accuse the publishers (The 
MacLean Publishing Company Lim- 
ited) of being unpatriotic overtaxes 
the credulity of those familiar with 
its publications, its personnel and its 
founder, Col. J. B. Maclean, who is 


SR NS 
Dominion Deposits 


Drop Sharply 
Investments of Bank of 


Canada Lower; Exchange 
Holdings Rise 


A drop of $30 millions in the de- 
posits of the Dominion Government 
is shown in the statement of the 
Bank of Canada for the week ended 
Mar. 9. This decline probably re- 
flects payments for war materials 
and supplies. Increases in chartered 
bank and other deposits, resulted in 
the decline in total deposits being 
reduced to $23 millions. 

On the credit side, a drop of $31 
millions in investments is shown, 
while holdings of sterling and 
United States exchange were higher. 
Evidently the proceeds of the in- 
vestments sold were used partly to 
pay off the Dominion deposits and 
p y to purchase exchange. Other 

sets were $4 millions higher. 
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that might not come until after the | Notes, ™ 


war. 
Premiums Up 2% in 1940 

So far, while various lines have 
been stimulated considerably by. the 
war, the volume of fire insurance 
premiums has increased only mod- 
erately. ; 

In 1940 fire insurance premiums 


i Subsid. coin 
written in Canada showed an in- vaste 


crease of less than 2%. General in- 


dustry showed expansion of over|' 


16%. : 

The main reason for the lag in fire 
insurance is that while business 
generally has increased substan- 
tially, with construction of many 


being 
carried in these Government owned 
buildings. 
Replacement Values Up 
Such increase in premiums as has 


ge 
151, 266,174,133 
All other liaba. ... 4,591,920 


Total liabs. ...... 637,990,354 


Assets 
In sterl. & U.S. .. 60,386,325 
864,744 


444,908,01 
121,030, 47 


683 565,938,494 
1,707,959 
8,912,032 


637,999,554 


Staff Changes 


The Boys! Bank of Canada announces 
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called that able paper Canada’s 
number one sahoteur. This im- 
moderate language shows how deep- 
ly criticism has bitten into Mr. 
Howe's soul; and while we hold no 
brief for The Financial Post, and 
often consider it entirely in error, 
nevertheless its criticism of the 
Government and its revelation of 
weak spots in the war administra- 
tion have been extremely valuable. 

Without a vigilant press at this 
time, we do not see how the coun- 
try could get a complete picture of 
the country’s war effort, for it is 
certain that the ‘Parliamentary op- 
position is not strong enough to ex- 
tract all the facts. 


. 
* * * 


Rebuke to Press 
Terente Evening Telegram 

From Hon. J. G. Gardiner we 
learn that “there is no organized 
group in the Dominion of Canada 
that has done more since the fall 
of 1939 to delay the war effort in 
this country than certain sections 
of, the press in Canada.” 

The little man from Saskatchewan 
is the tail of a ministerial procession 
which has picketed Canadian news- 
papers in recent days carrying ban- 
ners to the effect that the press is 
unfair to organized Government. 

It might be worth while for Mr. 
Gardiner and his colleagues to con- 
sider that the press may be even 
closer to the people of Canada than 
is the Government. And there 
should be no mistaking the fact 
that neither the press nor the people 


= 1041,353.86 
Write for Financic’ Statement 
Eastern Office; Torente, Ont. 
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137 Wellington St. West. 
TORONTO Elgin 5928 


m DIVIDENDS RETURWED 
TO POLICYHOLDERS 
ter oe 


would only be possible in a totali- 
tarian state. By virtue of his re- 
sentment he discloses one fact, 
namely, that the exposures that 
have been made of the delayed 
action in the production of airplane 
frames in this country have wound- 


ors ere homens compa: = 
how a mutual fire ny, 
operated for the benefit of its policy- 
holders, can effect definite, clear-cut 
savings in their insurance costs, 

These benefits are available te. YOU 
today. Enquire now—local agents and 
branch offices across Canaga, 


MUTUAL FIRE ASSOCIATION 
CANAQDIAN HEAD QPFICE - VANGQUVER 


/ ea 


reorganization of the methods that 
will -bring about the remedies so 
sorely needed. 

No newspaper, no publication, has 
overshot the mark in what has been 
said about politically-dirécted air- 


of Canada will be patient with axy-/ 


thing that tends to delay the war 
effort in this country. ‘ 


. . i 
Right to Criticize 
Vancouver News-Herald 

We maintain that it is itself sub- 
versive of fundamental liberties to 
advocate—as did two members of 
the House and a Cabinet minister 
in the House of Commons—punitive 
action against newspapers or un- 
welcome opinions. The News- 
Herald has seldom found itself in 
agreement with The Financial Post, 
The Ottawa Citizen or the Canadian 
Tribune, yet we would defend the 
right of those newspapers to have 
their say. , 

. ao - + 
Criticism Overdone 
From an editerial in the Hanmza 
Herald, Alta.: 

When Hon. C. D; Howe, Minister 
of Munitions and Supplies, stated in 
the House of Commons that The 
Financial Post was sabotaging Can- 
ada’s war effort, he was doubtless 
angered by the persistent campaign 
being conducted by The Post and 


Strength — Co-Operation — Service 
INSURE WITH CONFIDENCE! 
AUTOMOBILE INSURANCE 


in “The Two Canadians” means absolute 
protection and prompt settlements, 


The CANADIAN FIRE INSURANCE CO. 
~The CANADIAN INDEMNITY CO. 


Head Olifice: WINNIPEG 


A man’s most important promissory note is one thet ne 


appears in writing. 


It is his debt to himself—the obligation to allow his work- 
fatigued mind or body, or both, a few years of rest and 
relaxation when he is no longer able ta follow the work- 


a-day pace. 


The wise man prepares through his active years to meet 
that obligation and cancel his unwritten debt. A 
favorite method that has helped many is the well- 
planned use of life insurance. 


Ask the Prudential man how 
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50} 6 Mar. 52 24 
53 July "46 1112 Y *-Payable Can., N.Y. ang 
Ont. Hydro Commission: £. b-Calculated to cali daig 
3 Aug. "48 99 100 3.00 | Siving lowest possible via 
34 Feb. '53 992 ' 1003 b3.15 | ¢-Payable Can. & Ny 


f Payable N.Y. -C. 
3i Apr. '47 1012 1023 3.00 | Tavahle Sept. 1S, ant 


Prince Edward Island: Traded flat a 

. , - Inter 
3 . 59 TF 8 3. 3 Oct. "5 95 | paid at 50% of coupes aie 
*4i Sept. "51 113%. 1142 Quedee: minimum rate 2%. ecey’ 
“44 Feb. 56 114 115 3. 3 Nov. "47 95 68 | able at a premium, NY 
44 July ‘57 115 116 f 34 Mar. "48 95) . funds. . 
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Unlisted Stocks 


(Furnished by A. J. Pattison Jr. & Co., Toronto) 


Mar. 25, 1941 Bid Ask. 
Industrials: Bid Ask. . B. Tel., c. .. 104  12)/| Canadian Fire . 
Acme Farm. D. 3235 % ison, Wm., c. 9 +» | Confed. 30% pd. 
Andian National 263 28 Do., pid. ..... 100 -. | Continental L. . 
8 83 | N. Meth. Ldy. p 54 57 | Crown, fully pd. 
21 25 | Ont. Tobacco, p. 174 21 | Dominion Fire , 
28 +. | Pac. C. Term., c. 9 103 | D. of Can. Gen. 
8i 10 | Paterson, Wm. p 103 «. | Empire, 25% pd. 
6 71 | Prov. Paper, pfd 105 Excelsior 38% pd 
123 15 | Ruddy, EL, p. 23 26 | Federal, 25% pd 
63 66 | Stand. Fuel, p. . Great-West Life 
73 75 | Stedman, pf. $50 56 Halifax Fire ... F 
110 114 | Tor. Carpet,c.. 38 -. | Imperial Life .. , > Do., pa 
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5.5\Bk. . Nat... 23\145 145 145° 145 aii) 1 
4.5 Bk. Montreal .. 48,174 177 174 176 3| .  s:.{Ham. Bridge 
ae wine i371 a oo ie 341/21.500 iHam. Cot. 
.. ;Bareelona =i celal tnd — aacee | BR iss 2 Soa 
..-|Barker’s Bread. 1001.25 55 .55 55 
9. Do. pref. .... «-+-| (22 bid 25 asked) 
‘| 735| 12) 12% 113 “12 
232) 23 2) 2 2 
..| (2 bid 4) asked) 


13!] (3h Did 42 asked) er. 1a eee asked 
pie ; bs 6.2/Un.' Amuse. A. 
480c 6. Do. (Bi ..... 
... United Distili . 
.8/United Fuel, pt 
354/154" 156) 153) 1544 . Wes “"hunited Bese. | 
.../Bertram & Sons -.-| (6h. bid — asked) t »../United Steel .. 
++-/Viau Bise. ..... 


7.5\Biltmore Hats . eo 8 8 8 8B oe ro : ar 
... Blue Ribbon ... (53 bid 7 asked) 80 | viele 90. j 9| Do. pref. .... 


Galbrent. Cora. pe aos tad 29 actos porta . 

i t. Cord. pf. sesefl a ) : m ; 

... Brazilian ‘Tr. ..| 2449) 5t 6f 6 61 LO cea dtperel Fabs: W, Y, Z 

10c (Brew. & Distil.| 32 44 4) 41 44 Gs. ai De peat Di et as 
. . pref. ....| 20.198 20 

ats Br.) 


6.7; Do. pref. .... «-..| (90 bid — asked) ese (20 bid 36 asked! 5 
5.4/W. Koot. Pr. pf) --.. (1234 bid — asked) Li's. . 4 c 
.+-|West. C. Flour. 60/1.00 1.00 1.00 1.00 . 32 42 Do., pfd. 64 Manutfac. Life .. Be ae 12%4e 
.... Do. pref. .... ~..| (— bid 2 asked) O6bid .... .» B. 34 Un. F. Co-op... 24 Monarch Life... 32 ‘Can. Mareon i 4c 
6.7|West Grocers ..| 43} 48 6 60 60 +» | Un. Steel, A pf. 22 National Life .. 3 p. $1.50 
6.1| Do. pref. ....| Sill 115 215 °115 ‘Ajax eat: -. | Viceroy Mfg., p. 24} Sov. L. 25% pd. a p $1.50 
4.2 W'minster Pap. | +... (— bid — asked) Anglo Canadian. . eng ; ; ; . , . 82 Do., com. .... 12 Sun Life 300 Tron Fd. .... $4.50 
8|Weston Ltd. ... 73,}10 108 9 9 Br. Dominion... . 3 : . . -B. -« | Westons Hold. . 23... | Tor. General .., 
5.4, Do, pref. /5, 91 912 912 919 Oil id . . o: Trusts & Loan Stocks: Wellington Fire. 
1 46) Brit. Mtge 125 Western Assce. . 
20 | Brockville Tr. |. ss a Stocks: 
; Capital Tr. len’s King., p. 
omnes Wien ie | Com. Fin., ¢. .. / Do. St. Cath. p 
Dom. Manuf. p 66 | Grey & Br. Tr. $50 Mansf. Theat. p. 20 
. ae +; 102 Para. Kitch., p. B24 
.03 | Dunlop T. p. $25 243 | Guaranty Trust. Do.. Osh é 
.14 | East. Steel, pf. . 223 | Guelph & O. $50 oe 10) 
Easy Wash. p $10 12 | Indust. Mtge. .. és Investment Trust Shares: 
.034 | Goderich Elev. . g | Lambton Loan . Can. Investors. 5 6 
.55 | Guelph Carp., c. 23 | London & West. Deb. & Sec., pf. 60. .. 
Gurney Fadry., p 1) | Midland Loan .. Inv. Found. un.. 42) 4% 
Hayes Steel. c. . 10 | Premier Trust .. Sec’s. Hold., pf. 19 2 
Hi'land Dairy, p 53 | Sherbrooke Tr. . 120 ‘ United Corp., A 2 
Homewood San.. 120 | Sterling Trust. 571... Do., B« 5h 
Ingram & Bell . Traders Fin. Ac 8 Power Issues: 
Kingst. Ship. un 30 |, Do, A pid... 8&8 Can. W. N. Gas 
Loblaw Inc.,.c. . Trusts & Granew 50 Do., pid. ..... 
-043 | M’row Screw, p. 99 .. | Vietoria Trust . 73 80 | Gt. Lakes Pr., p. 
Do., com. .... Waterloo Tr. ... 100 .. | Int. Ut., $1.75 p. 
ners —, -» $3.50 p. .. . Ches' 
i sa he -. | Canadas Life ... a . Is, « P oz a ae 
‘On Morrison Br. un. 6i Brit. Amer. .... 50 ee pA 3 
me) Can. Bk. of Commerce $2 
a tion Co. Ist p 1$1.25 
¢ n For. Invest..p. $2 


07} 064 064 .064 . . 
19:00 19.25 19.00 19.00 Pan. Perm. Mtge.. §2 
(.... bid .25 asked) Unlisted Mines meCan. Converters ... 50c 
(.013 bid = .02 asked) Toronto, March 25, 1941 . 4c 
1.00 1.00 9% =. 95 Bid Ask Bid Ask Bid Ask Bid Ask 
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5.7\Brit. Amer. Oil] 835} 17 178 17 178 q y * iit 4 eee =~ ) 
....B. ©, Packers..; ....| (10 bid — asked) Set: Shae eet thot ae ae oo eee 
8.6B. C. Power A.| 50} 234 233 233 233 11.50 i . ....| (15 bid — asked) 
.++| Do. (By ..... 121.50 1.25 1.00 1.00 | 95 ; ’ ar egclgh io} 23, 23 «2323 
....Bruck S. Mills.|  ..../ (42 bid 5) asked) ... Int. Coal & C.. ..../(25 bid .40 asked) 
+10c 5.3Building Prod.| 950 144 15 14) 15 Int. Metal Ind.. (7 bid 74 asked) 
7.5'Burlington St’) 25; 9 & «68 8 f 62. Do. Ce eee sem (97 bid 100 asked) 
+++» (96) bid 100 asked) 
w+. (1144 bid 1154 asked 
oa “a tas Seas 
2h ae . ‘ bch ) 
a | +++] G bid 70 asked) ; ..|. Do.  ese-f s 2.148) bid 20 asked) 
5.9 Do. pref. .... -... (1024 bid — asked) “asf ' (— bid — asked) 
.../Canada Bread.. 100, 2 2 2 2 ins “es 5 ce ‘100 74 «74 «Oo74.~=—«*T4 pack) Soe 
6.4, Do, pref. B...| .... (37) bid 53 asked) | <2) tid <~ aeeed) + |W (45 bid 57 asked) 
10,Canada Bud ...| SO" 560s; 20 68  t “eo: 68 88 87) 871 i ../York Knitting. . % 6. SS Bs 5S 
..-(Canada Cement 5510) 53 7 6 6) i : lint St. Rity i (— bid 10 asked) 100 |. 7 7|_ Do, Ist pref.. 
5| Do. pref. ....| 96, 98) 100 98 100 ES Se a vos] (~ ud 4amep | a. eee 9 ; 
--./Can. Cr. Stone. | ....| (4) bid — asked) “int Util **""| @ bid 7 asked) 243 4241|1.50 6.1] Do. pref. .... 40| 244 244 24) ° 24) 
4.8)\Conada Cycle, pi «18/1058 186 165 168 VT} Do., (B)'...::] + 1900.15.20 .15 .20 | Quotations: § 1940. @ 1939. * 1938, 
6.1C. & D,./Sugar.| 140) 23) 248 24 248 «On account of arrears. 4 Paid in 1940. 
9.4.Can, Forg. (A).| ++++| (— bid 18 asked) « Participating. 
8.8) , ee+-| (— bia — asked) J K, L 
5° +++-| (36 bid — asked) ’ bya 
nel i. oe = see ...Jam. Pub, = “fee bid 13; asked) Mining Stocks. 
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62Wilsiis ... ..».| 151/16 16 153 153 
/,’, Winnipeg El. A, 188)1,00°1.00 90 1.00 
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5.1\Canada Life .. +++. |(380 bid — asked) 
‘ oa ; Pie as e--| (33 bid — asked) 5.5| Do. pref. .... ( —bid 129 asked) . 

35 43.50 = seem, Paey cS oe bid — asked) .»» (Kelvinator .. .. +++. 1(0) bid 10) asked) Week Ending March 24. : 
332/2+-50c 6.7/Can. Malting .. 175, 341 37 34) 36 - +4-[L. St. John Pr, 60} 91 10 10 10 Close High 
6{ 1 ». Can. Nor, Pr, ...; 2100 8 8 4 8 |} 65 | ---|Lake Sulphite.  300|.65 .65 65 .65 | p,. Company Sales Mar.1:7 for . for Close 
me 7  %2\ Do. pref. .... 10; 95 98) 97) 972 -.;|Lake of Woods. 120) 12) 13 «13 13 igh Low (or last) week week Mar 24 
78 \3+1 5\Can. Packers .. 5} 78 °80 80 80 110 | 7 6.3; Do. pref. .... 5\111 110 110 110 
Bi No ....| (= bid 25 asked) 44| 4 89Landed Bank..| ....| (44 bid 48 asked) 
126| 8  6.2\Cap , 6)126) 128 128 128 il heer \Lang, J. A. .... -++-/(1043 bid 14) asked) 
8,61 ...)Can. Starch ...j|  ....| (9 bid — asked) 3 - nee Aldermac AM 13$ £104. 105 


Langley’s .. ... s.«-| (— bid 1 asked) ; 
109; 7 6.4 ....1(108 bid — asked) 2 acel Dov pret. cis. 147) 18 19) 18 19) é Amm. oO; OL OL OL 
3 ..-/Can. Steamsh’s. 


a4; Oh th 20 hi-4 91; 80c 8 Laura Secord ,, 350, 93,10 9% 92 : ; ian. (2.25 bid 2.50 asked) 
17 j2.50 13.3, Do. pref. .... 214, 21) 183 181] * Ohya bee { 100) 9 9 9 98 ie. (.30 bid 40 
63/40c 6.1/Can. Vinegars . 6i 68 6) 6h see +s = 34 io*, 01 Arno. (..., bid >. ne i 
ceel See Se WS). rE peer oe samen Ll: ag Rabte Maid sy ; ; (Ott a “Oly ache Acordia .29 .32 | Dona Pat .01) .012 | Martin Br .03 .03: | Phoenix 011 0% 
S79 et.28 Do. (BY ivose- of aa tie 38 ames) | 2505. i ts Anes Cakes ‘eth. 3" Velen io 30. 35 25.25 | Addington .002 014 | E Lacoma .00} 01 | Margaret .09 .10 | Pontiac R 
‘61 “ee im 197 1.738 1. 2 asaya (O14 bid "024 asked) Albany R Eimos 07 09 || Mata Can 03 04 | (Old) Mm BRP ttra 


6. 
107 |6.50 6.1| Do. pref. ....|  5+-|(1058 bid — asked) . S 2 
i 7. ...'Can. Bakeries.. .| €@ bid 12 asked) . 234 (Old) OS . Franco 15 22 ‘Mata Con nadian Oil, pid 
20 | 43 (New) |.12 . Galore 012 .024 MecMar’ac 41 .43 Propri’y 2.50270 Hie n, West’ghouse . 550 
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1491; 8 Salcan Bu Com. ios 158 “tsa 1824 V Stock 
\ |Can. Bk. Com.. : Amal Kirk 08 . Gan Cop .08) 10 Mof Hal n .024 .034 | Presdor 04] .4j Gar 4 
1.00 65) . ...Can, Brewerles| 485.85 1.00 65 .65 M ancouver Stocks Anoki 02) 03 | Gate Pat 008 .04s. |. Monarch Queb Man .06 07) fmeeat, Wite Box. A . 37's 
25 20 3 13.6, Do. pref. see 995) 22 22 20 22 . ../Mackenzie Air | evel -_ bid — asked) (.08 bid .06 asked) Aquarius 20 . Gilbec 014 .02 Mooshla Rahn Lake 00) Ol) °Co henour W'ns. .. 


36 © 341/1.50+-50e 6/Can. Bronze.. 41 34) 34) Si] * 04 04 OOF S| Arion 035 . Gord Leb .00) .01) | Mosher  .042 . Rand Ml 08 .09) oft 
105 103) 5 48| Do. pret, .... ..-|(105 bid — asked) : . a iene webee a] = 3 9:75 10:15 9.70 10:00 | Armistice 08. Highridge .12 .14 | McGregor .01 . Red Lake .01} 02 meet | 


64 5) 50c_ .../Can. : | S& 5h 5b. 5d e (.... bid 01 asked) O74 Hoyle nw .27 .29 | McManus .024 | Sachigo 2.25 275 Deinit 
20 18)1+10cs 5.8) Do. ist pfd..| ..../(19 bid 19} asked) Mb Gardens 150) 14, 14) 14) 144 2 2.00% 2.54 2.55 aa pence ans hh ee ae aachion |.2% 5 fDeinite Mines 
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Ot, 7 eration, Cea : ef 8 roi ‘Hutch bke 002 014] Negus 85 95 | Shenango, 012 02 
PA Se eee o Jasper... “16 | “New Aug . Sheldon 04) .06 
“0 68 022 . Keora 03 .04 New Roy A Siscoe Ex .01j 0%) 
‘29 «6-25 —ti«CQBV’ 012 . Kenricia_ . 024 | Nickel O .85 1 Skynner .4 .05) 
‘4 6.11 14 Ol; . Kewagama . 02 Norbeau .. .25 Smelt G) Az 014 
Of O1F .01f 50 . Kiena J 04 Northland Spooner .,, 02 
57 . | 5 a7. Kirk Gate . 02 (1940) a J Sunbeam .02 | 
.... asked, _ Pee Lacoma a 013 Noryin i ‘ Springer .0 2 
Ql . : 012 | Laguerre . -20 Numalake . ‘ Stadacona .05i .. 
02 | Lake Duf. 24 Oklend d d Thomson .i4 .16 
Cheminis .03 . Lake Gen .03 .03) O'Leary .| ¢ Thomp Cd .01 02) im Trusi $ 
Coin Lake .03j . Lardego .00) .01 Opemiska . J Treaty Pt 06 .12 easy Washing. pf. 17'2c 
Cons Chib .04 . Lw Pete .15 .18 Oriole ; : Union Min 03 pEconomic Invest. $1,371 
Crescent .00) . Magnet C 85 .88 Orpit ~ .06). MM 05 ee d Farmer .. #37%4c 
Dayton 01 . Magnet L .18 .21 Ossian 003 . 024 [Firestone Pete. Ic 
Demp Cad #1 . Magwell .01) .02) | Pascalis .33 .36 024 4 pZalconbridge N. .. Se 
Desants n .20) Manik’u 2.00 2.50 Pelangio .01) .024 | Y David’n .20 woundation Co, ... 25 
’ Goulds Pumps, pfd. $1 
Gatineau Power .. 20c 
» Do., 542% pref. .. $1.37 
_ Do. 5% pref. ... $1.25 
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226| 9% 
10> 6j. ---/Can. Car & F'y 12251 6 7 63 63 
274 203\44c ...| Do, pref. 110 24 24 223 23 ad agg 
29 «©«-213| 1 . 42/Can. Celanese.. 115) 234. 26 23). 234). Necives . pret. 
124 113 /7+60cs..; Do. pref. .... 55/1144 114) 114 114 . “wabrrans bid — asked) 
23 «(223 1 +43; Do. Rights...)  .../(233 bid — asked) 5 . ‘she|  +++»/ (162 bid — asked) 
19 15/1 6.6/Can. Convert. .. 25) 15 18 + __+«.|/Marcus ‘| +++.) (154 bid — asked) 
100} 2 /4+2 6)Can. Cottons ..|  ...,/(93 bid 105 asked) ee . soe goes is bid — sebed a) 
115 105| 6 §.2| Do. pref. .... 23/115 115 1134 115 piers , masse & 
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.07 074 
(.01 bid = .02) asked 
10.00 10.25 10,00 10.25 
(.... bid .05 asked) 

93 95 90 
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: 90 
22 154/150 7.2/Can. Dredge ... 785, 154 22 16 21 3.85 3.90 3175 9.75 
101 100| 6 6|Can. Fairb. on -+++|(98) bid — asked) OE *. 80 4) 48 4) 4) 034  .04$ 034.084 
10) 9/140 ...)Can. For, Inv..|  ....|(— bid 10) asked) | , % . + anes 51/95 95) 93 954 : . 1 17.00 18.25 18.25 18. 
105 104/ 8 7.7| Do. pref. .... .... (105 bid — asked) . 7 ° os the: os fee +++-/1.00 bid 1.50 asked 02 01} Oo; 01h Of Og 
220 215| 8 37\Can. Gen. Elec. 10.220 215 215 +215 Sc... P 15 65 68 US 
8i 7 | 50c -Inv. 4.) 4... (7 bid 8 asked! “see +! (12 bid — asked) 
3 = 18/415c... Can. Ind. Alc... 78; 2) 2) #18 2 -++| Do. pref. ....| ....| (43 bid — asked) |, 
23 =1)6l5e ...| Do. (B) 125 2 2) 2 2) Si]. .../Mercury Mills... 10} 6 Si Sh 5h 
ane 100) 7 3.7/Can. Indust. B. 37|184 185 184 185 Sal Do pee’ S..|  -+++| (— bid 50 asked) 
4.1} Do. pref. 10168 170 170 170 : . 2 nas 
$30 10). .../Can. Int. L Tr,|  ....|( .25 bid — asked) 7i\~. ..:°¢ Mitchell, Robt.. so 2 8 8 
50 41 3 “a Do. pret. ....| 12..| (40 bia 50 asked) 15 /804-40c 8\Mod. Contain... 90; 254. 153 15 154 
4 0612] 1 ©7.2.Can. Lt. * 5| 13h 14 14 14 96 /5.50 ms Do. pref. ....| «»«+| (— bid — asked) 
9 71. ...(Can. Locomo... 42:9 8.9 9 2) . «+.|Monarch Knit. sess) (2 bid — asked! 
95 .75 [4c .../Can, Marconi.. 800|.75 .80 ‘80 .80 75 (| 7 -.4 Do. pref. ¢... tees) (50 bid 75 asked) 
17 _124/50+50c 6.9/Can. Oil ....|(4) bid 16 asked) 55| 4  6.2\Montreal Cot...| .,..' (— bid 64 asked: 
121 118 | 7 6.8; Do. pref. .... 10/119 118 118 118 113 7 6.2) .Do. pref, .... 5/113 1134°1134 1131 
6; 43). .»./Can, Pacific ... 2008 53 58 5 5h ’ -30 | ‘ -../Mont, Is, Pr. .. +++»! 1.25 bid — asked) 
50 10. ; 12}.10 .13...13 13 241/1.50 6Mont. L. & Pr.| 4740 25) 252 24) 24) 
2) 12) oie : Rn eae 20) 2 21° 21 23 50h 49 | Cw -»., Do. Notes osay 45; 491 494 491 49) 
3.31). “lee ‘| "| @2h bid 21 asked) | $15 , 15 1.25 .../Montreal Loan | ...., (15 bid — asked) 
10 el . pref. 25) 103 12 1 12 16; . -»./Mtl. Refrig & s| -«+./ (50 bid .75 asked! 
-+-/C.. Wallpaper A. 15| 9 9 9 9 6 {1.25 «ei Do. pret. pees -.... (9) bid 11) asked) 
Do. 9} 9 8 9 9 | 30 25 [320 12.8)Montreal Téle..| 72:25 2 25 2% 
‘cican. West’ho’se,| ..... (— bid — askedy| 52 50 | 6 11.8/Montreal Trams| 40/50 51 51 51 
...|Cans Wineries..| ....| 438 bid 4 asked) | 474 41 /2+60c 5i/Moore Corp. ..| 621) 45 45) 45 454 
7.6\Can, Wire Box. eves! (188 bid 19) asked) 188 181 7 3.6; 4 Do. pref. (A)| . e++./(179 bid 183 asked) 
... Capital Estates.) ...,/1.10 bid 1.15 asked oe See 3/908 268 208 208 
4.2\Carnation, pid..| ..../(116 bid — asked) ; "~ Do. eeu ro = ae 46 — : d eve ‘ tOen. hos Per 53 feet Babes 
A tad . cant Mt ested asked : s : i ‘ Clie. Gas ae Ee as Pan " Mises eces 
: 3 Eldorado... 5 ; ; ‘ Oil Quotations Gatineau Pwr. . 49 es ee 2 


--.|Catelli Food .. +++»| (9) bid 10 asked) 
Do. pref. .... me (— bid 10 asked) 
. Ci Imperial Varnish, c. .. 
Alta Pao Ingram & Bell, new p. . 


Ee Can] dm ase ene fede, we (004 bid C005 asked)” 
nam, Reng) 500 8 itunes) | 0b 38./L% 49) Do. pret. | 00 , 3 a er er Tio oy toy te 8h leh . 2 8 “Loew's Butaig Th. 
eaten | “sabe PS tasty | a atti “a : po we tee ha i 10! | Mere Paver 
@ 08 ‘= Maci’n-Que. Pr. Minn. tions” 
- Mt. Royal, old pf. .. 


6) 4i| .  ..|Cockshutt Plow 260, 43 5 41° 41 
1.95 1,50 | 10c --_|Pomamn. Al 80/1,75 1.85 1.75 1.85 
s 5 Sh Sh Sh “1 “i 20 — 3 Murphy Paint, units ... 
d ‘ Nat. Hosiery com. ..... 
OA4 


40c 8| Do. préf. 
Niag. L. Arch Br. .,.. 
-08 
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2° Corporation Bonds Supplementary BScdvear Tire... é2c 


.024 (Supplied by Investment Dealers’ Stock Quotations 15¢ 


Association of Canada) (Furnished by Bissten, Cherry & Co. ot — P., ABp s25c 
2 oronto) G es Pwr., pf. $2. 
01} Mar. 25, 1941 , Mar. 25, 1941 Gt. West Lite’. $3.73 
-86 | Public Utility "Int. Bid Asked Bid Gt. West Sadd’y p, $2.25 
Issues: Rate Due Bid Asked Bid Mar. 25 Mar. 18 Be DOs and pref... $3 
%e Mar. 25 Mar. 18 Miscellaneous: $ 3 oe te éi 738 
4tAlg. C. H.B.R.5 ‘59 d Fdry.,c... 10 } , 
tAssoc. Tel & T. 51°55 {Allens Tor, Th. bec... —. 
00} B. C. Power ... 44 "60 98) Brown & Co., ¢. ...... 
hy B. C. Tel. 4) °61 Can. Tube & Stl., c. ... 
00;  .004 00} .00} | tCalgary Pwr. .. 60 Corrug. Paperbox, c. .. 
(.044 Wf ) Do 64 mons Dover Industries 


i tana 


_ 


* Do., arrears ..... 

| Hinde & Dauch .. 

“Howe Sound 

‘Huron & E. Mige. . 

Amperia! Bank ..._ $2.50 M: 
spiraiion Min. .... a2c 

Anter. Milling, pfd. +$1.25 

Nickel, pf... $1.75 
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at.. Grocers « 


Shukesceess 


_ 


Do. pref. | 
...|N. Sew. Pipe A. 
6.1/Nat. Steel Car: 
5.3\National Tr. .. 
-+.[Neon Inv. ..... 
9.7,\Niag. W. Weav. 
...|Noorduyn Avy. . 
..«North Star Oil, ‘ 
-«», Do. pref. .... +vee) [(34 bid 32 asked) 

TN. S. L. & Pr... +++.|(86) bid — asked) 
5.6| Do. pref. .... 5/1062 107 107 107 
4.9|Ogilvie Flour .. 500| 203 20) 20° 20) 
ta] Do. pref. .«.. +»+./(155 bid 162 asked) 
4.8\Ontario Loan .. 2|105 105 105 105 
--» Ont. Silknit ... +++-| (— bid 4) asked) 
+--| Do. pref. .... | 35 
on Do, pref. .... 


” 4 |440c ° soe --+-| (28 bid 5) asked) 
ae ieee Giese] dh addled 
A O03; . -»-/Cons, Div. overly ) 
7% © 71\%5e ...| Do. pref. .... -."") (a bid ‘14 asked) tN. Amer. Elev., p. .... 
. 23; . =... /Cons, ada 6777, 32 33 3 34 
3320 3 . ~../Cons. Press ... ne (34 bid 32 asked) 
$75 55 |4475¢ ../Cons. Sand, pf -...|(75 bid 82) asked) 
393 3% |61+1.25 6.5/Cons. Smelt.. 1738| 363 37 «344 34) 
145 128) 8 6.1\Consumers’ Gas) 94/133 133 130 132 
40 30 (41.75 _.,/Corr. P. Box, p. «--+| (30 bid 49 asked) 
22 |1.20+15c |Cosmos Imp. .. 40} 24) 244 244 24) 
271; 2 %.3,\Crown Cork ... i) bid 29) asked) 
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: , Sutton Horsley 

2) RS eS Tradets Fin., rights .... 

55 Ottawa V. Pwr. Waterloo Mig., new ... 

" tPaqwer Corp. .. 98 Wentw. Radio, pref. .. 
Quebec Pwr. .. West Can. Hydro, p. .. 
*Saguenay P.. A West Life, 10° pd. .... 

1.92 sDo., B... *Issue carries arrears. 

‘014| St. Maurice Pr.. tCurrently paying on arrears. 

Shaw. W. & Pr. 
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Municipal Bonds 
> ‘Mar. 25, 1941 
tHalifax ... 5 1961 1.00 114.00 
63 Hamilton . 5 1950 109.75 111.75 
65 Montreal ..5 1945 94.00 97.00 
Ottawa . 4% 1945 104.50 106.50 
Industrial and Realty Issues: roan =e 5 1008 sense — 
“oa — ae ve j, (oreo 445 1955 110.20 112.20 
10 | Acadia Sugar .. 4)» 55 #Vancouver. 5 1950 98.00 101.00 
. {.... . «. msiked) eee ee 54 Winnipeg . 5 1944 101.00 104.00 
14 17.50 19.00 18.00 18.00 : +Payable Can. and N.Y. 
. Pa. é 46 98 
(.... bid... naloed) = 
(‘obj tal’ ead “45 Trust 
’ ae oi } eee 
{Tol be 13 asked) Investment Trusts 
, Can. Amer. Trust .... 


6 
" asked) Do. : 
om asked) ibd “¢ 
ss .40 asked) at. Can. Invest. Fund . 
: Canada Bread . 6 
O1f bid... asked) Canada Cement 4j aed Groupea Income ... 
Canada Electric 4) 


Sen Seenashins 5 98) Cont'd) 
. Steamships s (Con 
Corporation Bond nf a 


uy .  »+./Crown Dom. (1) bid — asked) 
28 | 3 10.7\Crow’s N. -| —-eee+|(304 Did 33 asked) 
10| . «../Cub Aircraft’.. 75|.00 .75 .7%5 


D, E 

92} 1 10/David & Fre. 145,10 10 W 10 
40}. 4) Do. (B) .....1  ».+-|(— bid 2.00 asked) 
Tis -.-/de Havilland .. ea++| (7 bid — asked) 

ref. +++»| (80 bid — asked) 
50/1.50 1.15 1.00 1,00 
o--»| (10 bid 14 asked) 
135} 4 mt 
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eees| (— bid 99 asked) 
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.++-{122 bid — asked) 
io} 16 16 16 16 
++» +{(954 bid 100 asked) 
355 43 424k 42 
15,90 91 90 91 
+..-| (37 bid 40 asked) 
239-81 8 9 
/101 11 1010 
80| 67) 65 65 65 
110 6) 6) 63. 6 
395,11, 12° 11h 113 
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Winni ‘Stocks Can. Int Paper 8” Maple Leaf M. 3 ° 
\ . Paper . 
1008 ‘ pegs . son, aa : Rb ee = 
| 4 4 + sre : ‘andn. Vickers . ; 
(Transactions from Mar. 17 to Mar. 22) 1044 
sees) (24 Did 28 : cP. R. 34 cColl-Fron. .. 41 
asked) High Low Do. .... % 98 95 4 * 


++.s] (44 Did 5 asked) * r ‘ 
30; 173 18 #18 #18 ‘ . or OF : Do. .. Do. 43°53 “— 
22 953 

° Mills 100) 
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Do. 

4.00. Col. Steamships 6- 

02 02 | {Consol. Paper .. 53 
11.95 . Dom. 
9.50 

srocteun djitn ; 1.75 

esterr “Sieel ...u%.. 6 .cyeeees 200 . 7.50 
Stocks Not Traded in During Week* 

. Bid Asked Bid 
Beaver Fire .... 15 <6 Invest. ... 13 
Beav. Lumber, p 102 oe . Can. Mtg. p. 5 
Can. Airways... 1 ss North. Trusts .. 7 
Can. Indemnity . 150 4. ests Ste. <0 
Dom. Envelope,c 8% —. West. G es 3 
Dom. Envelope p 92% 97% | Wings .. ...,... .15 

*Stocks more active on other/exchanges not included. 
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Asbestos Corp. «++ 5 
Do.. extra . oon-* oe 
asoe Rrew. .--- 

, pref. . 


goes 
eEizeRy 

Hees sés8S~ 

Witte 


pref. . ++ 
ia Woed Pres. p $1.73 
Baburst Pr. P.A. 
piltmore Hats 
Brock Trust . 

Plorne Mines .... - 
Do., extra : 
Brant. Cordage pf. 32%ec 
Bell Telephone ++ $2 
Brit ane. ON “A 

= wi 
a lian Tr. P . $1.50 
paver ai. Pp. e 
, bonus 10c 
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: icula 
ving lowest 
ce-Payabie Can. 
Payable N.Y. 

or after Sept. 
flat, In’ 


t 
paid at 50% of 
minimum rate 2%, 


3.68 | able at a premium, 
3.82 | funds. . 


_ Brit. Am —— ees 
ington see 

tof Nova Scotia $3 
Belding-Cort. $1 
w.. pref 

Cal. & Edm 
Can. Cr. Stone 
Can. Breweries, pf. 
Can. — eee 

Do.. 

Do. Participating 
Coantes ~ oes 


: 
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at 
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stocks 


Jr. & Co., Toronto) 


Ask. 
12) | Seneea a Fire . 
-. | Confed. 30% pd, 
1 ss i= aoe 
54 57 
21 


| Empire, 259 pd. 
| Excelsior 38% pd 
26 | Federal, 25% pd 
| Great-West Life 
| Halifax Fire ... 
| Imperial Life .. 
Manutfac. Life ., 
Monarch Life ,, 
National Life .. 
| Sov. L. 25% 
| Sun Life 
Tor. General ... 
Wellington Fire. 
Western Assce. . 


* Theatre Stocks: 


- ‘Gen. — 
Can. Marco 

~ Tube & ‘stl, p. $1 30 
Can. W. Nat. Ges p $1.50 

Can. — Fd. $4.50 
Do., 

Candn Pindust.. pf. $1.75 
Do. com. ....... $1.75 

Can. Car, pref . 4c 

Chartered Trust... $1 

wd Can. Gen. Elec. . 

30 Can. Cottons 

oé Do., extra 

10) Do.. pref. ...- 


ae Trust suarens . i ‘te ry 
; 6 


e: oh: 8: pesé: : gl: g: Sak 


af828 sxafcebls¥ce cp tue? 


cca Breed ' pid. $1.25 
42) an B p ..-- 68%e 
19 208 a alcobois, p p. 10c 
193 Crown Life 3° 
4 Crown Trust 
Can. Gen. Insur. .. 
Celanese of Amer. +50¢ 
Do., pr. pref. .. 7$1.75 
Do., pr. pref. .. $1.75 
Do., part. pee $83.50 
Do., — . $$2.82 
Chesterville L. Sc 
Coronation Rylts... l¥ec 
Canada Steam. p... $2.50 
. Can. Bk, of Commerce $2 
Carnation Co. Ist p t$1.25 
Can For. Invest., p. $2 
Can. Perm. Mige. . $2 
Can. Converters ... 50c 
Cent. Patricia 


Bid Ask Do., extfa . .... 

Phoenix 014 oa) my iribeo Gold 
argaret Pontiac R Gene APA Salle 
argare é Canada Packers... 75c 
ata Can . . (Old) 04 a Do. extra 50c 
ata Con . . Polaris 07 Canadian Oil, pid. $2 
cMar'ac . Propri'y 2.50 240 Can, West’ghouse . #50c 
of Haln. esd Can. Wire Box, A ..374c 
onarch . . - : Consumers’ Gas .... $2 
ooshla d J ‘ Cochenour W'ns. .. 3c 
osher Confed. Life .... %$1.50 
cGregor Cons. Bakeries ....  15c¢ 
icManus 

Nat Mal 

Negus 

New Aug . 

New Roy .00 
fickel O 


Do.., 
| Gt. Lakes Pr. Pp. 
j Int. Ut., $1.75 p. 
| Do. $3.50 p. . 
. Mtl. Is. Pwr., p. 
55 'Nor. Ont. Pr., p. 72) 


lines 
25, 1941 


artin Br . 


Deinite Mines ....... 3c 
David & Frere, A. 25c 
Dom. Foundries.... 25¢ 
Dom Tar, pref. .. $1.3742 
Dom. Glass 0$1.25 

Do., pref. ....,. 881.75 
orbeau s Dom. Text., P. . $1.75 
lorthland Do., com. ....... $1.25 

940) ; J é ‘ Dominion Bank ... $2.50 
Dominion Coal, pf. 37c 
ast Can. Savings $1.50 
Eastern Steel, pf. . 25c 
Fastern Trust ..... $2 
Easy Washing. pf. 17'2c 
Economic Invest. $1.3714 
Fanny Farmer .. +37%2c 
Firestone Pete. .... 1c 


Sachigo 2.25 275 
Senore 08 
Shen: O12 22 
Sheld: 04) | 
Siscoe Ex .01) | 
Skynner 4 . 
Smelt Gl #0? . 


Thomp Cd 01 . 
Treaty Pt 08 . 
Union Min .03 : 
Wasu 4 
West Red 024 d 
02) 


Ww Falconbridge N. .. 5¢ 
¥ David'n ‘20 .23 


Foundation Co. ... 25c 
Goulds Pumps, pfd. ¢$1 
Gatineau Power .. 20c 
‘ Do., 542% pref. .. a4 


Do. 5% pref. ... $1.2 
Supplementary Goodyear Tire .... 
Reese: Quotations 


Do., extra 
Do., pref. ...... 
Greening Wire .... 
nished by Plaxton, Catesy’ & Co., 
Toronto) 
Mar. 25, 1941 


Gt LakesP., ABp a25c 
Gt. Lakes Pwr., pf. $1.75 
Bid Asked Bid 
Mar. 25 Mar. 18 


Gt West Life.... $3.75 
Gt. West Sadd’y p. $2.25 
Do., 2nd pref $3 
Guaranty Trust . + $1.25 
Howey Gold ..... 2c 
Ham. Un. Theat., p. $1.25 
Honey Dew ........ 50¢ 
Ham. Cottons, pid. 50c 
. atrears ..... 25¢ 
Hinde & Dauch .. 124%c 
Howe Sound ....., #75c 
Hu a - 1% 
Imperial Bank .... $2.50 
Inspiraiion Min, .... 42¢ 
Inter. Milling, pid, #$1, 25 
ae, Mickel, pt. . 4$1.75 


liscellaneous: 
cirondack Fdry., ¢ 


Tube & StL, oe 
ug Pupertee# ‘< ee 
er Industries 

Bake., p. . e* 

t. Wm Hoel, units .. 

t Brass. ¢, 
verial Varnish, c. .. 
am & Bell, new p.. 

_ Equities, units . 
s Buffalo Th., p. . 

w's Lond. Th., p. os 
sey Paper, c. ... 
and Prop’s., P. «ees 

Been. & Ont., C. ..see 
Royal, old pf. ...4. ° 
rphy Paint, units .. 
t. Hosiery com. 

:. L. Arch oo 
Amer. Elev., 
1 Horsley ....-see 

lers Fin., rights .... 

erloo Mig., new . 
entw. Radio, pref. . 

t Can. Hydro, p. «. 
t Life, 10° pd. Do., special , 

“Issue carries arrears. Lava Cap Gold .: 

‘Currently paying on arrears. : mot -Fron., pf. 

een me ONntrea] A : 

Magnet fg ae 

— Riyts, ie 

ers Dist. f. . *30 

Marcus Loew’ ‘a. sir 

~ @lTears . . $1.75 


~ . 
SEY -BRES Spores potsgaeSRa_ uw kS — 


Invest, Found., 

Indust. Accept., A 25¢ 
De pref. : 5 
nler Power pfid.. 


extra 

Lamaque Gold’: 
nded Bank. 

tang, JA. 


Municipal Bonds 


Mar. 25, _ 
fax 5 1961 
ilton . 5 
fontreal .. 5 
Jtiiawa . 4's 1945 
q ebec 5 1959 
5 
4'2 


cae 


1959 
1945 


BRsbs 
Sesas 


t John 1950 
nto... 4! 1955 
jancouver, : 1950 
V innipeg 1944 
Payable Can. and N.Y. 


‘ie oaseaill Trusts 


r 
Moor so a 


De, pret A. os 
neta Pore 


~ 55% be 


*$1.75 


hem w re to oo 
Seskeusess 


S858 
seks 


Amer. Trust ....+. beree 
Invest. Fund ..+. 
ipea Income 

-Canada 


Bos seosbesehtel. amet 
Jor poration Bonds (Cont'd) 


oe Leaf M. 7b 
n. Sugar .... 2 96) BY ws 


cp $1.75 
ew Surpass, ¢ P yate 


wae 
500, 


eww 
wee 


tSpecial) 


~~ < se 6 
o38-c- 


ee dt ee ee ee ee 


mh 
mt OF ee et 7 OP ee et ee ee ee 


By order of the Board. ; 
‘ P. B. NASH, 
: Secretary 
Montreal, February 28th, 1941. 


By order of the Board, 
WALTER GILLESPIE, 
6th March 1941. Managef. 


/ 


Provincial Paper Limited 


NOTICE is hereby given - that 
Regular Quarterly Dividend of 1%% 
on Preferred Stock has been de- 
clared by PROVINCIAL PAPER 
LIMITED, payable April ist, 1941, 
to shareholders of record as at close 
of business March 15th, 1941, in Can- 
adian Funds. 


W. S. BARBER, § 
Secretary-Treasurer. 


Toronto, Ontario. 
Mining Dividends 


Anglo-Huronian 
Aunor Goid 
Beattie Gold 
Bralorne 
Broulan Porc. 
Buffalo Ankerite 
Bulolo Gold 


Central Patricia . 
Chesterville 
Cochenour Willans 


ja 
Cons. Smelters 
Delnite 
Dome Mines 
East Malartic 
Falconbridge 
Frencoeur Gold . 


MBB. Sew enw | 
gibeesssehersszne 
“a 


Grandview .. 
Gunnar Gold 
Hallnor 

Hard Rotk 

Hedley Mascot 
Hollinger 

Howey Gold 
Hudscn Bay 
Inspiratfon 

Inter. Nickel, com. 
Island Mountain 
Kerr Addison 

Kerr Lake 

Kirkland Lake .... 
Kootenay Selle 
Lamaque Gold ... 
Lake Shore 

Leitch 

Little Long Lac 
Macassa . ........6+ 32c+3¢ 
Madsen R. 6c 
Mecitlivess C Coal. 
McKenzie Red L. 
McWatters 
Moreta 120 
McIntyre-Porc. _ oars. ll 
MacLeod-Cockshutt . 

Naybob Gold 
Nipissing . 
Noranda 
North Empire 20c 
O’Brien Gold ...sesees. $10c 
Pamour Porc. ..ssee0++- 12¢ 
Pato COns. ....sescocsss> 
Paymaster seetee- . tic 
Perron Gold ... i6c 
Pioneer, BC. .. 

Pickle Crow ... 

Placer Develop. 

Premier 

Preston E. Dome ... 
Privateer Mine .... 


Saee sei 


seeeeeerrs 


ceesaansees 


.. 2, SNe 
8 am 
ou 


Relief Arlington 

San Antonio ... 

Sheep Creek ... 

Sherritt Gordon 

Sigma Mines ..... seve 345¢ 
Silbak Premier .. 

Siscoe 

Sturgeon River ...... 
Sudbury Basin 

Sullivan Cons. 


Sylivanite Gold . 
Teck-Hughes ..... 
Toburn 
Upper Canada 
Ventures 
Waite Amulet ......+-- 
Wendigo 
Wright-Harg. *..... et 30c s ' 
Ymir Yankee 2c 07% ss 
*Yield including bonus. tInitial. 
tPaid in 1040. 
4Plus 1 sh. McMarmac Red Lake Gold 
Mines for each 5 shs. McKenzie held. 


Dividends Declared (Cont'd) 


May 1 Apr. 
May 1 
Apr. 15° Mar. 
Apr. 15 
4c Apr. 15 
$1 Apr. 1 
“ ‘, 91.62% May 1 
Apr. 1 Feb. 
Apr. 15 
Apr. 21 


OP, Mew, _ =. 
Ssiszenssiakke 


Steel of a 
Do.. 


pre 

St. Law. oy, Ap 
St. Law. Pap., po. 
Sheep Creek M. 
Standard Fuel, p 

Simpsons, Seok 
Silverw’d Dairies, p 20c 
Smith H., Paper pf. == 


“ extra 
Syivanite Gold . 
Sher.-Williams, p. es = 
Do., arrears ... A 
Saguenay Pr., p. tata 
South. Can. Pr. .. 


Do., Dp 
Sun Life Assur.. 
Sturgeon R. G 
Tamblyn, G. 
Do., pref. 
Tombill Gold 
Toronto Mortgage i8 
, Pp $ e 
. In. 


ae ee so 
‘op ors ... 
Be. pref. . ..... $1 
Tor. Gen insur. .. 


" 


ey Order of the Board. 
A. E. ARSCOTT, 
General Manager. 
Toronto, 7th March, 1941. 


'o. 234 
at a divi- 


i Becomes aie 
Ist ap, 
holt sis day of Mey # the i9th April 
" Order of the Board. 
ROBERT RAE, 
Toronto, 18th March inate et 


tapenade tnaiecuitinteis-anndtnsinsen esas 

, Delnite Mines, Limited 

(No Personal Liability) 
DIVIDEND NO. 3 

NOTICE IS HEREBY GIVEN that an 
interim Dividend of Three per cent. 
(ie., @¢ per share) on the outstanding 
Capital S of the Company, ble 
in Canadian ds, has declared 
payable April 30th, 1941, to Share- 
holders of record at the close of pusi- 
ness April 5th, 1941. 

By order of the Board. 

W. S. WALTON, 


Toronto, March 20th, 1941. 


SIMPSONS, LIMITED 
Preference Dividend No. 41 


NOTICE is hereby given that a 
Dividend of One dollar and sixty- 
two and one-half cents ($1.62%) per 
share on the Outstanding Paid-up 
Six and one-half per cent (6%%) 
Cumulative Preference Shares of 
the Company has been declared pay- 
able May 1, 1941, to‘shareholders of 
record as ai the close of business on 
April 19, 1941. ‘The transfer books 
will not be closed. 


PRANK HAY, 
Secretary. 
Toronto, March 20, 1941. 


Lauren 
Canada Northern Power 


Corporation, Limited 
The Board of has declared 
this day the dividends: 
7% Cumulative Preferred Stock 

No. 65 quarterly, $1.75 per share, 
No par value Common Stock 
No. 47, quarterly 25c. per share, 


25th, 1941. 
to holters of record at ‘the close of 


business March 1941. 
LC HASRELL FC.1&, 


February 25th, 1941. 


Penmans Limited 
‘Dividend Notice 

NOTICE is hereby given that the 
following Dividends have been de- 
clared for the q"ioai ending the 
30th day of April, 1941 

On the Preferred Stock, one and 
one-half per cent (1%%), payable on 
the Ist day of May to Shareholders 
ty record of the 2ist day of April, 


On the Common Stock, seventy- 
five cents (75c) per share, payable 
on the 15th day of May to Sharehold- 
as 0 record of the 5th day of May, 

By Order of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. 

Montreal, * 
March 17, 1941. 


Bathurst Power & Paper 
Co., Ltd. 
Notice of Dividend on 
Class “A” Shares 
Notice is hereby given that a Dividend 
of Twenty-five Cents (25c) per share on 
the outstanding Class “‘A” shares of the 
Company has. been declared payable on 
the 2nd day of June, 1941, to shareholders 
of record at the close of business on the 
15th day of May, 1941. 
H. J. WEBB, 
Secretary-Treasurer. 
Montreal, March 24th, 1941. 


Anqlo-Canadiq 
Antes Company . 


Interim Dividend Notice 


NOTICE is hereby given that 
an interim Givident ei per 


— per 
an "8i°S. Come 
pany ited on or after the 
fst day of May, 1941, to share- 
holders = record as of the 19th 
day of April, 1941. 
y er of the Board of 
Directors. 
Dated at Ca Alberta, 
this 17th day, © ee arch, di i 


TRANSFER AGENTS: 
The Trusts a Guarantee Co. 


td., 
Calgary, Alberta 


= 


As a result of thi’ lost revenue, 
Aldred Investment Corp. is left 
with insufficient revenue to pay in- 
terest'on the 44%% debentures. 

Other securities have a presetit 
market value of approximately 
$575,000, and produce at current 
dividend rate about $37,000 an- 
nually. 

The trustee states that Dakers 
Cameron, Georgé -B. Foster and 
Charles V. Heward, all of Montreal, 
have consented to act on a deben- 
ture holders’ committee. 


Canadian Breweries 
Profits Off in Quarter 


Profits of Canadian Breweries Ltd. 
for the first quarter of the cofhpany’s 
current fiscal year were below those 
of the corresponding period last 
year, which established a record. 

E. P. Taylor, president, informs 
@iareholders that sales in the quarter 
were substantially in excess of sales 
in the same period of the previous 
year. Operating results in the first 
quarter last year were, unusually 
favorable and the company had the 
benefit of certain non-recurring 

profits, and it is the expectation of 
the management that profits‘for the 
full current fiscal year will exceed 
last year’s profits, Mr. Taylor-states. 

Comparative figures follow: 


Three Months Ended Jan. 31 
1941 oa 


: $ 
Profit from operations 255,931 296,591 
Add: Other income /. 5,986 14,375 
310,965 
26,030 
117,891 
67,044 


13, 
*Subject to provision for minority ‘ae 
est and income taxes. 
‘ 


DIVIDEND NOTICES 
DIVIDEND NOTICE \ 


Cochenour Willans Gold 


Mines, Limited 
(No Personal Liability) 
INTERIM’ DIVIDEND NO. 2 


NOTICE IS HEREBY GIVEN that an 
interim dividend of three cents per share 
8 Canadian funds has been declared on 

issued capital stock of Cochenour 
Willans Gold Minés, Limited, and will be 
paid on the = day of ..pril, 1941, to 
shafeliolders of record at the close of 
business on the 10th “~~ of April, 1941. 
By Order of the Board 


G, M. HUYCKE, 
Secretary. 


Toronto, Ontario, March 22nd, 1941. 
cece eagles EE 


NOTICE 


Biltmore Hats Limited 


NOTICE is hereby given that a divi- 
dend of Fifteen cents: per share on the 
outstanding Common Shares of the 
Company will be payable on the 15th 
of April, 1941, to shareholders of record 
the 3rd of April, 1941, at 3 p.m. 

By Order of the Board. 

(Signed) WM. F. FRANKE, 
Secretary-Treasurer. 
Guelph, Ont., 
Marth 22nd, 1941. 


, San Antonio Gold Mines 
Limited 
(No Personal Liability) 
Dividend No. 15 


Notice is hereby given that mdividend 
7¢ a share, and an extra dividend of 3c 


CANADIAN GENERAL 


Spent A 


3 eg Marks 


Time 
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to Political Moves at Washington — Canadian 
Markets Firm — Crop News Minor Factor . 


From Our Own Correspondent 


WINNIPEG—Canadian wheat 


awaiting more definite developments at Chicago. 


markets. continue to mark tire, 
In that. centre 


there has been more activity and, firmer prices. It is not yet clear | 
whether the new strength is due to export prospects to Britain and | 
continental Europe or to hopes of greater subsidies or other Govern- 


ment assistance from Washington. Crop 


to play an insignificant part. 


apparently continues 


Many American quarters continue to believe that some of the 
$7 billions U. S. appropriation for aid to Britain will be expended 
on wheat, though some news from Washington would not confirm 
that view. First food requirements of Britain in the United States, 
it is intimated, will be confined largely to vitamin-rich products baat 


as citrus fruit juices. 


In the meantime ‘wheat at Winnipeg remained firm during the 
early part of the week, but with no significant moves in sight. 


Wheat Policy Effects 

Summarizing the effects of the 
new government wheat’ policy on 
acreage the James Richardson Let- 
ter last week sees far-reaching 
changes ip western agriculture. That 
the payments will result in a sub- 
stantial shift of acreage out of wheat, 
it states, seems fairly certain. 


“Consider the position of a farm- 


er ——e for 1941, He knows 
that his“wheat marketings will be 


limited, more or less; to the yield 
from 65% of the acreage he piant- 
ed to wheat in 1940, If this were 
the only fact confronting him, he 
might nevertheless decide to go on 
growing just as much wheat as 

‘ore and to store the unmarket- 
able surplus on the farm for the 
time being. This.would be true par- 
ticularly in areas where it is diffi- 
cult to grow alternative crops. Un- 
der the present scheme, however, 
“the farmer can increase his imme- 
diate cash income by transferring a 
portion of his acreage out of wheat 
into summerfallow, grass or Coarse 
grains.” 


Far-reaching Changes 

This transfer of acreage out of 
wheat will have far-reaching effects, 
argues the Letter. It is reasonable to 
expect an unprecedented expansion 
in the production of oats and barley 
in 1941, providing ample supplies of 
feed for the growing livestock popu- 
lation. The greatest shift out of 
wheat into oats and barley is likely 
to take place in the park area, along 
the northern edge of the wheat belt, 
where conditions are most suitable 
for mixed farming and least suitable 
for the production of high quality 
wheat. The government policy is 
therefore seen accelerating a more 
or less permanent ehange in agricul- 
tural practice in these areas. Corn 
gtowing is expected to be stimulat- 
ed and flax, though séed supplies 
might be a limiting factor in the 
acreage expansion of these two 
crops. A fairly substantial acreage 
may be put permanentty into pas- 
ture, as recommended by leading 
agriculturists, though all seed is 
scarce and expensive. 


* * * j 


Seed Shortage 

Indeed this shortage of seed is re- 
flected already, apparently, by the 
activity in flax and coarse grain at 
Winnipeg this week. Undoubtedly 
this new interest partly arises from 
the demands for these grains for 
seeding purpose in anticipation of a 
diyersion from wheat, 

A bulletin put out by the Canadian 
Seed Trade Association also con- 
firms a prospective shortage of 
all seed for hay and pasturage. It 
is stated that western Canada last 
fall did not produce enough alfalfa 
and sweet clover seed to sow more 
than 5% of the total acreage Ottawa 
hopes will be taken out of wheat. 


Ask Generous Treatment 
After commenting on the new 
wheat policy the Searle Grain Co. 
bulletin this week stresses the fact 
that western farmers are entitled to 
generous treatment. It also states 
that because of the wheat industry’s 
past and future benefits to.Cana- 
dian economy it should be main- 
tained “in financially healthy con- 


dition.” 
based on the following points: 


The Searle arguments are 


(1) That a large surplus of wheat 
is a very valuable asset in wartime, 
and that, therefore, our farmers in 
providing that important ~—a 
of wheat, and ata very low pri 
have made a splendid contribution 
toward the Empire’s war effort. 

(2) That the purchasing power 
of a bushel of wheat,today over the 

i that farmers have to buy fs 
some 40% less than it was in 1913-14. 

(3) That the hourly pay of indus- 
trial labor in Canadian manufac- 
turing plants making munitions of 
war other than foodstuffs, is ap- 
proximately double what it.was in 
1913-14, and that labor is receiving, 
or is expecting to receive, addition- 
al bonuses to make up for the cost 
of livin — it rises during the war. 

(4) t no similar increased 
compensation to farmers for the 
rising costs of their living is ap- 
parently allowed for. 


Commodities 
Price Advances 


Wider in Scope 


Feature of the commodity markets 
has been a tendency for the upward 
movement in evidence recently to 
widen its scope. Both agricultural 
and industrial commodities have 
been stronger although prices have 
been irregular. Strength in the in- 
dustrial grdup has been a little more 
genéral than in the agricultural 
commodities. Government support 
for wheat and cotton prices espec- 
iallx is a big factor and as yet it is 
uncertain just how far this will go. 

Rubber was an exception to the 
general trend. Rubber markets were 
weakened by a new plan to provide 
larger shipping space for rubber 
from the Far East for April. It is 
also proposed to use army transports 
for this purpose. 

Raw silk was slightly higher with 
stocks on spot scarce. -~ 

Pre- 
vious 
week 


$9. 
11,60 


Sugar, raw, Ib. ... 
Wheat, Man. (bu.) 


Weekly ‘halees 
Canada (D.B.S,) .,. 85.7 85.5 

Do., Wood, Gundy o8 69.5 
U. &. Labor 80.9 80.6 
Dow Jones (future) 61.92 61.50 
Fishers’ 87.8 86.6 

Monthly Indices 
Canada (D.B.S.): 

Retail (Feb.)* ...108.2 108.3 

W'sale (Jan.) .... 34.6 84.2 
U. 8. 1Dec.) 80.0 = 
Gt. Brit.~Dec.) . 46.3 y 

Note:—The base. of leas is that 1926 
equals 100. ‘*Base 1935-39=—100. The Brit- 
ish index is Board of Trade converted to 
1930 base. 

Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Silk—Crack db., 13-15 New York. 
Sugar—96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


Shawinigan Purchases 


Beauharnois Unit 
From Our Own Correspondent 

MONTREAL, — Public Serviee 
Board of Quebec has approved pur- 
chase by Shawinigan Water & 
Power Co, from Beauharnois Light, 
Heat & Power Co. of the retail dis- 
tribution system in the town of 
Beauharnois and in the village of 
St. Louis. 

The proposed purchase price of 
the system is agreed upon at $5,560, 
estimated to- be the value of the 
property. , 


weet Prices 


Cash Quotations 


For Week 
24 Prev. Week 


eat: High Low 
11% = .16% 
17% 16% 
‘13% .14% 
12% .71% 
10% 65 
68% .67% 
66% 65% 
65% 63% 


d 35 34% 
34% 3% 3% 


50% / 51 


50 
ABYy 48% AB% 


Exporters - Grain Futures i 
Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. . 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, ‘AN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terrhinal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


—— 
GRAIN MERCHANTS 


RECEIVERS - SHIPPERS - EXPORTERS 


Owning and Operating MEMBERS 
Terminal, Transfer and Winnipeg Grain Exchange 
Country Elevators Chicago Board of Trade 
Capacity New York Produce Exchange 
12,500,000 Bushels and other Exchanges 
Mead Office. WINNIPEG - Private wires connecting offices across Canads 


JAMES ars) BIE 


a ee Poe ee ee ae 


Size 
12” x 9” 


NEW 1941 EDITION — 184 PAGES — $2 


With up-to-date data on Agriculture, ' 
Electric Power, Industry, Labor, 
Mining, Transportation and Scores 
of Other National Subjects; also 


Complete Market Survey Section 


Comparative Standards of each economic area 
— each province and each of over 400 towns 
and cities. Every business office should have 


a copy. 


~ 


en ee USE THIS ORDER FORM — =e 


INVESTMENTS LIMITED, 


Dividend Se 


170% 1.79% 1. THE FINANCIAL POST, 
se eat Batata He Tee 481 University Ave., Toronto. ' 


hered and One- 
pe tite) sane chare on he. paid the paid-up tal stock of ie 53% 51% 51% 50 is. 
SHARE payable Ape sth een ger Send me postpaid ............. copies of the 1941 
SME aghast yal ree vancouver. Winnipeg Grain Futures a : 
at fie saranda Yonge Bisel peontreny alien, st, Sane ‘eek:'th take: Oty tect Business Year Book and Market Survey. 
sinitjal. By order of the Board. Open Mor ‘tor floss, rear Herewith $.......++.05 i payment, 
° Be ar. a. 
*Subject to ea aeeeoval ot anauht mocting, 320 Bay St., Toronto, Ontario. Wheat ; - 
tAlso er ee ee June 30, Sept. : MAY diivecssrcsevses 76% ¢ 0 
Dec. 3 oo web eee et ewetbaee . . 18% #1 
May Sree eerereeeeee 8% a. 
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ad Sr eebeesbeeteree 32% Y% , 5 
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|, Seen eeeebeeetaee ait : ; : , . . 
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assey-Harris . 34 093k + 
icColl-Fron. .. 44 ‘49 io 
icCormick’s .. "$2 
Do. . what "a2 
fercury Mills . 7 
Hersey Paper . 7 
ae oo ae 
45 
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Grocers .. "47 
5 StL Coal 
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dad. Lime ... 
terling Coal 
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ayable in Can,, U.S. or U- 
seats ta oe only. 
Payanle 
tT raded without actrued 
Payable in Can. or U. K 


ee 
- 
z 


, 


: bee gue 3: 


rf 


NAMB .. oi cccenccccencccseccdeegneeeetes ceed 


siz, 


sreeercaeroresee 


pe 535 Bs wee by Fel 


3 
= 





eee a ' a 


’ 
. 
>. 


* industry. 


New Govern 
To Aid Prospecting | 
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Important Development — Provincial Gov- 
ernments Also Lend Helping Hand | 
Prospecting in Canada this year will be encouraged by recént 


The most 


Government changes which affect the entire business of prospecting 
and mine development, according to men connected with the mining 


: ; 
outstanding recent development — and one that has 


- given the prospector new heart — is the statement by the Dominion 
_ income tax authorities that profits from bona fide prospecting and 


, 
’ 


’ 


. 


. 


é 


s 


r 


mine development will be regarded as capital gains 


exempt from taxation. 


Besides this, however, provincial 


and as Such 


» 


governments have also been 


active in improving the lot of the prospector. In Quebec, formation 
of 10,000 share mining companies at only nominal cost has been 
' arranged. Ontario has relaxed fees payable on mining claims. 
British Columbia, too, has announced financing of self-liquidating 
mining projects, with the Government actually going into the mining 
business. On the other side of Canada, it is hoped that the resurvey 
_ of mineral resources in Nova Scotia will bring new mineral enter- 
: prises in this section. 


Custom Milling 

, Just as in the United States, cus- 
tom milling has become increasing- 
ly popular in Canada and the scope 
of this type of operation appears 
likely to be extended over the next 
year or two. Broulan Porcupine 
Mines—which financed its own mill 
by shipments of ore to the leased 
mill of Mace Gold Mines—will like- 
ly start milling ore from the ad- 
joining Bonetal mine around Aug- 
‘ust, when work in the ore zones gets 
under way. 

In the Little Long Lac area, Mc- 
Lellan Gold Mines is starting under- 
ground with finances supplied by 
Haras Corp., Toronto. Two levels 
will be opened up. Diamond drilling 
indicated one south ore zone run- 
ning 600 tons of $5 ore per vertical 
foot with a zone to the north giving 
$250 tons of $8 material. It is quite 
possible that this will turn out tc 
be another custom milling operation 
as there are two mills in the area 
which could handle the ore, it is 
understood. 


Northland Spotters ° 

Prospectors are going into the 
north country again this summer, 
but' for many of them it will be a 
search for something other than 
metals. Their object Will be to safe- 
guard Canada’s north by keeping a 
watch for Nazi planes and by being 
on the lookout for secret caches of 
oil or gasoline. 

Enrolment for the new organiza- 
tion is being carried on in Kirkland 
Lake. It is sponsored by the Cana- 
dian Corps Association and is affili- 
ated with the Veterans Home Guard. 
Bushmen and trappers are also be- 
ing enlisted in the new work which 
will be carried on while the men 
are engaged on their own routine 
work. It is also expected to provide 
the nucleus of an organization for 
rounding up escaped prisoners. 


Miners’ Welfare 

Mining companies are assuming a 
real responsibility for their employ- 
ees’ welfare, This is illustrated by 
the activities of Hudson Bay Mining 
and Smelting Co., as reviewed in 
their annual report: 

“The relationship between the 
employees’ welfare board of the 
Hudson Bay Mining and Smelting 
Co. and company officials was again 
very satisfactory. A welfare plan 
was inaugurated on May 1 which 
gives employees, in addition to the 
apprentice plan and vacations. with 
pay previously in effect, the follow- 
ing benefits: First, old age pen- 
sions finaneed equally by the com- 
pany and the employees; second, 
life insurance, financed solely by 
the ‘company; -and third, benefit 
payments for non-occupationa} acci- 
dent and sickness, financed equally 
by the company and employees.” 

In addition the company ‘com- 
menced payment of a 5% cost of 
living “war compensation” bonus, 
starting last July. ' 


Gold Output 


Dominion gold production showed 
an increase at 450,132 ounces last 
December, compared with 450,006 
ounces the preceding month, a final 
tabulation reveals. Value of output 
increased to $17,330,082 from $17, 
325,231. 

Of the December total, 280,048 
ounces—or more than half—came 
from mines in Ontario. In Dec., 
1939, Ontario had only been respon- 
sible for 271,876 ounces, Quebec's 
output was 88,472 ounces as against 
82,827 ounces the same month of the 
previous year while British Colum- 
bia mines increased their )putput 
from 46,627 to 51,192 ounces. Mines 
in the Northwest Territories re- 
covered 6,999 ounces as against 4,- 
944 ounces in Dec., 1939. 


across the northwest 


zone may 
Broulan property, Mr. 


corner of 
Lang states. © 
Produce $300,000 Quarterly 
t is planned to maintain produc- 
in the neighborhood of $300,- 
a quarter. Production during 
iy blow sonal dud pull 
w normal due - 
broken ore from sartakaies 
stopes in lower grade ore bodies in 
order to change these stopes over 
to cut and fill. > 
’ A total of 497,500 shares of Bo- 
netal Gold Mines was purchased 
during 1940 and Broulan will hold 
slightly over a million shares on 
completion of financing. In order 
to handle Bonetal ores, when they 
are ready, the mill can be suitably 
raised 100 to 150 tons by expenditure 
of not over $50,000. 


Indica ore reserves at the end 
of 1940 were 514,800 tons with a cut 
grade of 0.282 oz. with high assays 
cut to an ounce. It is possible that 
tonnage to be mined may be greater 
and the grade lower than indicated 
due to the inclusioti of low grade ore 
from the walls of the ore bodies and 
to mining other quartz bodies not 
now included in ore reserves. 


Ore Body Straighter 

Dr. W. F. James, the company’s 
consulting geologist, explained 
the meeting that as always believed 
the main original ore has a dip 
north to the Pamour line in the 
shaft area. However, the ore may 
be becoming more nearly vertical as 
depth is reached and is expected to 
remain on Broulan ground for at 
least two more levels, Enough in- 
formation is not available to be cer- 
tain that the ore does actually leave 
Broulan ground. 

Ore east of the fault strikes into 
the Pamour ground but so far is 
nearly vertical and appears to be 
staying on Broulan ground at depth. 
Ore has been developed south of 
the shaft. 

D. R. Michener was elected a 
director, replacing the late Alfred 
R. Caldwell on the company’s board 
of directors. All other directors 
were re-elected. Dr. W. F. James 
fills Mr. Caldwell’s. place as the 
company’s vice-president with Mr. 


Michener taking over the position of}. 


secretary-treasurer. e 


Mining Company Reports ' 


Howey Gold 
While production of Howey Gold 
Mines for 1940 declined with treat- 
ment of a lower average grade of 
ore, dividends received from share- 


" holdings showed a substantial in- 


crease from $24,190 to $179,451 and 


.* net profit amounted to $302,086 or 6 


ee 
* 


: 


cents a share as against 4.45 cents a 


' share for 1939. 


“Although the future of the mine 
is definitely limited, it is in the na- 


}) tional interest, as well as that of the 


company, to maintain production as 
long as economically possible,” 
President R. T. Birks informs share- 


» holders. 


Salvage operations will continue 
until operations become unprofit- 


+s able, it is stated. Duration also de- 


' pends on how favorable mine con- 


‘ 
- 


ditions continue. 


Taking securities at market value, 
working capital amounted to $2,125,- 
861 at Dec. 31, 1940, compared with 

' $2,779,174 at the end of 1939. De- 
crease was due to decline in market 
value of shares held. 


Income and Surplus Acceunt 
Years Ended Dec. 31 
1940 . 


Crushing & convey. 
Milling expenses ... 
Bullion marketing .. 
Insurance .....+.+ eee 
Admin. & gen. exp. 


** Working profit 
Less: Dep 


». Surplus 
+? Add: 


’ 
' Surplus forward ..... 
', _ *Deficit. 
Earnings Per Share and Dividend Record: 
Za $0.06 $0.0445 


; Paid 
Ne. of Shs. Outstand. . 


Investments w/o ... 


Net profit 
Less: Dividends ...... 


for year ..... 


52,036 
Prev. surplus .. 45,985 


98,071 


320 1,796,589 
190,049 


showing a reduction of 312,830 tons 
for the year. A new internal shaft 
was sunk 571 ft. below the 6tr level 
during the year. 

Following acquisition of Donches- 
ter Mines and completion of an 
agreement with Central Duparquet 
Mines (Dumico Mining Corp. suc- 
cessor), exploration of the porphyry 
belt which extends across.the three 
properties for 15,000 ft. is planned. 
At the 5th level east, work has been 
disclosing values up to the Don- 
chester boundary. A crosscut is 
now being extended to this area on 
the 6th leved. , 


Income and Surplus Account 
Years Ended Dec. 31 
1940 


Bullion production ... 
Less; Marketing 


Outside explor. 7 : SS 


Less: Depreciation .. 
Prov. for taxes .... 
Outside explor. w/o 
Bad debts w/o 


= working capital at the end of 1940. | Less 


year 


Deficit for 
Less: Prev. surplus .. 


Earnings Per Share and Dividend Record: 
Earned $0.15 


Paid i 
Neo. of Shs. Outstand. . 4,812,648 


Working Capital 
Current assets ........ 1,182,995 
Current liabilities 365,997 


Net profit of $367,264 or 18 cents a 


.05 | share was realized by Berens River 


Mines in 1940—its first full year of 
operation. This allowed the com- 
pany to reduce an income note issue 
from $600,000 to $400,000 and in- 
crease working capital from $304,- 
835 to $527,088. Since the end of the 
year, the company has retired a fur- 
ther $150,000 of the note issue. 

Due to disappointing results in 
mining operations above the 250-ft. 


gold and 11.6 oz. silver over 4 ft. 


with the face ini ore. 
Income and Surplus Account 
Years Ended = 


General expenses .. 


Oper. profit 

Less: Depreciation ... 
Prepaid develop. ... 
Interest on notes ., 
Taxes 


Net profit 
Add: Prev. surplus ... 


Surplus forward 
*Deducted elsewhere. 
+From Sept. 8 to Dec. 31, 1939. 
Earnings Per Share and Dividend Record: 
$0.18 $0.05 


2,000,000 - 
$600,000 


red 
None paid. , 
Ne. of Shs. Outstand. . 2,000,000 
Notes Oustanding .... $400,000 
+ Working: Capital 
assets ef 693, 
liabilities .... 166,008 
527,088 


. Normetal Mining 

A sharp improvement took place 
in the working capital position of 
Normetal Mining Corp. in 1940, the 
company’s annual report reveals. 
An excess of current liabilities over 
current assets of $235,507 at the end 
of 1939, was converted into $26,511 


Current 


527,161 
Current ¥ 


—_ 


Operating profits in 1940 totalled 
$259,901 against $46,962 in 1939. Cost 


406 | of shaft deepening was charged dir- 


ectly to operations last year. Besides 
operating profits, $97,282 was real- 


ized from sale of stock-piled zinc | Add: Prev 


concentrates. Mining Corp. advanc- 
es were retired, a $100,000 smelter 
advance was repaid, and a $575,000 
bank loan was obtained last year. 
Income and Deficit Account 


Years Ended Dec. 31 
. “— 


tively as the Sunburst sand, was 
encountered .at 3,195 feet. A brief 


ed to 3,230 feet and the casing has 
been perforated between 3,195 and 
3,205 feet for an extended test of the 
oil-bearing sand. é 

The Princess No. 2 well, brought 
in Dec. 30, is now on steady produc- 
tion, with experiments being made 
to determine the most efficient 
method of operation and the most 
efficient flow rate. Production has 
been running about 400 barrels per 


Bonetal’s Shaft 


Near Completion 


Shaft sinking at Bonetal Gold 
Mines has reached 512 ft. with 
the fourth level station now be- 
ing cut, shareholders were in- 
formed by President Bert W. 
Lang at the company’s annual 
meeting. Completion of the shaft 
and crosscutting to the two ore 
zones is expected next month. 

Crosscuts will be carried south 
on four levels, with drifting east 
and west on each level. The two 
zones will be explored by dia- 
mond drilling at close intervals. 
It is expected the Hallnor zone 
will be reached on the second 
and fourth levels some time in 
July. 

Negotiations are being carried 
on with Broulan Porcupine for 
treatment of ore. It is planned to 
start shipments as soon as suffi- 
cient ore is available to secure 
bulk sampling information as 
well as revenue. | 


and the record 1937 figure of $2.72 
a share. 

Production of gold, silver and 
copper at the highest levels. in 
history with zinc production also 
showing an increase, 

Working capital up $250,000 at 


, the end of 1940 at $10.85 millions, 


the highest mark since production 
was commenced in 1930. 
Considerable extension of pro- 
ductive facilities with new con- 
struction not as heavy as in 1939. 


shaft, full size, was completed to 


1 | 2,500 ft. in 1940 and ore is now be- 


ing hoisted from the 2,210-ft. level. 
The shaft has also been completed 
in a smaller size to the 3,000-ft. 
level. Driving on the various levels 
down to the 3,000-ft. horizon has 
been up to expectations, it‘is stated. 


Income and Surplus Avcount* 
Dec. 31 


Metals in process .... 
18,048,139 15,471,167 
$17,704 655,339 


17,530,435 14,615,828 


4,815,828 
5,318,595 4,510,154 
563,185 


749,300 
112,784 
161,101 


Less: Prev. 


Less: Oper. costs .... 
Refining, mktg., etc. 
Exec. & legal fees . 
Tsf. fees & off. exp. 
Directors’ fees 
Railroad freight .... 
Res. for subs. advs. . 
Ocean freight 
big other than. 


10,275,121 8 
: 939,349 
2,000,000 
1,386,917 
4.826452 
432,909 423,462 
- 6,727,615 6,304,153 
fo 7,160,524 6,727,615 
*Consolidated statement. 
Earnings Per Share and Dividend Record: 
Earned $2.16 $1.90 
\ 2.00 1.75 
Shs. Oustand. . 2,757,973 2,757,973 
Working Capital 
Current assets .;..... 13,886,137 12,589,647 
Current liabilities 3,035,459 2,001,189 
10,850,678 10,588,458 


Raise Finds Ore: 


5,948,855 
5,515,946 


* Paid 
Ne. of 


|At St. Anthony 


Capital 
Current assets 713,1 
Current liabilities .... oas's01 —_—_ 


The finding of ore at St. Anthony 
Gold Mines approximately 50 ft. 
above the 875-ft. level, at a lower 
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“| properties now idle for lack of 


The plan will be launched in an 
experimental way and on a small 
scale at firzc, but will be extended if 
conditions are believed to justify 
such expansion. 


Where a mining property has suf- 
ficient, ore in sight to pay for the 
cost of extraction, the Goverament 
will take over operation on a non- 
profit basis and carry on until priv- 
ate interests feel warranted in tak- 
ing over development on a larger 


Revolving Fund 

An appropriation has been made 
to be used as a revolving fund, 
which will be reimbursed from the 
smelter returns on ore extracted. 
The Government will put in its own 
crew and take the returns from ore 
shipments, but will retain only as 
much as has been spent in develop- 


.jment, the owner getting the bal- 


reduced from 1% to % of 1% 

der an Order-in-Council dated 

March 4, and announced by the Al- 

berta Government this week. The 

reduction is in line with a recom- 

mendation contained in the McGil- 
livray Royal Commission report. 

The } means that producers 
will be paid for 99% barrels out of 
every 100 delivered over the pipe 
line, as compared with 99 barrels in 
the past. On the basis of present field 
production (about 26,000 bbls. per 
day) this reduction. will -increase 
revenue of producers by about $83.20 
per day. The change is equivalent 
to an increase in the posted price of 
crude oil of about one Ahird of a 
cent per barrel. ; 

Two more wells reached comple- 
tion in Turner Valley last week, 
temporarily reducing the number of 
drilling wells to 28. Two new ven- 
tures, however, were slated to spud 
in this*week. Several more are to 
spud during the coming month, off- 
setting the scheduled completion in 
the next few days of four wells now 
drilling in the Limestone productive 
formation. & 

The new completions are Anglo 
Canadian Phillips No. 2 and Okalta 
Royalties No. 10, both on the central 
west flank of the field. Both wells 
are now undergoing acid treatment, 


important. 


ance. 


Under the agreement to be made 
with the mine owners, the Govern- 
ment will be able to cease work at 
any time it appears development 
will not pay. The owners may term- 
inate the arrangements, too, if they 
believe that the property, has been 
sufficiently developed to enable 
them to carry on. 


with indications pointing to good 
producers in both cases 


~ » * 


Four Nearly Finished 


Scheduled to spud in this week 
were Home Millarville No. 9, in the 
north end, and Argus Royalties No. 
2 on the central flank. 


Now near completion in the lime- 
stone are north end test Major Oil 
Investments No. 1 and central west 
flank tests Independent Royalties 
No. 1, Regal Royalties No. 1 and Cal- 
mont-Northwest No. 3. 


Located last week end, increasing 
fhe number of wells slated to spud.in 
Turner Valley this spring and sum- 
ber to 15, were: Calmont-Northwest 
No. 4, in 1Isd 2 18-19-2w5; Royalite 
No. 57, in 1sd 2 7-19-2w5; and Drillers 
& Producers Ltd. No. 3, in Isd 3 
7-19-2w5. 
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Miners Active in Manitoba 


From Our Own 

WwW IPEG, ~—Greater activity 
appeats probable for the - central 
Manitoba mining area and the north 
of 53 district this spring, compared 
with a year ago. 

A diamond drill is now being 
taken into the Walton Gold prop- 
erty, under option to Consolidated 
Mining and Smelting Co., and a 
thorough test will start this spring 

San Antonio Building 

Practically all of the additional 
freight required by San Antonio 
for its new mill addition has al- 
ready reached the mine and con- 
struction has started. . 

Central Manitoba Mines has ship- 
ped out most of its plant to rail- 
head at Great Falls. The company 


Correspondent 
has been spending around $4,000 pep 
yéar for keeping the plant Overhaul. 
ed and under constant SUDErVisiog 
and feels a considerable Portion o¢ 
this amount may be saved. 
Further exploration of what 5 
generally known as the Manitoly 
tin area is also likely this spring, At 
Bernic Lake, M. Samwald, a black. 
smith at Great Falls, claims to hay 


}been able to obtain encouraging 


amounts of tin in an experi 
smelter he has erected. oe 

In North of 53 area Century Mip. 
ing Corp. is erecting its milling 
plant and anticipates being in pro. 
duction during the coming summer, 
A. L. Stewart will diamond diy 
his property at Tartan Lake, 
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Maclean's 


: ‘CANADA'S NATIONAL MAGAZINE 
“War Effort” Programme 


Our victory in this war depends on more'than the ability of leaders and the qual- 
ity of our fighting forces. It depends upon the people’s will to win. That is all- 


The will to win is there because the English-speaking peoples know the underly- 
ing evils they are fighting against. They know more about the causes and effects of 
this war than they knew about the war of 1914-1918. That is because they are better 
informed. They are well posted on backgrounds against which to place facts. They 
get the news from the daily newspapers. What lies behind the headlines is revealed 


to them by the magazine press. 


* * * 


* * + 


In Canada, Maclean’s Magazine has kept its readers well-informed. They have 


been enabled to think things out. 


informed interest. 


During the past year, France’s position was explained to Maclean’s readers by 
Pierre Lazareff, former editor of Paris Soir. Japan’s moves were intefpreted by 
Hallett Abend, long Far Eastern correspondent of the New York Times. From 
London, Douglas Reed (who, in “Insanity Fair” accurately forecast the whole trend 
of the war), Beverley Baxter, M.P., and James W. Drawbell, editor of the London 
Sunday Chronicle, have sent invaluable information. 


On the home front, Maclean’s has devoted scores of ‘pages to the Canadian war 
effort. It has told the story of our fighting forces. It has explained in simple, under- 
standable terms just how Canadians will pay for the war, what their individual con- 
tribution means. It has helped to publicize the Government’s war loans, was savings 
certificates, war saving stamps, etc., and such’non-governmental work as that of the 


Red Cross. 


Their interest in the nation’s war effort is an 


Firm in the belief that all that matters is the winning of the war, Maclean’s edi- 
torially has.not hesitated to criticize in cases where its information justified criticism. 
It has fought against waste and incompetency. It has revealed facts concerning 
subversive activities; aided the. authorities. 


For many years, Maclean’s Magazine has sought to make Canadians Good 
Neighbors. Knowing full well that a national war effort can only reach its maxi- 
mum through national unity, Maclean’s has intensified its efforts to solidify that 
unity by educating and informing people in all sections of the country. For its 
appeal is national, not local. It reaches simultaneously men and women in every 
corner of the Dominion. It is used in the school-room, quoted from the pulpit, 
clipped by digests and commentators. 


Independent, uncontrolled by any outside influence apart from that of public 
welfare, it is, in peace and war, an honest mirror for Canadian life. 


The Ma 
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seem to indicate that large sums 
of money are available for invest- 
ment. Undoubtedly much of the 
money is owned by businessmen 
who normally would keep. their 
money working, but now, because 
of many uncertainties, prefer cash to 

ties. 

— of inflation would likely 
cause freer flow of money and larger 
yolume of security transactions than 
obtains today on our stock ex- 
changes. The contrary is the case 
and we suggest that the cause is 
fear of deflation as the full portent 
of the excess profits tax, processing 
tax, peg prices on commodities, fix- 
ing of rents and other government 
controls are realized. 

The increase in currency in circu- 
lation over two years ago and the 
tremendous volume of current 
spending for war materials and 
wages are more than offset by the 
controls set up by the Government 
to prevent what officials think 
would be inflation. Evidence that 
the controls had gone too far was 
noticed in the near failure of the 
second war loan. The need for fur- 
ther borrowings in the current year 
should furnish additional evidence 
as to the good or bad effects of the 
Government's deflationary policies. 

We assume that this businessman 
has probably had $25,000 available 
for investment for some months and 
now, because he sees the one ray of 
sunshine in government taxation 
policy as favorably affecting the 
mining industry, he decides to in- 


vest. 


High Yield May Help 

The businessman would probably 
be in the fairly high tax brackets. 
Therefore, if high yielding securities 
can be found to help pay the taxes, 
all the better. 

In mining We have both high- 
yielding securities and possibilities 
for capital appreciation. Compared 
with other classes of industry min- 
ing is particularly favored because 
of the desire of the Government to 
secure maximum mineral produc- 
tion for its war effort, and also be- 
.cause of the necessity to secure the 
export of minerals to provide for- 
eign exchange. 

Industry in general suffers from 
the heavy burden of the excess prof- 
its tax and this makes earnings from 
industrial companies, available for 
dividends, of a very uncertain na- 
ture. On the other hand, mining 
companies have been given a deple- 
tion rate of 33-1/3% of operating 
profit, this amount being deductible 
before income and excess profits 
taxes. Stockholders are also allowed 
a depletion deduction of 20% on 


vides an argument for including new 
mines of merit in any suggested list 


of production has a better chance to 
withstand unforeseen difficulties in 
its further development. 

There is a provision for gold mines 
in the Excess Profits Tax Act which 
increases profits as a result of in- 
creasing production. This provision 
is to be made effective Dy adjusting 
the standard profit (average 1936- 
1939) on a “volume of production 
basis” rather than a “capital basis” 
as in the case of industrial com- 
panies. But even more important 
than this provision are the clauses in 
the War Exchange Conservation Act 
which give the Minister of Finance 
power “to grant assistance by way 
of special tax credits and/or special 
allowances for Gepreciation or de- 
pletion,” if by so doing increased 
amount of exports can be realized to 
provide foreign exchange. 

We suggest that each mining com- 
pany will make application to the 
Minister of Finance. to cover its 
problem of increasing production 
and handling low-grade ore. If spe- 
cial depletion allowances are grant- 
ed, there is more certainty as to the 
ability of mining companies to main- 
tain earnings and in some cases to 
increase them. Most certainly the 
average mine will, with the assist- 
ance of depletion allowances, be able 
to mine more low-grade ore and 
thus lengthen its life. 


Buys Golds Only 


Because an ounce of gold produced 
in Canada is worth $38.50 to the pro- 
ducer, and because gold mining 
benefits by every phase of the taxa- 
tion relief mentioned, selection ‘is 
made of gold stocks only forthe in- 
vestment of this $25,000. 

We have divided the proposed in- 
vestment of $25,000 into two parts— 
one of which we will call “Seasoned 
Gold Mining Investments” and the 
other “Comparatively New Gold 
Mining Investments.” 

The first list comprises companies 
whose record of dividends extends- 
back for seven years or more and are 
what may be called “Insurance Com- 
pany Investments,” because among 
other things a stock must have at 
least a seven years’ record of divi- 
dends before an insurance company 
may invest in it. 

The second list comprises com- 
panies that are potentially in the 
early development stage, in most 
cases have recently commenced pay- 
ing dividends, and from which some 
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COMPARATIVELY NEW GOLD MINING INVESTMENTS 


1,000 Preston East Dome ... 


Classification: 
Seasoned Golds 


.98 
90 © 
1.10 
1.60 
est. Ont. 2.90 


Porcupine 3.20 


teceseeeeese SLZ,275> 


12 
12 


9.37 
Yield 
9.21% 
9.37% 


9.30% 


*This column is included‘for convenience of readers to show the current ition of the stocks lis 
‘for comparison with prices at the time the portfolio was compil ete sie 


capital appreciation may reasonably 


; be expected. 


Care has been taken to spread the 
risk and thus guard against large 
losses that might result from bad 
management or temporary misfor- 
tunes in any one mine. This care- 
fully selected list may provide one 
or two outstanding winners because 
quite/often good management will 
also strike some good luck in the 
development of new ore bodies of 
exceptional value or size. In every 
instance the recovery per ton is quite 
high and no unusual metallurgical 
problems are involved in milling the 
ore. 

Also this investment_covers more 
than one mining district. For in- 
stance, Porcupine mines call for $8,- 
250, Kirkland Lake mines $6,610, 
Quebec mines $3,800 and other dis- 
tricts $6,315. 

Sell at 7% Yield 

Before purchasing, the annual re- 
port of each company should be 
read. If one has confidence in man- 
agement, comparative study should 
be made of milling capacity, grade of 
ore, operating costs, recovery, pro- 
gramme of development, reserves of 
ore, capitalization, and likely earn- 
ings per share. After the securities 
are purchased, careful watch must 
be kept of current operations of each 
company. In most cases monthly 
reports are issued. Should price re- 
cessions of oceur and the fac- 
tual news be unsatisfactory, as a 
general rule the stock should be sold 
and reinvested in another company 
of merit. If a stock advances to the 
point where the current market 
price gives a yield of less than 7%, 
unless the prospects for high¢r earn- 
ings and dividends are in sight, the 
stock should be sold and reinvested 
in another company after careful 
study. 

Money received should be treated 
as part income and part re of 
principal. It is suggested that 5% 
should be the dividing line. As a 
final word, it is suggested that gold 
mining stocks are at present attrac- 
tively priced, especially because the 
general investing public does not yet 
realize the favorable long 


Mining Company Reports 


Bidgood Kirkland 


While development results at Bid- 
800d Kirkland Gold Mines in 1940 
Were disappointing, directors are 
somewhat encouraged by develop- 
ments on the 1,025-ft. level, states 
President W. J. Lawson in the com- 
pany’s annual report, 


With production droppi 
pping from 
ane to $404,546, a net loss of 

4297 was experienced last year 
against $37,292 loss for 1939. 
on otking Capital was down at $76,- 
Po against $97,810. A total of 200,- 
™W shares were sold for $35,000 in 
“W to finance development work. 
a the 1,012E drift at the 1,025-ft. 
reached the drill intersection 
: 2 Tecently, it is not yet known 
- 's vein is a faulted section of 
— 12 vein or not, Mr. Lawson 
the . All known payable ore above 
. 5-ft. level has been exhausted, 
develope 20% have been partially 
on the 875 - 
he 105 1, — sub-level and 

Income and D 
Years Ended Dec’ an a 

Re _ 1939 
lion sale, ; 
Ade; Sundry revenue. “ae raal 


412,861 
175,159 
197,207 


Tota in 
1 income 
Le: Development . |. 
Milling 


~ & gen. exp. 
rant Ott. exps, 


37,282 
317,151 
1,461 


352,982 
3,506,715 


130,683 
32,873 
97,810 

A con ining Corp. 
Place in neerable improvement took 
of Conant position of Mining Corp. 
tome in 1940. Dividend in- 


Um operation nee te 


sociated companies, working capital 
showed an improvement of over 
$500,000 last year-with net current 
assets of $445,758 at the end of the 
year against a $62,874 excess of cur- 
rent liabilities over current assets 
for 1939, - 

A decision has been made to put 
a 500-ton mill on the property of 
Jerome Gold Mines, where 600,- 
000 tons of 0.189 oz, ore has been 
placed in sight. Mining Corp. held 
1,308,525 Jerome shares at the end 
of 1940 and this has since been in- 
creased to 1,646,186 shares, Through 
Ashley Gold Mining Corp. a further 
370,562 Jerome shares are controlled. 
Shareholdings include 81,287 shares 
of Hudson Bay Mining and Smelting 
Co., 112,500 shares of Kerr-Addison 
Gold Mines and 2,486,665 shares of 
Normetal Mining Corp. These hold- 
ings are unchanged from 1939. 

Income and Surplus Account 


Years Ended Dec. 31 
1940 


$ 
179,899 
25,940 


‘ 1939 
Investment income ... 142,652 
51,317 
18,902 
138 
21,795 


Total net revenue .. 


Sundry wie 
Net profi 


Add: 
on assets w/o 
Less: Adjustment .... 


Surplus forward 966,831 921,901 
Earnings Per Share and Dividend Record: 
Earned $0.0255 .0 


$0.01 
None paid. 
No. of Shs. Outstand. , 1,754,006 1,754,006 


Woerking Capital 
Current assets 473, 
Current 


peepee 350 468,031 
ecce 27,582 250,905 
Working capital ,,.... 445,758 
*Excess of current labilities 


over cure 


and | Jan. 15, 1940, operating profits total- 
$164,393 


profits rea- 
partly due to repayment 
and as- 
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were realized by Base 
Mining Corp. in 1940 with 
net profit of $6,094 after all charges, 
The operating profits realized al- 
lowed a substantial 
working capital posi 


*. 
~ 
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current assets of $21,562 at the end 
of 1940 against $146,493 excess of 
current liabilities over current assets 
a year before. Mining Corp. ad- 
vances were retired and a $90,000 
bank loan was obtained during the 
year. 

During 1940 the major part of ore 
came from the East Monarch mine. 
The “200” ore body was mined out 
completely and the “150” ore body 
was mined out with the exception 
of low-grade remnants and pillars. 
Some low grade in the West Mon- 
arch mine was found profitable and 
this section was re-equipped for 
production. There was still some 
tonnage remaining at the end of the 
year. : 

Production from the Kicking 


term 


aspects of the taxation relief granted 
the mining industry. 

The investor in mining stocks has 
this in his favor: Orders to buy or 
sell are usually executed within a 
close price range, because mining 
companies have large capitalizations 
in regard to number of shares issued 
and large volume of trading is usu- 
ally necessary to make-ahy material 
change in prices. 


Seasoned Gold Mining 
Investments 

Bralorne, in British Columbia, 
mined 184,922 tons of ore in last fis- 
cal year, grade was $21.97, costs were 
$6.55, and reserves shown were 710,- 
000 tons or about four years’ supply. 
Record of management excellent and 
dividends have been gradually in- 
creased since 1934, present balance 
sheet very favorable.. Has good fu- 
ture with possibilities of finding 
profitable outside investments to en- 
hance value of stock. 

Hollinger has a record of earnings 
and dividends for 29 years. For a 
number of years the yearly number 
of tons of ore milled has been about 
1,700,000 and yet at the end of 1939 
the reserve shown was 7,458,739 tons, 
slightly higher than in 1925. The life 
of Hollinger will be many years 
more, the only uncertainty is “how 
very many.” Hollinger has import- 
ant holdings in other mining com- 
panies and is aggressively looking 
for new properties. Everything 
about Hollinger indicates efficient 
management. Nofhing spectacular 


in the way of price advance or de- 


cline of the shares should be expect- 
ed, but the present rate of dividends 
should be easily maintained and the 
yield at present price of $13 per 
share is 8.46%. 

Macassa, in Kirkland Lake area, 
operates under high class manage- 
ment. Milled 150,674 tons of ore in 
1940, grade $17.60, costs about $6.71. 
Reserves at end of 1939 were at 378,- 
580 tons of $18 ore, or about 2% 
years’ ore supply. Development puts 
new ore in sight as fast as milled and 
company has-large interest in ad- 
joining property which may prove 
profitable. 


0.154 oz. grade plus 120,260 tons of 
possible 0.113 oz. ore as of Dec. 15, 
against 871,707 tons of 0.166 oz, ore 
the year before. A decision to 
devote immediate earnings to divi- 
dends rather than expansion. 


To increase profit last year, pro- 


$448,462 from 89,174 tons the prev- 
ious six months. 

Diamond drilling carried out be- 
low the bottom or 550-ft. level indi- 
cates a lessened importance of “A” 
ore body and increased importance 
of the north ore zones, according to 
L. J, Kearns, president, With in- 
stallation of a new hoist, sinking 
the shaft to 1,175 ft. will be started 
this winter, for opening up five new 
levels. 


Income and Surplus Account 
Years Ended Dec. 15 


Horse mine was started in Febru- | cs 


ary.. Future work will depend on 
metal prices and results of present 
work, it is stated. 
Income and Deficit Account 
Dec. 31 


Years Ended 5 
_ 
442,1 218,942 
> 


Product’n, less mktg. . 
3,546 


Int. &,exchange .... 


Operating profit~...., 
Rud: Non-oper. ine. .. 


222,488 | Less 


169,044 


Less: Mining & milling 
10,591 


7 | Deficit forward 


*Included in 
tLoss. *Other taxes. 
Working Capital 
Current assets 141,290 
Current liabilities .... 119,728 


Working capital ... 21,562 


"Excess of current liabilities over cur- 
rent assets. a 


Chesterville Larder 
Highlights of the annual report 
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261,504 
cing. For six months. 
Earnings Per Share and Dividend Becord: 
Earned $0,187 — 
1,698,459 


Working Capital 
Mi61.241 
118,751 


15,322 
300,050 


San Antonio in Manitoba has de- 
veloped very large bodies of profit- 
able ore. Last fiscal year milled 117,- 
787 tons of ore of $10.59 grade, costs 
were $4.76 per ton. were 
shown as 491,486 tons and during 
past year development has achieved 
best results to date. Commenced pay- 
ing dividends in 1934 and future is 
particularly bright as milling ca- 
pacity increases: If this mine were 
in Ontario, stock would receive a 
great deal more attention from in- 
vestors. 

Sylvanite isin Kirkland Lake, and 
while company does not publish re- 
serves, the operation during past 10 
years has shown good management, 
with a steadily improving position. 
Grade of ore is $12.54 and costs per 
ton in last fiscal year were $7.21. 
Property is very large and a great 
deal of development is still to be 
done, Owns two subsidiary proper- 
ties, Delnite and Tyranite, the first 
of which paid its first dividend to 
Sylvanite in 1940, amounting to $59,- 
097. The yield at 9.50% is high for 
this type of company. 

Wright Hargreaves, in Kirkland 


Lake, is included because of the con-° 


servative management of the prop- 
erty, gdod engineering practice and 
large reserves of ore shown. In last 
fiscal year reported 443,930 tons of 
ore were milled, grade was $19.66, 
costs were $10.23 per ton. Reserves 
shown were 1,431,464 tons of ore of 
$20 grade or three years’ supply. 
Property apparently has long life 
ahead and current dividend &t 77%c. 
givés a high yield (11.44%) for this 
type of investment. 


Comparatively New Gold 

Mining Investments . 
Broulan commenced production in 

a rented mill in the fall of 1939 and 
will be exempt from income taxes 
until June 1, 1943. In 12 months of 
operation in 1940 the company pro- 
duced over $1,100,000 of gold and the 
net earnings were over $500,000 or 
close to 20c. per share. The mill- 
head recovery was tely 
$10.13 and costs per ton $4.52. Prof- 
its paid for a new mill now in opera- 
tion, which will cut costs to below 


dent Fred-Searls, Jr. A total of 180 
ft. of drifting has already been com- 
‘pleted on this bottom level on the 
projected downward extension of 
the Empire vein on unpayable ma- 
terial. Lower values had indi- 
eated on the 1,900 and 2,075-ft. 
levels. 

Production was obtained from 61,- 
691 tons of ore in 1940 against 67,- 
914 in 1939. 

The company’s Magnet holdings 
now appear the company’s principal 
asset, it.is stated. 


Income and Surplus Account 
Years Dec. 31 


Bullion sales 

Less: Marketin 

Net production 

Less: r. expenses . 
Gen. & admin. exp. 


Add: Inc. from cust. 


Less: Dividends 


Deficit for year 
Less: Prev. 


dividend payer, but-may soon be. It 
is exempt from income tax until 
June 16, 1943. Mill has recently been 
increased to 750 tons and ore re- 
serves are very large. This mine has 
large potentialities because very 
large ore bodies are being develop- 
ed. Grade of ore is almost $8 per ton 
and operating costs about $3.73. 
Company has high-class manage- 
ment and engineering direction. 
Present price of stock very reason- 
able in view of speculative possibili- 
ties added to sound investment 
merits. Estimate earnings 1940—15 
to 20c, per share. , 

Pickle Crow, in Patricia district, 
is a very profitable mining opera- 
tion. Grade of ore in last fiscal year 
was $21.94 and operating costs per 
ton $6.91. Earnings are substantially 
over 40c. dividend per share and ore 
in sight is in excess of three years’ 
supply} Recent advice of new ore 
structures are of pronounced signifi- 
cance to future life of the mine. This 
company enjoys good management. 
Present yield is unusually high for 
this stock, about 13.8%. 

Perron is located in Quebec area 
near Malartics-and has sound invest- 
ment merit. Ore recovery during 
1940 was $13.36 per ton and costs 
were just h Lower levels of mine 
have produced improvement in 
grade of ore. Has paid dividends for 
three years and puts ore in sight 
faster than the ore is milled. May 
not have spectacular future, but will 
give good results to investor, espe- 
cially at present prices of stock, 
yielding 124%2%. 

Preston East Dome is in Porcu- 
pine and we suggest a larger amount 
should be invested in this mine be- 
cause of outstanding recent develop- 
ments. Initial dividend was paid in 
Jan., 1940, after $700,000 of bonds had 
been paid off before maturity. Mine 
is in growing stage and spectacular 


_|developments may await sharehold- 


ers because of high-grade ore report- 
ed being opened on lower levels. 
Grade during first nine months of 
1940 ran $13.13 and costs were $4.09, 
Net profit for 1940 will be shown 
close to $1,450,000 or 46c. per share. 
Is free from income taxes until Sept. 
1, 1942. Estimated dividend rate of 
25c is probably low. 
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| Inquiries invited regarding Canadian Industrial and Mining 
Investménts. We specialize in the Dividend 


and in new gold 


A. E. OSLER & CO 


Members The Toronto Stock Exchange 
Phone 


Mining Concentrates 


| Established 1886 
Osler Bldg., 11 Jordan St. 


Ashley Gold Mining Corp. increas- 
ed its shareholdings in Jerome Gold 
Mines from 259,563 to 303,030 shares 
during 1940 and, since the end of the 
year, holdings have been further in- 
creased to 370,562 shares by exercis- 
ing balance of the company’s options. 
No other interests were taken last 
year. Total income was $10,324, with’ 
a profit of $5,837 after all expertses. 


April 7 at'the 
ronto, 


MPANY 


Royal York Hote!, To- 


Gold Frontier Mines has discov- 


Balance sheet as at Dec. 31, 1940, aging 


showed $241 cash, $29 accounts re- 
ceivable and $136,478 of investments 
with market value of $63,604. Jerome 
shares were carried at cost of $58,218. 
Current liabilities were $134. All the 
company’s 3 million authorized 
shares are outstanding. 

s . oJ 


Arntfield Gold Mines will estab- 
lish the first of three new levels at 
the 625-ft. horizon of No. 2 shaft 
around the end of this month, it is 
stated. Sinking is to be continued to 
1,000 ft. depth. Diamond drilling has 
given several interesting ore inter- 
sections recently, Bees 

Bobjo Mines has been asked to 
withhold details of its new magne- 
sium Yevelopment, shareholders were 
informed at the company’s annual 


meeting held last week. It is stated | gress 


that a small amount of magnesium 
is being produced and that a larger 
pilot plant is being installed. 

* 


Cochenour Willans Gold Mines 
has declared a dividend of 3 cents a 
share, payable Apr. 25,1940, to share- 
holders of record Apr. 16. An initial 
dividend of 3 cents a share was paid 
on Nov, 15, 1941, ats 


Delnite Mines has declared an in- 


Information 


$57,157 compared with 


es to 
66,519 in January and $70,493 in Feb- 


Sullivan 


terim dividend of 3 cents a share/|! 


payable April 30, 1941, to sharehold- 
ers of record April . 

Camlaren Mines confined its activi- 
ties to sale of equipment and stores 


in 1940 in an effort to reduce liabili- | 


ties. Current assets at Dec. 31, 1940, 
totalled $21,566 against current liabili- 
ties of $83,869 which included advan- 
ces from Mining Corp. of Canada 
amounting to $83,669. Certain items 
of equipment for which there was no 
market in the Yellowknife area were 
shipped out last year. Fuel oil stor- 
age and transportation tanks became 
unsaleable due to installation of a 
hydro-electric power plant in the 


area. Annual meeting wil! be held vately. 


How to Keep Informed 
on Investment Facts 


A Unique Service To All 
Who Put Money In Mines 


HE FINANCIAL POST CORPORATION SERVICE 
analyses of Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your investments in Canada’s mines. The value of these analyses 
is attested by the many investors who use them as a source of 
reliable information. 


Each analysis gives details of a company’s history, properties, 
equipment, development, ore, reserves, production, management, 
capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up to date on the position ef a company. 


You may secure the Service on companies in which you are 
interested at the following rates: 


- USE 
THIS 
COUPON 


— 


further 
for Investors [). 


$5 a year for any 4 companies 


$12 a year for any 10 companies 

with additional companies at $1.20 each. 
These rates entitle you to receive the main analyses and all news 
cards published for a full year on the compé&nies you select. 


Send for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


renee eel ental nepeirecenienes 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 
Please send me sample analysis on ....cssessescseceeeeess and 


the Complete Mines Service [1]; Special Service 


particulars on 


f 


eae 1941 ; 
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To steel our souls against the lust of ease: 

To find our welfare in the general good: 

To hold together merging all deguees 

In one wide brotherhood. = 
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To spend ourselves, and never count the cost, 

Forathers grterneed. = 
bs Sir Quen Seamm ff 


yj 
- YY 

from the pages of Punch pe 

sig EE: , Za 


RX Will \ 7. | Qos 
= >( @ \RER 


i 


et 


1 O35 eR) 
COLUMBUS . 


YOUNG WOMENS 
35" Sey 
ASSOCIATION 


ys 


dl 


\ IMPERIAL ORDER /f 
. DAUGHTERS OF 


: 2 554 8 om + a 
RW Z So me aes 
—_ ee ~! _ > . Sa: > 


: 
a é 
se 
7% 
{ % 
} a x 
i ee s 
ee ee 
‘ . j 


UNDERTAKEN BY THESE FAMOUS ORGANIZATIONS—GENERAL MOTORS PAYS 


TRIBUTE TO THE UNSELFISH EFFORTS OF THE THOUSANDS UPON THOUSANDS OF 


WORKERS WHO ARE JOINING FORCES TO MAKE THE WAR SERVICES FUND AN 


OUTSTANDING SUCCESS. 
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Electricity, Gas and Communications — indispensable Components of Shells and Victory. 


Speeding 


When the history of this war is 
Witten, it will be clear that one of 
the great 
hational war effort was made by the 
Canadian public utilities, 

hi a public accustomed to thinking 

of the war effort in terms of men 
lnder crms, guns, aircraft, motorized 
*quipment, camps, ships and other 
cutward signs of war, there may 
‘em little connection between these 
items and the utilities. 

Electric power makes possible the 

‘italy important supply of Cana- 
din aluminum. It enables our mines 
o tum out hundreds of millions of 
Pounds of copper, lead, .zinc ‘and 
other required metals. 

Power, too, is needed for the plants 
Sid factories making munitions, 
ns, circraft, ships, uniforms, motor- 

equipment and the thousand 


and one things required in modern 


. Warfare, 


Pay 


¢ 


contributions to — the: 


Gas also plays its part in the na- 
tional emergency. From the giant 
coke ovens established to manufac- 
ture gas come many chemicals — 
ammonia, benzol and toluol — with- 
out which the Dominion’s war effort 
would be seriously weakened. — 


Vital too is our modern communi- 
cation. system. Constant and unfail- 


‘ing telephone and telegraph facili- 
ties pre imperative in the smooth 


running of industry, maintaining 
contact between all branches of the 
armed services and between this 
country. and the United Kingdom. 


Even the tramways systems—last 


_ but not least among the Big Four 
-utilities—have a place.in war. The 
speedy transportation of workers'be- _ 
tween their homes and the factory | 
helps to make possible the wor ma: _ 


the Wheels of Industry 


To be ready for even greater serv- 
ice. in the future, utility companies 
have scheduled large capital expen- 
ditures for this year, all co-ordinated 
with Canada’s war effort. 


Bell Telephone of Canada plans to 
spend $15 millions on projects. di- 
rectly or indirectly connected with 
the war effort. Similar construction 
programmes are laid out by other 
telephone enterprises. ; 

Several major powentransmission 
projects in Quebec are linked with 
the war effort. So are the new power 
plant construction projects: West 


Kootenay Power, Beauharnois Light, 
Ontario Hydro, Nova Scotia Govern- 


ment, etc. 
Several large additions to gas 


' plants last year are deemed ade- 
~ quate for the immediate future. 
The utilities play a big role in the 


oe 





Conflict Makes eres 
Demands and Imposes 


Many Big Problems 


By JOHN E. LANGDON 
Eastern Editor, The Financial Post 

In the course of the last 18 
war months demands made upon 
all types of utilities have been ex- 
traordinarily heavy. Yet they have 
never faltered; have been able to 
meet every emergency. 

The ability of the operators not 
only to cope with normal growth in 
service, but also the abnormal needs 
arising directly out of the war, is 
evidence of the basic paunenens of 
past policies. 

Normally the growth in services 
is anticipated by the utilities. They 
cannot wait until demand arises; 
they must build in anticipation. 
When the war came’ the utilities 
Were prepared. 

Particularly notable has been the 
service provided by the communi- 
cations and power divisions of the 
utility industry. Nearly all the 
major telephone systems report 
more stations in service now than at 
any time in their history. 

The number of long-distance calls 
handled by the Trans-Canada sys- 
tem in 1940 was approximately 
36% greater than in the: previous 


- year. Additional circuits have had 


to be installed and the system is 
agzin ready to take care of further 
increase in traffic. 


Demands Heavy 
Demands upon the power com- 
panies have been unusually heayy. 


1...Last, year firm power.consumption... 


at 23.1 billion kilowatt hours was 
16.4% greater than in 1939, .an ab- 
normally high increase. 

There has been no let-up in 
power requirements, the gain in 
January, 1941, being nearly 17% 
greater than for the same month 
last year. 

It was this rapid gain, especially 
in industrial Ontario and Quebec, 
that brought the St. Lawrence Sea- 
way again into the picture. For a 
time after outbreak of war, the pro- 
ject was shelved for “‘the duration.” 
Now it is again before the Govern- 
ment of the United States and Can- 
ada. Major argument for its reap- 
pearance at this time is that much 
of the 1.6 million horsepower to be 


‘ developed for Canadian account 


will be available for war produc- 
tion, part immediately and vastly 
more if the present conflict proves 
a long one. 

Over many years the _ utilities 
have prided themselves on the stab- 
ility of their operations and earning 
power. Prior to the last depression 
it was a common belief that utilities 
were “depression” proof. That 
theory was refuted in 1932 and 
1933. 

This high degree of stability was 
a valuable asset in days of peace. 
In times of war it is another story. 
Utility services are provided at 


set rates; usually set or approved 


by a government regulatory body. 
In peacetime an increase in business 
is automatically “accompanied by 
an increase in profits. 

War brings a rise in costs for the 
utilities. Rates remain stationary. 
As a result the gains in operations 
and in turn revenues are not always 
reflected in profits. 

This has been only too apparent 
in returns of the major utility com- 
panies over the past year. Higher 
operating revenues have been the 
rule; profits, on the contrary, have 
been lower. 


Different This Time 


While it has been recognized 
since September of 1989 that the 
profit making opportunities of the 


. last war would not be permitted, 
_ still some other major industries 


have been able to retain a portion 
of the increased revenue after pay- 
ment of all charges, including taxes. 


_, Man daeling in wiley, peatiee hae 


been due to taxes. The latter has 
become an acute problem for the 


utility companies. While it cannot . 
_be said that since the war started 


the utilities have heen discriminated 
against, still the additional’ imposts 
have hit them a heavy blow. In 
particular the Excess Profits Tax 
has worked havoc with the income 
accounts of nearly all utilities. Their 
past record of stability. of earnings 
made them particularly vulnerable 
to taxation of this type. 
Look at the tax bill of some of the 
more representative utility com- 
panies and its effect upon their 
capital stock earnings. 
Share 
Taxes Paid—§ Profits—$ 
1940 1929. 1940 1939 


Traction 
Ottawa Electric 
Railway ..... 90 32,200 


ea <séee - 118,629 53,694 
Power 
Can. Nor. Pr.... 693,076 543,890 
Montreal Power 5,925,737 3,824,186 
Ottawa Power. 273,051 218,603 
Quebec Power . 488,834 344,404 0: 
Shawinigan... .. 2,380,799 1,465,832 0.95 


It will be seen from the foregoing 


table that any, gains in gross reve- 
nues—-ahd in some cases4hey have 
been substantial—have been wiped 
out. Even the ability to pay the 
usual dividend has been affected in 
one or two instances. 

Utility companies are not “kick- 
ing” at the increased taxes neces- 
sitated by.the war..In their.annual 
report to shareholdeta; presidents 
of a number of companies have 
pointed out the seriousness of the 
tax situation, but in not one instance 
did they complain about paying 
taxes to help pay the cost of war. 

The problem confronting the 
utilities is how they can maintain 
services at the same high standard 
and still meét additional taxes. 

Equitable distribution of taxation 
is an idex of good-government, In 
the field of utility taxation, publicly- 
owned systems are favored*at the 
expense of privately-owned utilities 
and their customers, 

At this time, when all resources of 
the country are being mobilized to- 
ward one end—successful prosecu- 
tion of the war — tax exemption 
is a subject of majér importance. 

In 1938 the last year for which 
complete returns are available, 
privately-owned _ eléctric utilities 
had a revenue of $87.6 millions and 
paid in taxes $9.5 millions. In the 
same year publicly-owned electric 
utilities had an income of $56.6 mil- 
lions and paid $846,648 in taxes. 


Revenue Source : 


At'a time “when the Dominion 
needs all the money it can collect 
to defray the costs of war, several 
millions of dollars could be collected 
from the publicly-owned utilities 
systems if they paid the same rate 
of taxation as the privately-owned 
companies, 

Looking ‘at the matter realistic- 
ally, however, it is questionable if 
the. Dominion Government . will 
take steps to equalize taxes. No 
great imagination is required to 
picture what would happen, for in- 
stance, if the Dominion insisted on 
Ontario Hydro paying an income tax 
or excess profits tax. 

This discriminatioh in taxation 
affects privately-owned utilities in 
another way. Ordinarily a fair pro- 
portion. of income is plowed back 
into property account in the form of 
additional productive and distribu- 
tion facilities. 

Such work must necessarily be 
limited by the privately-owned com- 










_ panies under the present scale of 


taxation: the. publicly-owned sys- 
tems are not affected, 

Canada’s utilities are. mighty 
armament for the nation, 
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Canada s industrial war effort has 


electrical energy to meet the needs 
of war industries. 

The power industry has slways 
boasted of the fact that it has built 
in anticipation of requirements. Ad- 
mittedly, the industry had over- 
built during the depression years, 
but this was something which could 
not have been foreseen, With the 
pick-up in business from 1935 on- 
ward, this surplus capacity was 
gradually absorbed. On the outbreak 
of war, however, there was still a 
relatively large supply of available 
power. 

This surplus supply of power was 
concentrated in, Quebec Province. 
As a consequence, many of the . 
cially created war industries have 
located in Quebec. Even before the 

ar commenced, there was a de- 
hand for electrical energy to meet 
the needs of plants especially equip- 
ped to produce war materials or 
supplies. For example, the vast 
aluminum works at Arvida were ex- 
panded at a cost of several millions 
of dollars. As this is an electro- 
chemical project, power require- 
ments were particularly heavy. 


Prepared for War 


This is only one of many instances 
where the power industry had fore- 
warning of the demands that would 
likely arise in the event the coun- 
try went to war. In anticipation of 
this development, the power indus- 
try made certain preparations, 
speeded up the works of new plants, 
so that when war was declared, 
Canada, and particularly Quebec, 
was well prepared to meet the 
power needs of the war industry. 


What this demand. has meant to 
the Quebec power companies {% set 
out in a special survey of the Pub- 
lic Service Board. 1940 prigmary 
energy sold in the province tofalled 
7,480 million kw.h. This contypsted 
with 5,799 million kw.h. the year. be- 
fore, an advance of 25%. Fre rh 


This was an extraordinary ‘ine 
crease; the gain itself was equal 
to the fotal annual power require- 
ments of the two largest cities in 


Toronto, ; i tg 


4 


commeércial and domestic users. 


Aluminum Power 


The war impact on the Quebec 
power industry was first felt in 
the Saguenay area, dupplied ‘by 
Saguenay Power Co. and the 
Aluminum Power Co. both of 
which are controlled by the Alumi- 
num Co. of Canada. When the 
aluminum works of Arvida were 
doubled in capacity and then 
again enlarged, the question of 
power was of paramount import- 
ance, for without it, it was useless 
to install additional productive 
facilities. “Power is a raw material 
in the manufacture of aluminum. 
Vast quantities are needed. When 
the war emergency arose, the need 
for the aluminum plant had to be 
met. : 

Aluminum Power Co’s plant was 
designed solely for the purpose of 
supplying energy to the aluminum 
works. While the installation was 
designed te use the full effective 
flow of the river at that point, en- 
gineers of the company replaced the 
runner on a turbine in thé generat- 
ing station at Chute a Caron, there- 
by increasing the capacity from. 65,- 
000 to 70,000 h.p. 

This was helpful, but by no means 
met the power requirements of the 
Aluminum Co., of Canada. - 


Saguenay Power 


The Saguenay Power Co. was the 
next immediately available source 


of power. But Saguenay» Power 
had its own troubles, in that out- 


side .contracts, with Shawinigan 


Water and Power Co., Consolidated 


ELIABLE and satisfactory 
service is available in the 
districts served by this Com- 


pany. 


An adequate power supply is 
available for factories, shops 
* and industrial plants. 


Eastern Light & Power 
. Company, Limited 


Sydney 
New Waterford 


North Sydney . 
Sydney Mines 


"The contract: with 


i 
my 3 


City, in order to deliver an equal 
amount of power to tha’ 


A new 220,000 volt line 
Three Rivers and Quebec, to con- 
nect the Shawinigan and Saguenay 
systems, was built for the Aluminum 
Co, of Canada by the Shawinigan 


‘Engineering Co., Ltd. 


Step Up Power Supply 

Two other transmission lines are 
under construction to provide addi- 
tional facilities for the Aluminum 
Co, of Canada, One, 23% miles in 
length, connects Ile Maligne gen- 
erating station’ with Arvida, and 
the other, 4 miles in length, con- 


1998 

4,058,992 4,549,209 

sees 746,767 =: 706,572 
801,133 517, 
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nects Chute a Caron generating}. 


station with Arvida. 


These projects will greatly in- 
crease available supply of electrical 
energy for the Aluminum Co, of 
Canada. However, in order to fur- 
ther strengthen the power supply 
situation, the Aluminum Co, has 
commenced construction of a stor- 
age dam at the outlet of Manouan 
Light, a tributary of Peribonka 
River, to lessen the spring floods 
from the Lake Saint Jehn reservoir, 
This will enable the storage of 56 
billion cubic ft. of water to augment 
the winter flow at the Ile Maligne 
and Chute 4 Caron hydro-electric 
plants, This will not only provide 
for a greater equalization of the 
power output at these two plants 
over the cotrse of the year, but 
will make available a considerably 
larger amount of energy, 


Shawinigan 


Ability to meet the. tremendous 
wartime power requirements of the 


‘Aluminium Co,, of 


possible because of the policy of 
Shawinigan Water and Power Co. 
to. build’ in anticipation of future 
power needs. * 

At the beginning of 1940, Sha- 
winigan Water and Power Co.'s de- 
veloped power resources, largely on 
the St. Maurice River, aggregated 
886,400 h.p. This does not include 
purchasing power, amounting to 
over 116,000, or that of its controlled 
subsidiary, Qtebec Power Co,, 
totalling 23,350 h.p. 


During the past year, Shawinigan 
and Brown Corp,, jointly, through 
the St. Maurice Power Corp., 
brought. into operation the 178,000 
h.p, plant. at La Tuque. is made 
available to the company well over 
one million h.p. 


In this connection, a fact not 

generally known by Canadians, is 

. that this company now hes de- 

veloped and under its control, 

more hydro-electric energy than 

is developed in all South America, 
or in Africa, or Asia. 


New Peak Load 


Naturally, the war has had a tre- 
mendous influence upon operations 
of the Shawinigan system. Increas- 
ing demands for power, largely the 
result of war conditions, boosted 
the electric power peak load on the 
company’s system last year to 957,- 
453 h.p. : 

This represents an increase of 
more than 29% over that reported 
for the previous year. 


The total peak load on the elec- 
tric system was 1,118,914 h.p. in 
1940, as against 1,168,492 h.p. the 
year before. The decline is attribut- 
ed entirely to a reduction in second- 
ary power deliveries, a part of the 
company’s policy in making avail- 


~ 


in electric boilers had to be cur- 
tailed. ; 

Then, too, the retail distribution 
of power was extended during the 
past year with the resulting sub- 
stantial increase in the number of 
customers. The number of commun- 
ities served has increased from 457 
to 469. 


Growing Retail System 


While Shawinigan is regarded pri- 
marily as a wholesaler of power, the 
importance of its retail distribution 
is not generally appreciated. 

The retail distribution system now 


of Quebec by north and south of 
the St. Lawrence River,, Along the 
north shore and below Three Rivers, 
the 1 system joins up with that 
of Quebec Power Co. Above 

Rivers, on the north shore, 
system now is within a short 

of Montreal. able 

has been made in develop- 
ing retail distribution on the south 
shore,’and the system now extends 
almost to. the U. 8. border. 

In 1921 the income derived from 
retail sales represented only 6.3 per 
cent of the company’s power rev- 
enues, Today the proportion of rev- 
enue derived from this source 
amounts to over 20%. It might be 
added that since 1933 the number of 
retail customers served directly by 
the company has increased over 
50%. 


Other Interests Extensive 


Shawinigan not only owns and 
operates: one of the largest hydro- 
electric power systems in the world, 
but is associated with other activi- 
ties which contribute to make the 
company one of the important cor- 
porate enterprises in the Dominion. 

The company controls Quebec 
Power Co., one of the largest retail 
distributors in Quebec Province, 
holds joint control of Montréal 
Tramways Co., and Canadian Light 
Heat and Power; has a half interest 
in the St. Maurice Power Corp., and 


af 
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This station will provide power 
Brown Corp. sulphate pulp mill 
ue and lement the 
distribution of Shawinigan. 

new La Tuque unit is one of 
most important power plants 


bec power industry to meet the ab- 
normal wartime demand. 


Beauharnois 


Beauharnois Light Heat & Power 
Co., controlled by Montreal Light 
Heat and Power Cons., is the third 
of the Quebec power wholesalers 
which has played an important part 
in the war effort. Because of. the 
availability of large supplies of 
hydro-electric energy, a number of 
the important new war industries 
were established in the company’s 
territory. No official particulars are 
available as to the actual increase 
in the power load, but it is apparent 
from the 1940 financial statement 
that the wartime power sales will 
have an important bearing upon the 
operations of this company for the 
duration. 

In order to take care of the de- 
mands, Beauharnois made appli- 
cation and received approval from 
the Dominion Par t to divert 
an additional 30,000 cfs of water 
from Lake St. Francis for the pro- 
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15 King Street West, Toronto 


duction of additional hydro-electric 
Ppowes. 

At preserit Beauharnois has in- 
Stalled 11 units of 50,000 h.p. each. 
Five of these are set up for 60-cycle 
power and the balance for 25-cycle 
power. All of the output for the 
latter is delivered or under reserve 
for the Hydro-Electric Commission 
of Ontario, The @0-cycle power is 
fed into the Montreal Power System 
or to serve industrial plants in the 
company’s territory. 

‘ The two units presently being in- 
stalled are designed for 60-cycle 
power. 

There is no extension to the 
power house. When constructed, 
provision was made for the installa- 
tion of four additional units, or 14 
in all. 

When the two units being install- 


tl tectetet oil 
‘Lifestream 3 


of Industry 


owns a minority, but substantial in- |” 


terest in Saguenay Power, Montreal 
Power and other enterprises. 


Shawinigan Chemicals 


Shawinigan operates a wholly 
owned chemical subsidiary under 


Serving Over 1,500,000 People 
With Essential Utility Services 


Power 
Northern Bri 


POWER CORPORATION OF CANADA LIM 


bia 
Ltd,. 326,720 
Columbia PowerCo. 7,700 


805,560 1,233,890 2,039,450 450 


Power Corporation of Canada Limited . 


organization\. . . has specialized in hydro-electric develop- 


. a Canadian 


ment. Its record of achievement to date includes the financing, 
design, construction, operation and management of public 
utility properties throughout Canada. a, 
Power Corporation controls, or is affiliated with, hydro-electric 
and utility companies in the provinces of Quebec, Ontario, 
Manitoba, Alberta and British Columbia. These companies 


803,440 1,130,160 
29,800 37,500 


been located in Canada. 


355 ST. JAMES ST. W.. MONTREAL. 


Fiscal Agents - NESBITT, THOMSON & COMP 
| “”" MONTREAL 


serve more than 1,500,000 people with electric power, gas and 
transportation services. Their combined gross earnings exceed 
$31,000,000, and nearly 50,000 residents of Canada are share- 
holders in these companies. 


Through, its Industrial Division over 100 major industries have 
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2500 KVA “English Electric” 
Power Transformer, supplied 
to a utility in the Maritimes. 


Distinguished 
by Service 
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| FLECK BROS. LIMITED, V 


& POWER 
ANCOUVER 
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ed are in operation, the company 
will have reserve space for one 
more unit. At the moment, no par- 
ticular plans have been made for 
its installation. 

Under the rights granted by Par- 
liament, Beauharnois can produce 
665,000 h.p. but capacity by this 
time next year will be limited to the 
13 units or 615,000 h.p. 

Wind Up Holding Company 

It might. be mentioned in connec- 
tion with this company that during 
the year the holding unit, Beau- 
‘harnois Power Corp., was wound 
up. In September the share capital 
of Beauharnois Light, | Heat .and 
Power was converted from 20,000 
shares of $100 par value to 715,779 
shares, no ° paf value. The new 
shares were deélivered to Beau- 
harnois Power Corp. for distribu- 


tion to its shareholders in exchangy 
for the shares of the corporation 
thereby permitting the winding w 
of the Corporation and surrender of 
its charter. 


Canadian Light 


Other wholesale power producen 
in Quebec have been affected only 
indirectly by the war effort, Por 
example, Canadian Light & Power 
Co., a subsidiary of United Securi- 
ties, experienced little change in it 
operations or earnings over the past 
year. All of the company’s output 
is sold indirectly to Montreal Power 
at a fixed price under an agreement 
extending to 1949. 

The company has a small hydro 
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Wartime production inevitably makes increased demands 
upon ALL our resources . . . and not least upon the develop 
ment and use of electric power! . 


In all production. electricity must lead the way! Never 
before have the efficiency and dependability of electrical 
equipment been so supremely important. 


The men who design ... build .. . and gervice “ENGLISH 
ELECTRIC” Products, eagerly accept the challenge and the 
responsibility presented by today’s demands «. . bending 
every effort to keep production moving smoothly and 


swiftly in vital Canadian industries from coast to coast. 


TORONTO, MONTREAL, 
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tion to its shareholders in exchange 
for the shares of the corporation, 
thereby permitting the winding up 


of the Corporation and surrender of 
its charter. 


Canadian Light 


Other wholesale power producers 
in Quebec have been affected only 
indirectly by the war effort, For 
example, Canadian Light & Power 

|Co., a subsidiary of United Securi- 
ties, experienced little change in its 
operations or earnings over the past 
year. All of the company’s output 
is sold indirectly to Montreal Power 
at a fixed price under an agreement 

| extending to 1949. 
The company has a small hydro 


(Continued on page=19) 


akes increased demands 
>t least upon the develop 


t lead the way! Never 
pendability of 
portant. 

. and service “ENGLISH 
pt the challenge and the 
s demands -. . bending 

moving smoothly and 
s from coast to coast. 


MANS LIMITED, 
RING SALES CO., 


arch 29, 1941 


ee 


Tram 


; e * - 
- 
RIT ee vemperet mah 08 BR 


perations | 


Speed-up of Individual Life of Nation 
Reflected in Heavier Passenger Traffic 


More housewives go “down town”; 
more men £0 to work each morning; 
more families spend money on 
street car travel. In short, the street 
railway business in Canada is react- 
ing favorably to the increased in- 
dustrial activity and greater spend- 
ing power consequent upon the war 
effort. 

As a means for oe mass aa 
t of people in urban areas, 
oie tramway is without equal. 
The industry, however, has had its 
ups and downs—mostly downs—in 
the last few years. The increasing 
use of the privately-owned automo- 
piles and motor buses has tended to 
take away traffic from the electric 

railways. 
Meet New Conditions 

The many changes in urban trans- 

rtation over the past 15 to 20 
years ‘have brought about radical 
changes in local transportation ser- 
vices. It has taken time for the op- 
erators to adjust themselves. Out- 
moded equipment has had to be re- 
placed, non-paying lines abandoned. 
Feeder bus lines have been estab- 
lished, trackless trollies adopted. 

All of this'has taken time, but in 
making these changes the operators 
have had serious declines in traffic 
and, in turn, lower earnings. Be- 
tween 1926 and 1939 there was a 
modest pick-up in traffic which was 
greatly accelerated during the past 
year. 

This change in trend has been en- 
couraging, but it does not mean the 
trams have solved their problems. 
No one thinks this, least of all the 
operators, Yet they feel, perhaps 
justifiably, that now they are on 
the up grade. 

Still Meet Need 

Electric street cars are still the 
most economical form of transport 
in moving large masses of people 
in and out of congested traffic areas 
at peak load hours. However, the 
difficulty is that in the past the 
tramway companies, because of pub- 
lic demand, extended lines to cover 
too wide an area. The moving of 
population from one area to an- 
other in a municipality has also 
played its part in adversely affect- 
ing operations. 

The greatest competitive factor 
affecting street car services has been 
the wide use of privately-owned 
motor cars. The tramways have 
met this competition and changing 
trends in urban population by adop- 
tion of motor buses as feeders and 
the use of trackless trolley vehicles, 
using the electric street cars on the 
densely populated main traffic 

routes, The results have been en- 
couraging, 

There are two tram operators in 


“INTEGRAL” 


Furnace Boiler 
with 
BABCOCK 

/ Forced Draft 
Chain Grate Stoker 


designed to deliver | 
24,000 Ibs. of steam per hr. 
ct 125 Ibs. operating 
Pressure burning 
; Dominion Slack Coal 


Canada operating solely as urban 
transport companies in which there 
is a public investment interest. 
These are Montreal Tramways Co. 
and Ottawa Electric Railway Co. 


In Halifax, Saint John, Quebec, 
Hull, Winnipeg and Vancouver, the 
street railway systems are operated 
by concerns that are primarily 
power companies. 


In Toronto, London, Windsor, Port 
Arthur, Brantford, Fort William, 
Kitchener, Saskatoon, Regina, Cal- 
gary and Edmonton, the systems are 
municipally owned, while the Ham- 
ilton system is owned by the Hydro- 
Electric Power Commission of On- 
tario, 


‘ 630 Million Passengers 

In the last year for which com- 
plete statistics are available, the 
electric railways of Canada carried 
630 million passengers. This repre- 
sents an improvement over’the re- 
turns for 1933 and 1934, but is well 
under the 833 millions established 
in 1929. The Montreal system car- 
‘ried almost one third-and the To- 
ronto system one quarter of this 
traffic; the nine large systems ac- 
counted for 87.7% of the total. 

Of the 37 systems reporting in 
1938, 13 reported a loss. Of the re- 
maining 24 companies, five reported 
revenues from other activities, so 
that it is not possible to say whether 
or not their tramways were con- 
ducted at a profit. This indicates 
that, generally speaking, tramway 
operations are not especially profit- 
able. 


Montreal Trams 


Tramway services in the Montreal 
area are supplied by Montreal 
Tramways Co, Last year this sys- 
tem carried 226 million revenue 
passengers compared with 209 mil- 
lion in 1939, an increase of 8.06%. 

During recent years the company 
has maintained a policy of replac- 
ing tram cars by autobuses for op- 
erations in sparsely populated dis- 
tricts. The bulk of the ‘traffic 
handled by the company, of course, 
continues to be handled by tram 
cars, 

Trolley buses ‘used by Montreal 
Tramways have been in operation 
for a period of nearly four years 
and have proved satisfactory. No 
further purchases - of this type of 
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cent 
made 


ways, including 
$500,000 to the city. 
- Contract Under Fire 


During the depression years it! 


to pay this rental to 

largely as a result of t omission, 
a@ move was initiated to have the 
contract revised so as to advance the 
standing of the city’s claim for 
rental. 

This agitation developed to a point 
where a commission was appointed 
by the Provincial Government ‘to in- 
vestigate the contract. The commis- 
sion started its enquiry in May, 
1939. A number of public hearings 
have been held, considerable ma- 


tion of the 

committee has not yet been com- 
pleted. ' 

The bonds are payable as to prin- 

cipal and interest in Canadian, New 

York and Sterling funds. Probably 

more than half are held in the 


Quebec Power Firms 


(Continued from page 18) 
power development of 28,000 h.p. 
located about 30 miles from Mon- 
treal. ; 

While Canadian Light and Power 
is a relatively small producer, it 
has one important asset, namely, 
perpetual rights to manufacture, sell 
and distribute power and light in 
the City of Montreal and several 
of the adjacent counties. 


Mont. Island Power 


Montreal Island Power is in much 
the same position as Canadian Light 
Heat and Power. Control of the 
company is held directly by Mon- 
treal Power. 

Operations of the company’s 
power plant on ’the Back River, a 
short distance from Montreal, are 
of a routine character. The entire 
output is delivered to Montreal 
Power under long-term contract. 


Gatineau Power 


Gatineau Power Co. is one of 
the largest wholesalers of power 
in the Dominion. It is now deliver- 
ing to Ontario Hydro 260,000 h.p. of 
25-cycle power. This figure does not 
include the 60-cycle power of which 
Gatineau is delivering 60,000 h.p. to 
the Commission. 

While Ontario Hydro is a major 
outlet for the company’s production, 
Gatineau has a number of other im- 
portant customers, notably Cana- 
dian International Paper. It .also 
supplies energy to Canada~Cement 


vehicle have been made, However,hco, Ottawa Electric, Hull Electric 


the company will continue its ex- 
periment for a longer period before 
decidi:.g to establish new trolley 
bus lines. 

Earnings of the. company have 
not been wholly satisfactory in re- 


Fraser Co., the E, B. Eddy Co., as 
well as to its own comparatively 
small retail distribution system in 
the Ottawa Valley. 

Over 80% of the company’s output 
is sold on long-term contract. There 


‘ 


Units like this one are designed and constructed to meet a 
particular set-of circumstances and a definite requirement. 
They are built complete with all essential components and 
coordinated to provide the most efficient operation. 


BABCOCK Chain Grate Stokers are notable because of 
their ability to burn any coal, lignite or coke breeze. They 
also show high average efficiency, ability to respond to 
sudden load changes, self cleaning, low maintenance cost 
and other features developed through BABCOCK 
experience in building so many stokers for use in greatly 


varied conditions in all parts of the country. 


Don’t hesitate to ask us to give recommenda 


tions concerning yotr requirements. 


Babcock -Wilcox 
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Limited 


is little or no surplus power avail- 
able for sale, so that the company’s 
operations are now largely on a 
fixed basis. - 

Gatineau, under present circum- 
stances, is somewhat handicapped as 
compared with other utility com- 
panies. The fact that it has -little 
power for sale means that its gross 
revenues have shown but little in- 
crease. As a consequence, increased 
tax charges dnd the premium on 
U. S, exchange to cover bond in- 
terest cuts into net earnings of the 
company. The extent to which net 
earnings. have been affected will 
not be known until publication of 
the annual report. 

During the current year, Quebec 
Power wholesalers will have avail- 
able. 550,000 h.p. more than during 
1940. New generating capacity totals 
275,000 h.p. Another 200,000 h.p. has 
been freed through curtailing use of 
electrical energy for steam raising 
in the electro chemical industry 
and in pulp and paper plants. An- 
other 50,000 h.p. has been saved 
through readjustments, as, for in- 
stance, continuation of daylight 
saving. ‘Furthermore,  ine¢reased 
storage capacity permits greater 
output from better fiver regulations. 

It may be said that as far as the 
past year was concerned, the Que- 
béc power companies devoted them- 
selves to making every proparation 
for war production. Not only did 
they.make every. practical provision 
for. the rapidly increasing .demands 
for electrical energy within their 
own territories, but they co-ordin- 
ated several high extension systems 
to ensure a much more efficient 
total power output than has hither- 
to been found possible. As a result, 
Quebec operators continue to be in 
a position to take care of the in- 
creasing power loads arising from 
the national war effort. 


Ottawa Valley Power 


Moving out of the Montreal area 
into the Ottawa River Valley sec- 
tion, the first large wholesale power 
producer is the Ottawa Valley 
Power Co., which, with Ontario 
Hydro, operates a joint development 
at Chats Falls. 

Entire output of the plant, 
amounting to 96,000 h.p., is sold 
under long-term contract to Hydro, 
the power being delivered to the 
Leaside substation. 

Earnings of the company are de- 
finitely limited by contract and be- 
cause of its fixed income position, 
net profits of the pany have 
lately declined in view of the heavi- 
er scéle of taxation. Nod’ financial 
or operating statement is’ made 
public by the company, which is 
controlled by Calgary Power Co. 


Maclaren-Quebec 


Maclaren-Quebec Power Co. dis- 
poses of its output under long-term 
contract to Ontario Hydro and the 
James Maclaren Co. 

Ontario Hydro has advanced the 
date of delivery on an additional 
block of 20,000 h.p, from Maclaren- 
Quebec by three years. Delivery 
will start on November 1 next, in- 
stead of November 1, 1944. Delivery 
of: another 20,000 h.p. set for Nov- 
ember 1, 1940, had been advanced 


- On the other hand, the company 
is solvent and earnings of late have 


period of 10 years. Such an exten- 
sion would involve consideration of 
such factors as the sinking fund, 
payment of principal and interest in 
other than Canadian funds and a 
call feature, oa 


Ability to arrive at some equit- 
able arrangement with the bond- 
holders will be greatly facilitated 
if the board of enquiry makes pub- 
lic its report in the near future. If 
the report if favorable to the com- 
pany, then it would be possible to 
secure much more favorable terris 
than would be the case if an adverse 
report were handed down. 


Provincial Transport 


In recent years Montreal Tram- 
ways has entered into the bus trans- 
portation business on.a large ‘scale 
through its controlled subsidiary, 
Provincial Transport Co. This com- 
pany operates bus lines in and 
about the City of Montreal and, 
through subsidiaries, maintains local 
services in Kingston and Sher- 
brooke. In addition, long-distance 


SURGE TANKS for POWER PLANTS 


These Johnson Differential Surge tanks have 
a ane of 2,160,000 gals. each and are 
202 ft. to the top. They were fabricated and 
aclaren-Quebec Power 


erected by us for the 
Co. at Masson, Que. 


We build all kinds of steel plate work, from 
surge or storage tanks to 2 ft. 
pipe. Within those wide limits 


large capaci 
diameter ste 


_ gesters, a 


are Horton ele 
industrial _ service, 
Hortonspheroid for pressure stora 
and gases, heavy 
ceuriulators, “and stand 

Whenever you need steel plate structures 
of any type, write or call our nearest office 
for information or quotations. 7 


vated tanks for municipal and 
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HORTON STEEL WORKS LIMITED 


TORONTO, ONT. 


lines are operated connecting Mont- 
real, Toronto, Ottawa, Boston, New 
York and other points. 

Operating conditions experienced 
by the Provincial Transport last 
year were highly favorable. _Urban 
services in Kingston and Sher- 
brooke were on a larger scale due 
to increased industrial activity. The 
company also was called upon to 
provide transportation . connected 
with wartime activities, both for 
military and industrial ptirposes. 


During the’ past year 6.9 million 


miles were operated, an increase of 
nearly 1 million miles over 1939. A 
total of 6.2- million passengers was 
carried, an increase of 1.4 million. 
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a aR TRU Dee 


MONTREAL, QUE. 


Restrictions imposed on Canadian 
tourists travelling to the U.S. seri- 
ously curtailed revenues of the com- 
pany with which Provincial Trans- 
port is associated. 

Last year the company purchased 
and put in operation five coaches 
for urban service and 12 for inter- 
urban service, and 15 interurban 


| coaches were ordered for delivery 


early this year. , 


Ottawa Railway 


Tramway services in the Ottawa 
area are provided by the Ottawa 
Electric Railway Co. Operations 
showed a_ substantial increase in 


Joseph M. Hoscowner, 
33 Park Ave., 
Blankville, [11. 
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‘ 


ERE in this simple, economically priced National Receipting 
and Accounting Machine is the foundation of an altogether 
new and improved system of public utility accounting. Designed 
for every size of public utility . . . it will be found particularly 
adaptable’ to the requirements of smaller organizations because 
it combines in one compact unit all the advantages of a modern 
cash register with the added benefits of a multiple-total analysis 
me 


machine. 


. 


Let us tell you about the many outstanding advantages of this 
new National System . . . about the Separate Totals that simplify 


the making of bank deposits and balancing daily receipts; about 
the Locked-in Audit Strip which furnishes a journal record of each 
transaction in the order of its occurrence; about the List Key which 
assures mechanically accurate addition of all amounts when 
several bills are paid at one time; and many other features that 
will quickly pay for this National System out of the money saved. 


Send the coupon NOW. 


LM CLM LOU 


\NAD LIMITED 


Ui 


4 


your representative call. 
me complete information about The National Receipting and Accounting Machine. 
: 2 : 


FORT ERIE, ONT. 


1940 over 1939. This has been re- 
flected in payment of extra divi- 
dends on the capital stock. 
Conditions in the Ottawa.area are 
favorable to the operation of tram- 
ways. A record of the company’s 
gross receipts for 1893 to date shows 
an almost uninterrupted climb in 
gross earnings to 1920. From 1920 
to 1929 earning power “was more or 
less constant. There was.a rela- 
tively sharp drop in income. during 
the depression years, with gross in- 
come being stabilized around $1.3 
million in 1933. Since 1938 the: in- 
come curve has moved’ forward 
sharply .and is not far from the 
record. level set up in 1920-1929. 


JUNE 1939 


57.65 


; Joseph ¥. Hoseosner, 


33 Park Ave., e 
Blankville, (11. 


This National Receipting and Accounting Machine can 
have as many as 15 totals, enabling each amount to be 


ating the need for auditing stubs to get classified totals 
of ‘revenue, With the new’No. 5 Printer, the Public 
Utility can secure all necessary information and control 
desired without redesigning forms or replacing present 
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marked in the Halifax area. 
is only natural, as it is one of the 
most important of the Eastern 
Canadian ports and also is the 
centre of a ntimber of 


ins 
including many diréctly associa 


with the war effort, 
Wartime Boom 

Vying with Halifax in activity is 
the Gape Breton area, where the 
huge Dominion Steel ard Coal 
Corp. operations are concentrated. 
The iron and steel properties there 
have been working at full blast for 
many months past. Capacity has 
been inereased and employment 
provided fot a considetably lat ger 
number of workers. 

In New Glasgow, Truro, and the 
various towns adjacent to military 
camps, demand for electricity and 
other services of the utilities have 
reachéd bootti proportions. 

Probably the best indication of 
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the Commissiori’s systems had 
vailable a reserve of primary 
power and energy for expension of 
demand, The Commission is prim- 
atily a wholesaler of powér and this 
condition teflects the demand made 
upon it by the privately-owned 
companies. 


N.S. Light 
Nova Scotia Light atid Power Co., 


Which sefvés approximatély one 
half of Nova Scotia’s utility users, 
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power situation has been relieved 
somewhat by the tompletion of the 
Black River Power Development by 
the company’s subsidiary, Avon 
River Power ©o.. This new unit 
des the company with an ad- 
itional 7,500 hp. of electrical 
energy. 


In addition to supplying the 
power, gas and tramway services of 
the area in and around Halifax, 
Nova Scotia Light, through its sub- 
sidiaries, supplies the Annapolis 
Valley and several other sections 
of the Province. These subsidiary 
activities have been on a broader 
scale of late, but, of course, not as 
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GROWTH AND STABILITY _ 


A PROVEN RECORD : 


JAMAICA PUBLIC SERVICE LTD. 


SUBSIDIARY COMPANIES 
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The Upward:Trend of This Utility’s Business Is Shown 


in the Following Table: 


Gteoss 
Ineomie . 

° Before 
Retirement 


Operating Reserve 
Revenués Accruals 


$236,065 
288 


$113,885 
125,369 


820,189 
All figures-eonverted from £ Sterling at the rate of $4.86-2/3 te the £1 


CONSOLIDATED CAPITALIZATION 


Outstanding in the Hands of the Public, Dec, 31, 1940 
DEBENTURE STOCK: 
Jamaica Public Service Co., Ltd. 
Series “C” 414’s (£389,434) 


PREFERENCE SHARES: 
Jamaica Public Service Co., Ltd. | 
Preference 7% Caniulative, $100 par value... $420,000 


Preference “B” 7% Cumulative, £1 par value 


iit 


998,733 
1,096,831 


$1,895,245 


. 314,167 


Preference “C” 5% Cumulative, £1 par value. 323,000 
Preference “D” 5% Cumulative, £1 par value.. 163,374 


CAPITAL STOCK: 


Jamaica Public Sariise Lid. 
No Par Value 


Jamaica Public Service Limited, a Canadian company, owns all of the Ordinar 
and certain of the Preference shares of Jamaica Public Service Company, Limi 


- 
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Jamaica Public Service Company, Limited, does the entire electric 
power business in Kingston and ‘territory, and also operates 


135,000 shares 


ting and 
e electric 


' tramway system. Through a wholly owned subsidiary, this company provides 

all the electric lighting and power and ice business in Montego Bay and Port 

whith-communities rank next in size and importance to Kingston, the 

Island. Combined population served by both operating 

comp estimated at 150,000. Operating revenues for 1940 were derived 
79% from electric, 18% from transportation and 3% from ice business. 
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Seaboard Power 
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tion of Dom 
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experienced | 
| age prosperity in the 


better than aver 
year, ex- 
pectations are\that this condition 
will be reflected in the company’s 
statement. ‘/ 


Canada Electric — 


Up toward the New Brunswick 
Canada Electric Co: has 


been 
ing conditions, The company serves | 


industrial and mining territories in 
northwestern Nova Scotia and 
eastern New Brunswick. A large 


‘| block of power is sold to the Domin- 


> Eastern Light 


 Easterh Light’ and Power Co. 
which supplies light and power to 
“the surrounding dis- 


provides services to Glace Bay and 
Dominion, New Waterford, New Vic- 
toria, Lingan and other towns, 
The companyis report of opera- 
tions for 1940 is. not available as yet, 
but as the district in which it setves 


Central Electric Plants 


ion Coal Co. mines in Springhill and 
also to several mining compariies 
in the Maccan-Joggins field. In ad- 


herst and the surrounding district, 
as well as supplying the local dis- 
tributing companies for Springhill 
at Oxford, and the Eastern Electric 
and Development Co., serving Sack- 
ville and district. 

Considered as a grolp, the Nova 
Scotia Public Utilities have not only 
experienced broad expansion in 
Operations over the past year, but 
have been able to meet the extra- 
ordinary demands which have been 
made upon them. 


Produce Record Flow 


* Central electric stations in Can 
ada not only made available in 1940 
a larger amount of électrical energy 
than.ever before in the industry’s 
history, but, of greater importance 
at this time, a larger amount of 
firm power. In all the industry pro- 
duced, ‘according to the Dominion 
Bureau of Statistics,.over 30 billion 
kilowatt hours of electrical energy, 
of which 23,1. billion, kilowatt hours 
represefited the net consumption of 
firm power. The year before the 
industry reported an output of 28.3 
billion kw.h., and firm power con- 
sumption of 19.8 billion kw.h. 

For \the fifst time The Bureau has 
made ‘available a breakdown of the 
complete Canadian power picture. 
It brings to light a number of par- 
ticularly interesting situations to 
those interested in the industry or 
to whom the question of power and 
power sapplies are of vital import- 


Hh] ance at this time of national emerg- 


ency. These returns ate set out in 


‘ the accompanying table. 
ie 


Quebec Sets Pace 

It will be noted that the net firm 
power consumption is greater in 
Ontario than in any 
everi exceeding Que! 
latter ile ae secondary 
power, produces and uses more én- 
orgy: than y other a. 
Quebec acco for over of 
the total power output in Canada 
during 1040; it used 44%% of all 
the energy consumed in the Domin- 
ion. 

Taking the situation as a whole, 
returns show that of the available 
supply of 30 billion kw, over 2.1 
billion kw.h, were exported to the 
United States. This left just under 
26 billion kw.h. for Canadian re- 
quirements, Of this amount 48 bil- 
lion kwh. represented secondary 
power corfsumption ard the balarice 
net firm power consumption. 


* Majority Have Own Power 

Prince Edward Island, Nova 
Scotia, Manitoba, Saskatchewan and 
British Columbia were self-suffici- 
ent; in other words, they were able 
to meet their own power require- 
ments without importing from other 
provinces. ° 

Quebec was in the anomalous 
position of having to import 4 sthall 


Power Reserve 


Aids Quebec 


Former Big Surplus Rapidly 
Absorbed by War 


Demands 


What once threatened to be a 
serious surplus of power has turned 
into a valuable asset for the Quebec 
operators. Quebec is most fitted to 
supply the demand for power in 
large volume needed to meet re- 
quirements of the new industries 
springing up to meet Canada’s war- 
time needs. 

Availability of large blocks of 
hydro-electric energy has been a 
powerful influence to date on loca- 
ticu of new industries in connec- 
tidn with the war éffort. Many of 
the néw plants sponsored by the 
Department of Munitions and Sup- 
ply have located in Québec. This 
trend will continue, at least wher- 
ever power is a factor, for the proy- 
ince has laid down a ruling that, in 


" Dividends on all classes of Jamaica Public Service Company, Limited, Preference 


shares have been-paid regularly since their issuance. ly dividends at the 
annual rate of $1.00 per share were inaugurated on the capital stock of the Cana- 
dian company on October 1, 1930, which annual rate was increased to $1:50 per 


| share beginning October 1,'1935, to $1.75 per sNare beginhing October 1, 1936, and 


>to $2.00 .per share beginning April 1,:1939.. Effective January 19, 1940, the 
capital stock of. the Canadian company ‘was subdivided on the basis of 3 new 
shares for one old share which increased the outstanding shares to 135,000. 
fees etaroh ts the 194.000 thoes culdeoding which raiser oe ent oe 
een | on 0 oul , which ra j 
inequivalent to 68 tents per share, Spa toarere Bi 


_ Jamaica Public Service Limited 
and Subsidiary Companies sien 
Serving 7 
KINGSTON ~~ PORT ANTONIO 
On a 


eo 


; 


' MONTEGO BAY 


effect, reserves Quebec power for 
Quebec industries. 


Control All Contracts 

The Public Service Board, which 
replaced the old Quebec Provincial 
and Electricity Board,. has informed 
all power operators that they can- 
not make & contract for delivery of 
power outside the province with 
out prior approval of the Board.’ 


amount of energy, but the amount 
exported was so vastly greater that 
this province can’ undoubtedly be 
said to be self-sufficient in so far as 
her power supply is concerned. 

The same situation applies to New 
Brunswick, where there was a stall 
import but a much larger export ot 
energy. 

Ontario, as was to be expected, 
had t6 import heavily from Qué- 
bec to meet her power réquire- 
ments, though, it is not without in- 
terest to note she éxported more 
power to the United States than any 
other province. 

Depend on Water 

The breakdown also reveals that 
practically all of the électrical en- 
érgy produced jin Catiada last year 
was hydraulic. However cértain of 
the provinces, with limited “white 
coal” resources, had to depend, 
more or less, upon steam generating 
plants. Jn the latter ¢lass Prince 
Edward Island is pre-eminent; 
practitally all electricity being Byo- 
duced from fuel. Nova Scotia also 
depended heavily tipon this source 
of electrie power, as -did New 


.| Brunswick, Saskatchewan and Al- 
berta ' 


Ontario was the only province to 
report a complete absence of élec- 
trical energy genérated in fuél using 
stations. 
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_ OF PRODUCTION 


For centuries, the turbulent waters of the Gatineau River Te 
flowed, with their mighty energies uncontrolled. 


Today this source of power is an essential factor in the 
industrial and community life of the area the company serves. 


| 

| 

| 

| 

| 

| | 
The Gatineau Power system includes three hydro-electric 
plants at Farmers, Chelsea and Paugan on the Gatineau 
River, together with two large storage reservoirs—created to 

regulate the flow of the River to bring about the maximum 


GATINEAU POWER COMPANY 


STATIONS INCREASE . 

In the last 6fficial figures avail- 
able for telephone installations in 
Canada, for thé yéar énded Dee, al, 
1938, total stations increased 36,623 
ot 2.8% to 14 million. The loss from 
the 1929 peak was, iet overcome to 
the end of this, being about 40,000 
down. 
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Fourteen years ago a substantial part of the power available 
. on this rive? was co-ordinate to man's use through the 
harnessing of five hundred and four thousand horsepower. 


power development. 


Inter-connected with these plants are eleven others, on the 
Ottawa, Nation, Rouge, North, Ouareau and other tribu- 
taries of the Ottawa River. In addition, Gatineau Power 
Company has plants at Temiskaming and Thurso in the 
Province of Quebec, and at Grand Falls and Dalhousie, New 
Brunswick, bringing the total installation to 725,634 h.p. 


- Thus, today, to assist the Empire in its mighty war effort, the 
Gatineau Power Company's facilities are ready to speed the 
flow of production of its industries as the tempo increases— 
and to meet the demands of its commercial, residential and 
farming customers with dependability and economy. 


Canada ‘has 589 electric power 
plants, according to’ the last survey. 
Thes# plants are distributed as fol- 
lows: Ontario—135; Saskatchewan 
123; Quebec—07; British Columbia= 
71; Alberta—62; Nova Scotia--48: 
Manitoba=31; New Brunswick=13; 
and Prince Edward. Island=9. 
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War has brought quiet revolution 
yp the Canadian gas industry in 1940. 
sold for industrial purposes, in 
pormal times regarded as a second- 

outlet, has leaped to primary 
tion as a result of the war effort. 
id weather the increased demand 
resulted in occasional stoppages 
southwestern Ontario. In the 
Turner Valley area increased pres- 
ent and prospective consumption has 
prought an intensification of Con- 
ation Board efforts to reduce the 
of gas wasted in the field. 
Temporary Shortage 
fn southwestern Ontario the prob- 
of increased demand has been 
ified by the absence of arti- 
fcial gas producing facilities. In 
windsor a standby plant for produc- 
tion of gas from petroleum is oper- 
sted by a subsidiary of Union Gas 
Co. but elsewhere in the area arti- 
ficial gas producing units were actu- 
gily torn down when natural gas 
became the accepted fuel. 

For 1941 steps are being planned to 

gncrease reserve supplies by new 


gmount 


intens 


 rilling, both in the West and in 


Ontarié, and it is expected that 
facilities for gas manufacture will be 
established in Ontario. The Domin- 
jon Government has already relaxed 
gome of the restrictions on the use 
of fuel oil burners for domestic 
beating. 
Rising Sales 

Aside from the problems of tem- 
porary shortage the position of the 
gas industry has on the whole been 
jmproved greatly during the past 
year. Increased industrial demand 
has brought relief to certain com- 
panies which had felt severe compe- 
tition from electrical producers. 
Sales of natural gas rose some 350 
million cu. ft. in 1940 over 1939, while 
manufactured gas sales jumped over 
half a billion cu. ft. 

Taken as a percentage of the total, 
the increase in natural gas sales was 
in the neighborhood of 1%, that for 
grtificial gas sales about 3%. It 
appears from this that the bulk of 
the increase was in areas served by 
grtificial gas companies, whose abil- 
jty to meet \sharp fluctuations in 
demand is more flexible than that of 
the natural gas companies. Actu- 
ally, however, the artificial gas pro- 
ducers in many cases failed to profit 
greatly by the increased demand 
because of higher costs of importing 
fuel, rising prices, the premium on 
U.S. funds and new Canadian excise 
taxes. 

Some in the industry believe the 
use of gas for domestic purposes is 
the logical field for future expan- 
sion. According to this view, sales 
of gas to industry should be kept to 
a minimum, leaving this field mainly 
to the electrical companies. 

Staging Comeback? 

Gas companies have continued ef- 
forts to increase sales of domestic 
appliances. In many cases rates have 
been adjusted to stimulate this de- 
velopment, although individual cir- 
cumstances and local conditions 
have influenced the policies of par- 
ticular companies. 

Aid to the campaign for increased 
domestic sales has come from the 
self-regulation of the industry 
through the Canadian Gas Associa- 
tion. This body has urged its mem- 
bers to sell only those appliances 
whose performance has been. certi- 
fied by the Association. 

Similar trends have been apparent 
in the United States, where sales of 
gas ranges in 1940 were at the highest 
level in the history of the U. §S. in- 
dustry. Sales of ranges were 16% 
gbove 1939; of gas water-heaters 
10%; sales of warm-air gas fired fur- 
haces were up 52%; and hot water, 
gas fired furnaces rose 73%. 

Some of the Canadian war indus- 
tries, notably explosives operations, 
and optical glass production have 
found gas the only practical fuel. 


Consumers’ Gas 


Reduction of the Consumers’ Gas 
Co. dividends to 8%, the first cug 
since 1858, accompanied by a rise in 
£85 rates reveals the extent to which 
Consumers’ Gas Co. has been affect- 
€d by rising costs. 

Dependent on coal imported from | 
Pennsylvania, the company has felt 
the effect of the exchange premium 
o U.S. funds followed by rising 
Phices of coal at the pitheads and by 
the excise tax. The effect of these 
Tsing costs has been only partially 
Compensated by the rising sales of 
ol The company has found it 
* ‘sary to make changes in its 
‘e and dividend structure in order 

0 effect combined savings of ap- 
Proximatel y $485,000 per year. It is 
bated that as a result of these 
'€€s it will be able to cease draw- 

8 On reserves for dividend pay- 

Ms. Last previous upward re- 
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Activity Makes Extraordinary 
Demand, Especially Industrial — 


jed with two or three spells Of¢vision in Consumers’ Gas rates was 


in 1937, 

The fact that the company’s chief 
competitor, the Toronto Hydro- 
Electric System, enjoys practical 
freedom from taxation has made the 
company reluctant to raise rates in 
the past. In the latest report to 
shareholders, President A. L. Bishop 
pointed out that whereas the Toronto 
Hydro paid less than one third of a 
cent of its revenue dollar in taxes, 
the Consumers’ Gas Co. paid 12.2 
cents. , , 

While war has brought new prob- 
lems to Consumers’ Gas and has in- 
tenfified some of the old problems, 
it has not been without its favorable 
aspects. One of the new companies 
planned for Toronto will be, accord- 
ing to current estimates, Consumers’ 
Gas’s largest customer. Its éonsump- 
tion will be, if present plans materi- 
alize, roughly equal‘to that of 2,000 
new domestic customers. 


Union Gas 


Serving a population of over half 
a million people, and controlling a 
total of over 400 natural gas wells in 
Ontario, Union Gas has experienced 
a 35% gain in operating profits for 
the nine months ended Dec. 31,1940, 
as compared with the similat 1939 
period. Gas markets include Hamil- 
ton, Oakville, -Burlington Beach, 
Bronte, London, Windsor, Riverside, 
Chatham, Sarnia, Petrolia, Wallace- 
burg, Dresden, Ridgetown, Blen- 
heim, Tilbury, Essex, Wyoming, 
Alvinston, Thamesville, Bothwell 
and numerous others. 

The heavy demand in the winter of 
1940-41 resulted in temporary short- 
ages in Brantford, Hespeler, St. 
Catharines and several other muni-, 
cipalities and resulted in a shift of 
over one million cubic feet a’ day 
from the Union Gas system to Do- 
minion Natural Gas. Superimposing 
wartime industrial demand on nor- 
mal domestic demand affected Union 
Gas directly to a minor extent, with 
the result that it was able to divert 
some of its own supplies to solving 
what is regarded as a mutual prob- 
lem. Steps are to be taken in 1941 
to prevent a recurrence. Additional 
wells are to be drilled and the in- 
stallation of a plant for the manufac- 
ture of gas from either petroleum or 
coal is contemplated for somewhere 
in southwestern Ontario. A policy of 
writing off development costs as in- 
curred instead of capitalizing them 
as a charge against future earnings 
was adopted in the fiscal year ended 
March 31, 1939. 


Dominion Gas & Electric 


Dominion Gas & Electric or, 
more properly, its subsidiaries, 
Canadian Western Natural Gas, 
Light, Heat & Power Co.; Northwest- 
ern Utilities Ltd, and Canadian 
Utilities Ltd., serve some 120 com- 
munities in Alberta and Saskatche- 
wan having a population of some 
255,000. ; 

Dominion Gas & Electric, a Dela- 
ware incorporation, is in turn con- 
trolled by International Utilities 
Corp. The system is exempt from 
certain Security and Exchange Com- 
mission rulings regarding - utility 
holding companies, which have per- 
mitted it to continue development. 

New Pipe Lines 

Major expansion programme plan- 
ned by these companies is construc- 
tion of a duplicate pipe line by 
Northwestern Utilities from its Kin- 
sella-Viking natural gas field in 
Alberta to Edmonton. Estimated 
costvis some $700,000. A second line 
to Wetaskiwin, Alta; is being con- 
sidered for 1941, with the idea of 
later extending this line to Red 
Deer. Entire programme would cost 
something like $2.4 millions. 

Permission to obtain the jnitial 
$500,000 of the required funds from 
sale of Northwestern common stock 
to Dominion G. & E., followed by 
sale of Dominion Gas & Electric 
common stock to International Utili- 
ties, has been applied for. In this 
way the initial $500,000 will be ob- 
tained from the parent company in 
the United States. Later steps in 
financing the programme are expect- 
ed tobe carried out in Canada 
through the public sale of $1.7 mil- 
lion in bonds of Northwestern Utili- 
ties, $250,000 in preferred stock of the 
company. Rates to consumers were 
lowered in the latter part of 1940. 

Subsidiaries Active 

Canadian Utilities\Ltd. serves over 
17,000 consumers in Drumheller, 
Prince Albert, Yorkton and a num- 
ber of other communities. Power is 


Manitoba Residents Set Pace 
Ih Use of Electrical Energy 


Domestic consumers of electricity 
Manitoba use more energy, on 
average, than those of any other 

Province in the Dominion. The last 

oo of the Dominion Govern- 

omen? the average annual 

n per customer in Mani- 
& 4010 kw.h. This compares 


Wit 8 
h 1859 kw.h. per customer in 


Ontario and with the Dominion 
Crage of 1,393 kw.h. 
nitish Columbia ranked first in 
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density of customers, Ontario sec- 
ond and Quebec third. 

Taking the Dominion as a whole, 
13.92 per cent of the population is 
served by electricity. In number 
there were 1,559,394 domestic elec- 
tricity users in Canada at the be- 
ginning of 1939. Ontario accounted 
for the largest number, followed by 
Quebec and British Columbia. 

Particulars of domestic electric- 
ity service in Canada are set out in 
the table below: 
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derived from steam generators at 


Drumheller and Prince Albert. 


Steady. growth has been the feature 


of the company’s history since 1933, 
when 163 million kw.h. were sold | 
In 1939 the 


to 14,634 
company had }7,433 consumers, with 
sales in the year of 22.7 million 
kw.h. . . 


Operations of the Canadian West- 
ern Natural Gas, Light, Heat & 
Power Co. consist of the production 
and distribution of natural gas for 
use in Calgary, Lethbridge and other 
Alberta communities. Gas is obtain- 
ed principally from the Turner 
Valley field. 

A subsidiary of Canadian Western 
has succeeded in indicating a gas 
area in the Clearwater structure, 
some 80 miles northwest of Calgary, 
in 1939. As a resultiof these develop- 
ments the company has improved its 
ability to meet rising demands. Gas 
rates in Calgary were reduced some 
10% in Dec., 1939. 


United Fuel 


For nearly a year the properties 
of United Fuel Investments Ltd. 
have been under joint control of 
Union Gas Co. and of Dominion Nat- 
ural Gas Co. This reorganization 
left the two controlling companies 
with three members each on the 
board of directors. It transferred to 
United Fuel Investments subsidiary 
United Gas & Fuel Co. of Hamilton 
Ltd., the Hamilton distribution sys- 
tem of Dominion Natural Gas Co. 

As a result of these changes and 
the step-up in demands, both domes- 
tic and industrial, which have taken 
place since the war, United Fuels 
profit for the first half of its fiscal 
year ending March 31, 1940, was 
treble the 1939 figure. Earnings for 
the six months ended Sept. 30, 1940, 
were $300,414, compared with 
$108,762 for the similar period of 1939. 

Important increase came from the 
coke company, due mainly to larger 
volume of coke sales at higher aver- 
age prices. Sales of a larger volume 
of manufactured gas for industrial 
and domestic purposes also stimu- 
lated the sales. 

The company obtains natural gas 
from the Haldimand field, adjacent 
to Hamilton, and its artificial gas 
is drawn from its subsidiary, Ham- 
ilton By-Product Coke Ovens Ltd. 
in the same city. In common with 
other gas companies in industrial 
areas, the rapidly rising industrial 
consumption has changed the out- 
léok for United, Fuels. It is under- 
stood that coke sales outside of the 
immediate territory of Hamilton are 
no longer being made. The gompany 
is in a favorable position regarding 
gas supplies as a result of its affilia- 
tion with Union Gag and its control 
of Hamilton By-Product. 


Cities Heating 


Cities Heating Co. operates a cen- 
tral steam heating system in‘ the 
business district of London on a 30- 
yéar franchise granted in 1928. 

It has an issue of first mort- 
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gage bonds of which $139,000 


capital sums amountirig to $54,680. 
At the same time 3,000 authorized 
unissued common shares were con- 
verted into: 30,000 common shares 
without par value. 


Montreal Coke 


Gags and coke supplies ‘in the 
Greater Montreal area are supplied 
by the Montreal Coke & Mfg. Co., 
which is jointly controlled by Mont- 
real Light, Heat & Power Cons, and 
De Koppers Co. Actual distribution 
of the gas is handled through Mont- 
real Power, while the sale of coke 
is handled through the company’s 
own sales agency, LaSalle Coke Co. 

Coke operations of Montreal Coke 
have been at gapacity for some time 
past, production amounting to 1,000 
tons of coke a day, or 375,000 tons a 
year. 

For several years past Montreal 
Coke has been campaigning for 
greater use of coke in domestic 
heating. 

Short of Supplies 

This winter the company was un- 
able to supply the demand for coke, 
due to greater than expected Gov- 
ernment orders for coke for cooking 
and heating purposes in new mili- 
tary camps. 

Other Products Important 


Montreal Power no longer manu- 
factures gas, but buys all its require- 
ments from: Montreal Coke. - Last 
year gas production totalled 4,994 
million cu. ft. This represented an 
increase of 2.56% over the year 
before. 

In addition to coke and gas, Mont- 
real Coke is an important producer 
of several by-products. It has a 
plant capacity of 3.5 million gals. of 
tar, 10 million lb. of ammonium 
sulphate and 1% million gals. benzol 
derivatives annually. The latter 
products are important war materi- 
als and there is a ready market for 
all the company can pruduce. 


There is no longer any direct and 
public investment interest in the 
company. Last September the bal- 
ance of the first mortgage serial 
bonds wére retired. The outstanding 
long term first mortgage bonds are 
held privately. 


City Gas 


City Gas & Electric Corp. is one 
of the smaller utility enterprises in 
Quebec which, to date, has not been 
able to develop an adequate earning 
power. The company represents an 
amalgamation of a number of prop- 
erties including an electrical distri- 
bution system in Yamaska County; 
an electrical and waterworks system 
at Amos; a waterworks system in 
Ste. Therese; a grist mill and fac- 
tory at Huntingdon. Prineipal asset, 
however, is a franchise to manufac- 
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From drawings to operation in 
the field, Westinghouse engin- 
eers have a reputation for 
thoroughly “following through” 
on the apparatus they create. 


They are backed by such a 
system of inspection and testing, 
of both raw materials’ and 
finished work, that they know 
their work will more than meet 
the demands to be made of it. 


Summing up this whole-hearted 
effort is the one word “Westing- 
house’. This nameplate on your 
electrical equipment is as sure 
a sign of dependability as 
industry can offer you. 


CANADIAN WESTINGHOUSE 
COMPANY LIMITED 


Hamilton 


Ontario 


Sales, Engineering Offices' and Service Shops in 
Principal Ci 


ties. 


ture and distribute gas in Three/| and the inadequacy of working cap-| statement has not been made public. , Quebec Legislature for permission 


Rivers. 


ital involved a capital reorganization 


The most recent development in} to pay real estate taxation upon a 


The capital outlay involved in| of the company. This took place in| connection with the company’s af-/| fixed property valuation of $20,000 
connection with the latter enterprise ! 1939, since which time the financial | fairs was .the application to the} to the City of Three Rivers. 


Se 


ri e power at Canada's Pacific 


nbia Electric Railway Com- 
oration) is in a position to 
lemand. Address inquiries 


by 


rs 
eae 


7 ‘ re 
3 : Yi % e Ron yay ere 
ax Se p. Fea 
ee en ee S 
eet ee IP 2 + a > Ba ties 
Py > : ee 


yee Pees 


es 
Pe es 


. 


SS NP wmveneeeer: Nit gcoe inetaebiioahl 
mig rire 


a“ 


a AP TR on OO Aner es 


so 


5 . 


ae 
. 


sy PaR A tes sy as intent oe 


=o STE Se 


» er et 
ba a 


ay Hi 


oe. 

















Ser S ier Phe Se eae 


Ur eee 
ee 


«~~ ye 


kw.h., an increase of 4.9%. over that 
for the previous year. Commercial 
sales totalled 287 million kw.h., a 
gain of 106% over 1039. 


Bigger Dollar Revenue ° 
Translated into dollars the sates 
of domestic energy last year brought 
the distributors $8.5 millions, or 
46% more than in 1939, Revenue 
from commercial sales totalled 
nearly $7.7 millions, an increase of 
7% over those for the preceding 
year. : 

The outstanding gain in energy 
sales last year, of course, was in 
the industrial field, Returns avail- 
able do not separate the large and 
small power sales, so that it is not 
possible to comment upon the in- 
creas¢é in volume of business 
handled by those systems generally 
classified as retail. 

On an over-all basis, however, in- 
dustrial sales last year at 7,480 mil- 
lion kw.h. were 29% greater than 
the year before, The dollar revenue 
from industrial power sales at $30.2 
millions was up 13% over 1939. 

Particulars of gas sales by the re- 
tail utility operators, for both in- 
dustrial and commercial purposes, 
are not available, However, reports 
of the individual companies would 
indicate that there was a small in- 
crease in volume of business, This 
reverses the trend which has been 
apparent in other years. 


Montreal Power 


Electricity consumption in the 
Montreal area in 1940 rose to new 
high record levels, according to re- 
turns of Montreal Light, Heat & 
Power Cons., the largest privately 
owned utility in Canada. silat 

Electricity output, exclusive -of 
secondary power, totalled 1,315 mifl- 
lion kw)h., compared with 1,213 mik 
lion kw.h. the year, before, an in- 
crease of 11.25%. 

An interesting feature of the com- 
pany's monthly reports of powel 
sales is that demand is accelerating. 
In other words, increases in recent 
months have Been substantially 
greater than reported say a year 
ago, 

In the field of gas operations, 
Montreal Power reports an output 
last yeat of 4,994 million cu. ft. an 
increase of 2.56% over 1939. 

The improvement in gas sales has 
not been carried forward into the 
current year, though the volume of 
business is roughly on. about the 
same level as a year ago. 

Operations are Centralized 

Operations of the company centre 
on the Island of Montreal and the 
south shore of the St. Lawrence, but 
more particularly in the greater 
Montreal Metropolitan area, the 
most densely populated section in 
the Dominion. 

Its operating returns are, in part, 
indicative of the general improve- 
ment which has been experienced 
by the utility industry over the past 
year. On the other hand it must 
be remembered that the Montreal 





most vital importance of taxation on 
the welfare of the utility companies, 
it is of interest to note the effect of 
taxation upon the révenues of this 
company. Taxes. paid by. Montreal 
Power last year amounted to $5.9 
millions, or over $6,000 a day, and 
were equivalent to 22.25%: of gas 
and electricity sales. The amount 
does not include Federal, Provincial 
and Municipal sales taxes on gas 
and electricity. which the company’s 
customers are at present paying at 
the rate of over $1% million a year. 
Bearing on Dividends 

Taxation will undoubtedly have a 
bearing upon the company's divi- 
dend policy, at least for the dura- 
tion of the war. -There is no- imme- 
diate prospect_of an increase in the 
distribution. While the present div- 
idend rate is being covered com- 
fortably, the margin is such as 
would not permit of-an increase in 
dividends because of the necessity 
of maintaining larger cash reserves 
to meet possible contingencies. 

In considering Montreal Power it 
is necessary to consider the com- 
pany’s other and very extensive in- 
terests, mostly in the utility field. 

- Has Extensive Interests 

As at present constituted Montreal 
Power owns hydroeelectric gener- 
ating stations -at Lachine Rapids, 
Cedar Rapids and Soulanges on -the 
St. Lawrence River; Chambly on the 
Richelieu River; a steam auxiliary 
plant at Ville LaSalle near Montreal 
and, through ownership of the 
majority of the stock of Beauharnois 
Light,-Heat & Power Co, and Mon- 
trea] Island’Power Co, controls the 
entire output of hydro-electric gen- 
erating stations at Beauharnois on 
the St. Lawrence River and at St. 
Vincent de Paul on the Back River. 
The present entire capacity of all 
these plants totals over 800,000 h.p. 

The company also owns gas and 
manufacturing properties and con- 
trols of the Kopper Co. a by- 
product coke plant, located at Ville 
LaSalle, near Montreal, and oper- 
ated by Montreal Coke and Mfg. Co, 
The company also controls al) the 
power transmitted to Montreal -by 
Shawinigan Water & Power Co. and 
the two companies jointly tontrol 
the United Securities, which in turn 
controls Montreal Tramways Co., 
Canadian Light, Heat & Power Co. 
and other subsidiaries. 

Aside from Government Bonds 
and other ‘investments: of a like 
nature, Montreal Power's . interests 
are confined. to the Province of 
Quebec. 


Quebec Power’ 


The second largest urban area of 
Quebec is supplied with utility serv- 
ices by the Quebec Power Co., con- 
trolled by Shawinigan Water & 
Power Co, This company represents 


An Ideal: Location 
For New Factory— 


SITE......--.-» Level Land...Good 
Soil. 
WATER ....... Unlimited supply for 
. industrial uses. 


POWER ....... Reliable Service... 
. Reasonable Rates. 


LABOUR ...... Plentiful supply of 
the finest help in the 
world, 
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Both business and industrial acti- 
vities were on @ higher level than 
for some time past and the primary 
power load on the company’s sys- 
tem increased by 10.6%. 

The improvement in(sgles of elec- 
trical energy was bettered by the 
gas division. Total sales of gas in 
1940 were 326 million cu. ft, an in- 
crease of 14.3% over 1939.',At the 
same time the number of gas cus- 


tomers increased to 10,558, . 


Transport Business Better 

The greater industrial activity and 
general betterment in business in 
the Quebec city are reflected in 
the number of passengers carried oh 
the company’s tramway 
Traffic last year amounted to 18;- 
642,088 passengers, an increase of 
9.79% over the previous year. 

The company also is engaged in 
the general transportation business 
through the Quebec Railway, Light 
& Power Co. For the first time in 
several years this subsidiary oper- 
ated at a profit. 

New Power Supply 

One interesting development in 
connection with the company’s op- 
erations last year, which is outlined 
in more detail in the coverage on 
the Quebec power wholesalers, is 
the new arrangement made for 
power supply. Quebec Power Co.’s 
generating capacity is inadequate 
for its own needs and the difference 
is made up-by the purchase of 100.- 
000 hp. of electrical energy from 


Nova Scotia Plans 


Power Control 


Plans Some Regulation 
As in Ontario, Quebec 
and New Brunswick 


Nova Scotia plans wider Govern- 
ment control of hydro power in the 
province. 

To that end the Power Commis- 
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construction. of a new high 
transmission line from the 
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Southern Canada Power Co., which 
is affiliated with Power Corp. of 

This is one of the most highly in- 
dustrialized ateas in the Dominion, 


greater 
provided by the company. 

In the 1040 fiscalgyear southern 
Canada’s total power output showed 
only a small increase over that of 
the preceding year. What was more 
important, however, was that the 
demand for firm power recorded an 
increase of 15%, At the same time 
the number of customers served in- 
creased from 30,114 to 31,308, 

Shortage of Water 

One of the problems which con- 

fronted Southern Canada Power in 


system. the past year was the shortage .of 
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sion Act is being amended. The}. 


new bill is similar to ome in effect 
in Ontario, Quebec and New Bruns- 
wick, except that in those provinces 
it is set out that the new provisions 
are effective only for the duration 
of the war and one year after. There 
is no clause in the Nova Scotia bill 
providing for its termination. 

Under the heading of “power con- 
trol” the proposed amendment 
would give authority to the Com- 
mission, subject to Governor-in- 
Council approval, “to regulate and 
control the generation, transforma- 
tion and use of power in the prov- 
ince?” 

The Commission would also have 
authority to: “Restrict or prohibit 
the supply or use of power to or by 
any pergon and divert all or por- 
tion of power to give priority or 
preference to any user of power in 
order to effect which is in the 
opinion of the Commission, the most 
economical, efficient and equitable 
use and distribution of power.” 

The province is faced with the 
problem of providing additiona! 
power, all the hydro-electric sites 
now being developed. In order to 
remedy the situation Nova Scotia 
plans construction of a large coal- 
burning plant at Stellarton. 

Construction of this plant, which 
is to be one of the latest, and most 
up-to-date coal-burning plants in 
the world, is the first move in the 
new power programme. No par- 
ticulars are available as yet as to 
its size or the capital cost involved. 


Ship -to -shore 
Service Grows 


Ship-to-shore radio telephone 
services on the Great Lakes and the 
Pacific Coast are growing at 4 rapid 
rate. Since the end of 1937 the num- 


This service permits the many 
vessels that ply up and down the 
world’s greatest inland waterway to 
converse with their head offices 
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large amount in improving and ex- 


tending its transmission and distri- 


bution facilities. Outlay along these 


lines in the 1940 fiscal year was in 
excess of $650,000. Several new 
transmission and distribution lines 
were brought into service, and 
equipment consisting of transform- 
ers, controls, and switching and pro- 
tective apparatus and meters was 
purchased, The company has now 
in operation 562 miles of trans- 
mission lines and 670’miles of dis- 
tribution lines. 


Others in Field 

An important operator in the Que- 
bec retail field is the Shawinigan 
Water and Power Co. It supplies 
utility services on the south shore 
of the St. Lawrence and also on the 
north shore, particularly in the area 
centring on the St. Maurice River. 
The extent of these operations is 
detailed in the coverage on Shaw- 
inigan Water and Power Co,, which 
appears under the grouping of 
“Quebec and Power Wholesalers.” 


Lower St. Lawrence 


The lower St. Lawrence section of 
the province is provided with elec- 
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trical services by the Lower St. 
Lawrence Power Co, This company 
has a small hydro-electric power 
development at Grande Metis Falls 
and distributes energy to Rimouski 
and nearly. 50 other communities in 
the lower St. Lawrence area. In 
addition, power is supplied in bulk 
to Campbellton, N.B., under a 20- 
year contract. 

There has been a moderate, though 
steady, increase in\the operations of 


this company. The area is not high- 
ly industrialized, and the services 
are largely of a domestic nature. 
Less than 5% of the power sold is 
used for industrial purposes. 

The company’s customers number 
approximately 6,800, including 1,600 
in Campbellton. 

Like other utility companies, 
Lower St. Lawrence has been hit 
by the increased taxation. Power 
sales last year were $22,000 greater 
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than in 1939, but increase in 

of $7,000 and a higher TCS@rve fhe 
depreciation resulted in } 

the net profits available on the capi. 


tal stock. 


Retail electrical utility services ip 


the western-part of Que 


the Ottawa Valley—are Provided by 
Gatineau Power Co., one of the 

est wholesalers of power in the De 
Its position is Coven 


minion. 
elsewhere in this issue. 


PUBLIC SERVICE 


From Stelco’s Open Hearth Furnaces 


comes Steel. . . Steel for railways, street 


cars. busses, power lines, telephones... 
Steel for common-place things like nails 
and bed-springs, carpet tacks and horse 
shoes ... and Steel, too, for the sinews of 
war, for guns and tanks an@ ships and 
shells. .Stelco is rendering a Public Ser- 
vice. Steel is vital to Canada—in peace 
or in war — and Stelco’s 8000 workers 
are proud of the part they play in serving 
their fellow-Canadians. 
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than in 1939, but increase in taxgs 
of $7,000 and a higher reserve for 
depreciation resulted ‘in 
the net profits available on the capi- 
tal stock. 

Retail electrical Utility services ip 
the western- part of Quebec—along 


the Ottawa Valley—are provided by 


Gatineau Power Co., one of the large | 


est wholesalers of power in the Dee 
minion. Its position is covered 
elsewhere in this issue. ; 
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’ Prairie 


‘ptility operations in the Prairie 
yhees did not undergo, any 
ked change in 1940. In recent 
ths, however, there has been a 
ceable pick-up and, in the elec- 

af utility field alone, consump- 
of energy is averaging about 
over that a year ago. 

‘Conditions which have had a very 

nounced effect upon utility op- 

ions in Central Canada and the 
itime Provinces have been pres- 
he West, but on a much 
goaller scale. Industrial operations 
ig Winnipeg, Calgary, and ‘other 
ints have been stepped up to meet 
sand for war supplies and ma- 

s On the other hand, purchas- 

ower of the majority of the 

es has not undergone appreci- 
hange, so that commercial and 
domestic utility services have not 

rienced any material change 
from the usual trend. 

While it is true utility services on 
he Prairies have not been able to 
report the same increase in opera- 
tions as is the case in eastern Can- 
gia, still the outlook is that by the 
gd of this year there will be a 
more marked expansion in all fields 
of utility operations. This will be 
gue to the stepping up of not only 
industrial operations, but to the 
bringing into operation of several 
large War industries. 


Winnipeg Electric 


Winnipeg Electric Co., supplies 
most of the utility services in Win- 
nipeg—the largest industrial area in 
western Canada. This company not 
oly provides power and light, but 
gas and tramway services. 

For the 12 months ended June 30, 
190, power output was slightly less 
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Rising Tempo of War Work 
Reflected in Prairie Services 


than in the preceding year. There 


was also decline in the production 
of gas, but, curiously enough, the 
number of passengers carried on the 
tram system in¢reased. 


In the last half of 1940, opera- 
tions improved. .For,the ten months 
ended last October, gross earnings 
were up nearly 5% and net rev- 
enues better than 5.3%. However, 
becatise of increased depreciation, 
taxation, ete., net profit before in- 
terest on the series B bonds was 
down 15%. 

The final two months of the year 
showed an improvement, as during 
the current month the company an- 
nounced authorization had been 
given to payment of interest at the 
rate of 4% on the series B bonds. 

With the increasing tempo of the 
war effort in the Winipeg area, in- 
dications are that operations and 
revenues for the current year will 
show a healthy increase. The effect 
of the high taxation, however, is 
still indefinite and certainly pre- 
cludes the possibility of any divi- 
dend -action in the immediate 
future. 

The company’s tramway division 
has been a losing venture for sev- 
eral years past. At various timés 
attempts have been made to secure 
relief and the system has even been 
offered for sale to the city. Now 
a new scheme has been put forward 
by the city. / 

It is proposed to, give Winnipeg 
Electric a franchise agreement giv- 


Quebec Power Income 


Hits All-time Peak 


Quebec's 29 principal electric 
power distributors have set several 
new records for 1940. ‘Revenue re- 
ceived from sales within the prov- 
ince at $49.7 millions was up 9.8% 
over 1939, while revenue from ex- 
port sales at $9.6 millions registered 
an increase of 6.3%. 

These returns, the highest ever 
reported, reflect sharp increase in 


the industrial power demand. Com- 
mercial sales alSo registered a better 
than normal increase, while domes- 
tic sales advanced nearly 5%. 

Primary ‘energy sold in the prov- 
ince last year by the 29 distributors 
totalled 8397 million kw.h. This 
not only represents an increase of 
26% over that reported in 1939 but 
is the largest figure ever reported 
by the industry. 


Comparative Production and Sales of Electric Energy in the Province of Quebec 
By the 29 Principal Distributors for the Years 1939 and 1946 


Total production 

Total sales 

Primary sales in Quebec ,.. 
Export sales (primary) eeeseeercce 
Export salés (secondary) .....ss+ees. oebe 
Secondary sales in Quebec ............+.- 
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Revenue Received from Sales in Quebec ' 


1940 
seseeess» 15,838,855,794 
15,241,797,654 


Kilowatt Hours———— 
1939 

15,228,242,039 
14,418,089,552 
6 662,835,692 
3,401,939,063) 

251,615,129f 
4,101,699,668 


Change 
+ 4.060 
5. 

+266 


8,396 ,969.361 
+10.9 


3,940,065 ,427 | 
2,904.762,866 


1940 1939 


Domestic see 
Commigeial »..-dcccscyvcccevcess soabeeebebes 


Pe eeterees 


$8,543,500 
7,687,828 
30,177,436 
1,793,647 
1,218,711 
337,337 


$49,758,459 


Revenue Received from Export Sales 


940 
$9,626,740 


Primary and secondary 


$8,164,875 
7,187,781 
26,710,189 
1,736,579 
1,227,824 
284,375 


$45,311,623 


1939 
- $9,058,641 


Change 
+6.3% 


Note:—As municipally owned systems do not fall within the jurisdiction of ‘the 


Board, thetr sales and revenues are not included. 


ing the company exclusive rights 
for the next 25 years. 


The proposed agreement grants 
tax concessions to the conmany 
which in turn. would undertake a 
five year plan of modernization in- 
volving more. than. $2 millions. The 
taxation plan calls for the company 
to pay 6% on gross earnings up to 
$3 millions and 4% on all earnings 
in excess of that amount. The pres- 
ent rate is 5% on gross earnings 
plus $66,000 annually—a property 
and vehicle tax. 

The agreement includes a clause 
granting the city the right to pur- 
chase the transportation system at 
the end of 25 years. 

Under the city charter the agree: 
ment must be approved by the city 
council and ratified by the. Mani- 
toba legislature. 


Dominion Electric 


Among the other privately owned 
utility companies in Saskatchewan, 
is the Dominion Electric Power 
Ltd., which furnishes electricity to 
28 communities in Saskatchewan 
and one in Alberta. In addition, it 


supplies power to several communi- 
ties in Saskatchewan at wholesale | 


rates, ‘The area served is chiefly in 
southern Saskatchewan. 

This company has shown a steady 
increase in 6perations and rev- 
enues. The area served is not high- 
ly industrialized, but since 1936 
gross revenues increased by more 
than 20%, while an even more im- 
pressive gain has been reported in 
net earnings, 


Churchill River 


In ,Saskatchewan, atdsland Falls 
on the Churchill River, Churchill 
River Power supplies electricity for 
Hudson Bay Mining and Smelting 
Co. Ltd., Sherritt Gordon Mines 
Lid. and. through a= subsidiary 
Northern Manitoba Power Co., pro- 
vides power for the town of Flin 
Flon some. 58- miles to the south- 
east. 

Churchill River Power began op- 
erations in 1930 with an installed 
capacity of 42,000 h.p. Accompany- 
ing growth of the area it has gradu- 
ally built up-capacity to 90,000 h.p. 


National-Light & Power 


Improved business in the Moose 
Jaw area served by National Light 
and Power Co, Ltd. resulted in the 
highest net earnings experienced by 
the company. Net earnings before 
income taxes and other interests, 
but after bond interest and depre- 
ciation amounted to $139,301 for 1940 
compared with $123,259. for 1939. 

The company obtains its power 
from a steam electric plant (new 
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in 1939) of approximately 10,000 kw. 
capacity.In addition the company 
sells eléctricity at; wholesale rates 
to..Saskatchewan Power Commis- 
sidh and Montreal Engineering Co. 
for distribution: at retail'in neigh- 
boring villages and rural territories. 
The gain in earhings in 1940 was 
effected despite a decrease in rate 
charged to consumers. 
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Calgary Power 


In Alberta, Calgary Power Co. is 
the principal utility operator. Its 
operations are not limited to Cal- 
gary as the name might imply, but 
are spread all over the province 
and through a_ subsidiary, the 
Prairie Power Co., to a number of 
communities in Saskatchewan. The 
company also has a substantial fi- 
nancial stake* in Ottawa Valley 
Power Co., which owns and oper- 
ates an important power plant on 
the Ottawa iver, 
supply energy to Ontario Hydro. 

Neither operations nor earnings 
of the company have been spectac- 
ular. Yet over a period of many 
years, Calgary Power has recorded 
consistent growth with only one 
major setback, when Ontario Hydro 
temporarily. cancelled its contract 
with Ottawa Valley and cut off the 
latter as a source of revenue. 


Experience Better Conditions 


Conditions throughout the terri- 
tory served by Calgary Power Co., 
have shown an appreciable improve- 
;ment-in the last 12 months. 
only were crop conditions good, but 

industrially the territory has gone 

ahead in a substantial way. In addi- 
tion, the growth of power services 
in the Turner Valley field has 
opened up a new and important 
source:of revenue to the company. 

-The war has had a beneficial. ef- 
| fect on the company’s operations 

and earnings, but such an improve- 

ment will be much more marked 
by the end of this year. 
Building New Plant 

The Dominion Government has 
under way construction of a large 
chemical plant near Calgary. In 
order to provide the large amount 
of hydro-electric energy necessary 
for. its eperation, Calgary Power 

Co., has under way plans for. the 

Lake Minnewanka dam and power 

plant-project. This is scheduled for 

completion in the fall of this year. 
The Lake Minnewanka develop- 
ment will create 23,000 ‘additional 

h.p., thereby increasing the com- 

pany’s hydro power development 

on the Bow River to 92,000 h.p. This 
will assure ample power for the 
chemical plant and other war in- 
dustries which may be established 
in the area. 
Make New Agreements 
During: the past year, Calgary 

Power entered into two new con- 

tracts;one with the City of Edmon- 

ton; the other wifhi fie City of Cal- 
gary. The latter. was entered into 
in 1937, though it did not come into 
effect ‘until 1940. 

Early last fall, the company made 
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INO CITY in Canada is assured of « more abund- 
ant and reliable supply of gas and electricity 
than the great metropolis of the Dominion. 


In fact this has been the principal factor which 
has made for the steady and consistent industrial 


growth of Montreal. 


One of the greatest inland sea ports in the 
world, ‘Montreal offers unique advantages with its 
extensive local market, unusual harbour facilities, 


railway communications, 


ample supply of skilled 


and unskilled labour. It stands as the leading 
industrial centre of Canada. 


Come to Montreal, City of Power. 
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MONTREAL LIGHT HEAT & POWER CONSOLIDATED 


an agreement on interchange pro- 
posal, involving no cash payment 
by either party. The plan requires 
that the city (subject to meeting 
requirements of its own.city users) 
shall supply any energy the com- 
pany may need during low water 
season and the company to make 
return at other times while’ still 


operating its own plant. , 

The new contract with the City of 
Calgary went into effect last Aug- 
ust. The city has agreed to pur- 
chase all its power from the com- 
pany for ten years at .64 cents per 
kw.h. compared with the previous 
rate of .74 cents per kw.h. 

The company continues to oper- 
ate the city steam plant and be re- 
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"From generating plant to. production line, equi 
| “ment manufactured by Canadian General Electric : 


i oois working at the biggest job 
the nation for war. : 
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~. Canada’s vast resources of power are necessary 


oe ' | to turn her wealth of raw materials ante ‘effes : 


and hundreds of other General Electric products are play- 
ing important roles in the production of vital war materials. iP 
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sponsible for replacements and re- 
newals, but since April 30, 1938 no 
rental has been paid to the city. The 
previous rental was $75,000:a year. 
The company undertook to erect a 
transmission line from its Ghost 
River plant to the city at a cost of 
$225,000 to provide power insurance 
service in case of breakdown. 


distribution system ofe Calgary’ 
Water Power 'Co., a subsidiary of 
Calgary Power Co., on June 1, 1938, 
The city further has agreed to re- 
imburse the company for all taxes 
imposed by it and to pay other taxes 
according to revenue produced by 
the entire Alberta business as com- 
pared with the city’s payments to 


The City of Calgary took over: the! the company. 
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Tramways Company's services in the national war effort. | | > pany, Limited, serves the city of Halifax with Deere nag in sem: 
: | Bast Kootenay Pow 


} : . ‘ 4 - i + J 5 
~ Approximately one-third of all-tramway passengers in — electric energy, tramway transportation and pase ree 
-~Canada last year were carried by the Montreal Tramways ip Light and Pag 
‘Company — over 225,000,000 in all, about equal to the ; gas. | . E | Gatineau Pow Power Co ' 

population of both American continents. eres In additi tac h eee | | Great Lakes Power i 
; 1 « 4 a — 
In serving these people; Montreal Tramways ' Company n addition, either directly or througn subDsidi Lower St. Lawrence | 


‘vehicles travelled 33,733,468 miles, or more than 3% times eee aries it supplies electricity in alt the counties B Maclaren Quebec Py 
| : | Maritime Bleetric 


around the world per day. . = Nova Rantta. ee 
A safe, efficient and economical means of transportation is | ~ : 4 ‘ ae pe 
an important part of the economic life of the city. Today, | hte, This company -invites the further use of its | ie _ Marea panded ae 
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B recent Federal Order-in-Council (November 13, 1940), Tramways are included | . ‘ . 7 
. in the services essential to Canada’s war effort. , Halifax, N . S. . Pee ae, : 
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‘Consumers’ Gas Co. .. 
‘Present rate § $8.00. 


Northwestern Utilitie 


*ineludes income tax 


E United Fuel investm 


d *Year end. Mar. 31. 
Union Gas Co. 
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essential in every phase of the war effort, | -_ .) | Maritime Tel. & Teie 
are the utility companies, supplying power , ae ie cial Me) Montreal Telegraph 
i 4 n “Income tax reserve 


and light for needed production.  teoe 
Ninety-three years of gas service, fifty: | 7 ) AP : Creaagae elope iy 
| , a Le | Quebec 1 Telephone a7 
5 le aes | “Before income tax. 


one years of electric power service, and : | Bad | ‘Before income ta 
forty-four years of public transportation, is : = ; Fegphone Securities 


wie of Quebec een ope, : a Serving Again! ° 
~‘eustomers with gas, light and eat in 3 s in a Canada Ge ared for War 


and around the City of Quebec. | . , Soe we Onerin ropidy paring ber rosa for at pr of Canada, Limited brings = i 
; . to Ontario, steel her resources for war production, the efficiency and Dominion Gas ancEl¢ 
econemny of 2 does vital work in industry and in the home. mB _t¥r.end. June 30, *D4 
e RENDERING A PUBLIC SERVICE ae 4 
More than 400 natural Union Gas d 
Scere sopeis Teele tilte Snatirica | Me teases Se 
3” to! sie ia » carty this increasin 7. impo rtant — ; nternational Hydro-§ 
of heat and energy to the consumers 4 this E Company ia ‘ Includes parchates po 
Southwestern o./ Systematic research and exploration to ational Powe: 


QUEBEC POWER COMPANY | SS komme meee | meee 


7 eS Re 


an or See eure ig. ¢ 


- 


Of subsidi 
service to the public for over =ries. 
ene eee or ore noe pee . | Fees Ces 
A CLEAN, EFFICIENT, ECONOMICAL FUEL z Be | United Securitas 
Mechanical improvements which enhance the use of gas both nited Securities . 
home and in factory have made gas mere tas ver a clean, oficleat F ona. Sear at. 
and economical fuel. 


je ee UNION GAS COMPANY OF : CANADA, LIMITED. 


Mad day Capel 


POWER BLDG. QUEBEC 


to op, 


Pe 382.20 paid ih 4 insta 
| Twin City Trani 
, assigned 





yee 


ee 


March 29, 1941 * 


§. C. Power Cor ew stae aes Fase $s so es ake 
F iuds 828 $20,797, ry of subs. ; I ’ e 175, 417 


Feavhornois Light, H. , H. & Power - : oe yPage ee ages Ts cy sks 
| . Se S ny *25,801 


*Deficit. +Beauharnois Power 
Calg ory Power Co. 145,396 Pees eee eee eeee eeee eee eres Nil. Weegee eS esce 
—— ; 4.32 191,153 


*Provision for income ta, siepmeibd as alee phe 
Ganada Electric Co. ....,--seeeverereees 3 : seal <a oe ve r ii iat seats 
ead bd ‘pivdn ves oes ier "Not available 


_ Eanada Northern Power Corp. 


*Deficit. 
Eanadian Light & Power Co. 


encome taxes paid. 


City Gas & Electric 


tes ended March 31. ‘Deficit before depreciation 


Dominion on Electric Power 
*$21, $21,006 paid in. in 1939; $22.540 in 1938. 


fost Kootenay Power .-.......... nésawte es 


tEXcess_ of current liabilities over current assets. 


Eostern Light and Power 


BRE 


ot 


pis 


sy Pe wer one «6 ng hd delee Fale eRe ee 4 eee taee seee ‘ oeee seee eeee pee eeee 
Gefiogou Power ¢ for_income tax. 5% pid. esses ‘ 916.82 415.99 
Great Lakes 8 Pa ceed 4 tt ‘628 seen teece éece A eéés jose bees = se 

eeeeee é ; Sea ga en i ere meyeenencnineenanelinntire te 

Ce Lwroce Power i — | Beaaillan Traction 
Mocloren | Quebec | Power 1, deus bead. ved ane See or Fe a Largest of Canada’s overseas en- 
*Loss —Biea ee ee ene a eee eee eeee eeee @eee eee . terprises, the nearly $450 millions 
Maritime ectric 


eincl, ine. tax. +Excess of curr. liaB®, Over assets. see paid ihe 6 "521 “7 sca d 5 or a5 
Montreal Island Power sete set Sen ke : : ¢ | a s light and power, gas, water and tele- 
: ‘ 3 85,013 4277 phones in the Brazilian cities of Rio 


*Refore lore Gepreciation. __ . ‘ a8 g : , 
Montreal Light, H. & Power lower Cons. 1940 1,349,543 4,904,456 *90,721 . . z : 443,439 Fi ninth iheallls de Janeiro, Sao Paulo, Santos and 
rs _., | Sufrounding districts. 


Mineluding funded debt of subsidiaries. 1939” 1,818,127 4,000,763 988,03: Sia ae oe! : 1,409,301; ~—8,758 

Noncimo-Duncan Utilities ; "15,426 2535S ence ro eae ee 
*Sales for yeapended June 31 30. vs 613 ’ . fi ; es ae e s to. those of B the traction 
Notional nal Light & & Power . ‘ ’ ena dees wee i ecde cate eee oe . ais suas ce Seana on Meadttian 
eene * ’ dene ee . etee currency than on its steadily eX 
panding services within the country. 
Last year earnings, when translated 
oa % ee eee 
hoe Light, Heat & Power aaa 1040065 1 i wnward trend in the first part of 
oer 1011 1380 1.07 38 ie sais PEPE bowrl tarry etna hodsse an ga ys he: 

Porto Rico Power . : eeeeee #eee “ eeee eee seer eee eee eee eee , eee eeee eee eee eee war on Brazil's exports. 
*Excess of curr. liab. over current assets. 1,838 1,119 : eee 50.58 14.53 ‘ . see eee tees inure of the nga ton 
ee eet i i wr? ~ came with an rove- 
— Power Co. sie , ; ment in exchange rates, with the 
guenay Power Co. ee eaten eee eeee eee eee etee eee eee eee . 9 fe, eaate ise 
co income taxes prior to 1936. 7 " 4,877 26.06 489 450 129 bess Le md ba - aes on See eee 
Shawinigan Water & Power ....... oceanaes 940 5,606,802 soees ‘ ' rare OS 050 year's end the total for 1940 showed 


15,133 ‘ aa 1.06 0.90 
a St ae mm tts ---. 1a drop of only $200,000, subject to ‘ 


Southern Canada Power . . 134 , 1092 ~ 087 0.80 ‘GEAR BER VRE Seeperrs ¢. ) 
pee for income taxes. YY / 11.02 0.89 0.80 final adjustments, a decline of 1.03%. 
tt. | Comparison of the services ren- . 


West Kootenay Power bas sehe ahi ae cake ‘5a ner! hb +i a HBG FS oe ; 
“*troison for income tax. ‘Revenue prodvcing fond. 1990 #189 sss SAT Se aoe oe oh sede tintggptar oegees 262 
Winnipeg Electric 940 938976 Wy, ooosee . 96.646 3.496 1'i94 pce . a aes ee tase 4 : . from 332 millions to 978 millions; 
lp% Ist mortgage bonds. ’ ot available ; 11.02 : ’ . : tees electrical energy sales rose from 327 
’ ; -»phnillion kilowatt hours to 1,558 mil- 
G D - E :ATING lions; gas sales have increased from 
50 million cubic metres to 144 mil- 
Net : lions; telephones in use from 57,000 

Gross Taxes ied , n. Working Current Yield on | %© 208, 000. | 

Income Depreciation Paid Covered ; Capital Price Common 


‘ $ $ os Mexico Tramways 


Conwmers’ Gas Co. 7,271,118 sae SAG . f 3,526,434 
‘Present rate $8.00. 7,310,115 ieeea ak ies ss . 3,653,018 gs 5 pn open Stora Ci ‘ viein ty. 
Northwestern Utilities ............ Sida babe we ‘ vy bere : ee wee i ~ Saxios Seinen aan = 
‘Includes income tax. . . . e F S eee * ’ eee eee eee . in passengers era say eighadg ma 
United Fuel Investments Ty Not a i , : . ; a eke $9 “ year for which figures ilabl ; 
“Year end, Mar. 31. 131, _ tine, fam. *Defictt 1939 | Notavail. 5,941,000 a0 a1 SAMA EN 1,290,477 ‘ee sis esa ia 1939, when the are available, 
Uslen Gin Ce... testinvescantcatt Tae ceases ESO $F Sui mee i202.000 ek 20 , 13754 operating loa of $393,967, Conditions 
fine. tax.  *Year end. Mar, 31. seeees ’ hs ' . - : Ye Ba in 1940 were reported improved, 
largely as a result of the gain in the 


COMMUN ICATI ONS e Mexican peso, which rose some four 
cents in Canadian funds to 22% cents. 
Bond Share Net Price Range trent | The company has had to face un- 


, Cu 

Telephones Net Bonded gets Taxes Interest Profits ‘ Working Common Stock Current .Yieldon |Téegulated jitney competition in 
Debt Depreciation - Paid Covered = Pfd. Com. , Capital High Low Price Common | Mexico City for a number of years, 
$ $ $s $ $ $ $ $ $ % | but legislation effected in 1940 gave 
i Seeete eee . some Pp of remedying this situ- 
Anglo-Can, Telephones - 5 446 0% 6 a . ate. x “1. | stlon and of co-ordinating the trans- 
Auoc. Tol. & Tol. ......<: cacctisuntinaes 967 0.77 ; ’ Se ae fe ‘a ‘a Seedtt of the debt adjustment 
_*For nine mas, to Sept. 30. 1939 189,964 11,900,000 sees ‘ i . - 9 y eos & - put through in 1934, the com is 

Avalon Telephone soc ededscdessee 1940 8,703 ay T * on ” eer eea ere ao aah 
Soumndiaaea te 1939 8,555 : 98,616 2.60 2.79 1.76 7.623 pales he me ic. | OR OE Aes angen. The -enky se. 
Bell Tel, of Ganede , 700 e 188.00 108,808 080, maining substantial debt is the 5% 
sehen Joveceeesencves 785.455 3,103,500 299 908 ’ sit non-cumulative income debenture 
: ‘ 3 . stock toutstanding to the amount of 


B.C. Telepho , eee ‘ vee “ase : . , eed 46 : iy 
*Deficit °P one 3 a 127,852 12,500,000 ’ « 71.99 * . . + + eeae ioe sébe sd $885,393. 


Eastern Townships Telephone .............. 19% Not avail. veses bees eee oes sas . te eee teee : ‘ 
tExcess of re Habiitiles over current assets. 1939 Not avail. os ae é . ; bese ¢ eee este ° Mexican Light & Power 
i eter vee, | cl, Saenll. co tae CS CPR a, Bere as a Pats . ; Cate 
Farmers’ Telephone 1908 ne ovat bcs Ye aw ae e ty ant thaw & Power Co. dj 
negated ; ~~" 3500,000 33 , , 7 ; : : ugh subsidiaries su 
Maritime Tel, & Telephon j6 6:23 0 tea (0 ox a3 46,618 - , _ oe fat on : light and power services to Mexico 
Montreal Telegray ph Wi ee, Cae sige : , Sibe ie eee. a ta *| City and certain other areas with a 
eet one a seeds 1930 & a 4 49 2 tomal population of some 1.7 mil- 
NB "Tledees = be = ss aad tT ern ee ee lions. In default since 1939 on inter- 
pnene Gb, ....: 40k ceeaka tenon Re. , ' 4 3 : 8 pea be oc PG Ms est payments, and since Feb. 1, 1940, 
Okonagan Telephe 1940 Not avail. 642,000 922,305 ‘ , , 1 see ee eee on ee ee 
*Inclu an come hone Co. eae itciteilans Ts 1939 Not avail. 660,000 220,234 28,197 e alae anata ene arate wie a _—_ are ses duran teaer. * ye > 
Quebec Telephone and | aa ~ 1940 = Not avail. 370,500 204.264 42.201 . ee pt Saou ee ; ties Net ao he nk ii 
“Before income tax. statin **~ 1939 Not avaj 2.20 : afl Senne en — ts Seem ED months of ‘oi coved in of 
Telephone Securities Not avail. rs £3 ve rene 25.4% over the sicmusaadii “ riod 
"Redeemed May 15, 1940. Not avail. : ee eee see . y & pe 
of 1939. In the past few years dry 


| : seasons have forced the company to 
~ HOLDING COMPA .N | . tue iis sign plant extensively 

Plans for reorganization of the 

Net ' Bond . Net company have been under considera- 

Gross Taxes Interest Profits . After Working tion for some time. These appear 


Electricity Gas * Ineome Depreciation Paid * Covered Pfd. Com. Charges Capital to be coming to a head with the 
M. Kw. h. [. Cu. . § $s 8 $ $ tae $ 3 appointment of a receiver for the 


bs 
oad 4,507,241 *427,760 ) a 9.55 0.41 company, announced in March, 1941. 
22,714 10,479,137 *423,435 2.32 14.84 1.25 National Trust Co., 


2.86 


N lable — : ~ veeens . di.i4 n 
Not availabe os Cc aaeae d084 42.74 2019 | 3 \ Twin City Transit 


feed gas into the Union Gas Ryo ecri Securities 1040 Not available il aa’ ave on ves Faas aye ar 
’ from Defici Not availabl te 0.77 0.12 . , e Through subsidiaries, Twin City 
s. These pipes, pn dass t. 1939 ot ava e Rapid eceageerse nage nd 


increasingly pense a International Hydro-Electig oe “~To40 “5 LE RRR RE Bes ESTEE NRE aie wiow cise tos 
erved Company is ia "Includes pute ns *5,870,001 ’ 637, . , j 200. - + 374g. 4 street railway system in Minneapolis 


research and Internat PO A BS a prea ss 
e been cond sonsisceatly ‘And tional Power Not available 7 so SV Ares Hee "= | and certain suburban railway lines 
ent eee eebermeenprenr as et ; in the vieinity. 


oy. Progressive measures of Intern ee ee ag en SS eee ont Tako ads vate, 
Company to render @ witel ara onal Uiilites Notavailable 4 + 681 2.39 1 io see ne ee 
; 3 19.03 0.79 rg exe ee |) Te EET , an increase of $46,224 in way 


pf over thirty years. Fone Core a 728823 : es 
orporation 2,559,307 , ; ‘ 7 ‘ 
Years end. Jur 2,513 335,283 , , ' 18.56 0.74 , . 1 a and structure expenses being attrib- 
re Sontie at : wipe 1.72 utable to show and ice removal 
during storms in 1940. Power ex- © 


hance the use of gas both fe nited Securities ot available , i 
more than ever a clean, efficient Send. Mar. a1.” Mar, 61 Soe, Oe i LC LL LLL Beas osseous - — bd csi - - penses also showed an increase, 
‘ . F ‘ largely due to the higher costs of 


, LIMITED. 


pit ea ne 
» a 4 “ 
Sag td ane: 
CN enn ie 


ne 
MS nt A 
eae oer meh Oat 


aaa 
Peed ee 
eta wenn k 


oh 


ee ee. aie 


ea Electric Railway 3a Ne hy 
fa 20 paid =— Paid in 4 install. of ~§ in 1940 from 1939 profits 1939 Not available . 1,857,194 
city T ty Transit 1640 ~~ 104,313,619 15,206,900 8.41 
: 104,388,147 8,451,431 





‘ 
E 4 


| . | — Operations Now Reflecting og 
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Faster Industrial Pace 


Conditions on the Pacific Coast 
have been and are favorable for the 
public utilities. Volume of business 
held up remarkably well during the 
depression years and recorded sub- 
stantial recovery before outbreak of 
the war. Since then demand for 
all classes of service has expanded, 
though probably not to as great an 


' extent as in some other areas of the 


Dominion, On the whole, however, 
the utility situation on the coast, 
from an operating point of view can 
be regarded as. satisfactory. 


In. many .ways operations of 
those companies in which there is 
an investment interest benefit by 
the fact that the population and in- 
dustry are concentrated in a few 
and in each case relatively small 
areas. For example, British Colum- 
bia Power, through its subsidiaries, 
serves an area centring on Vancou- 
ver which holds most of the popula- 
tion and industries on the main 
land. In addition, the same com- 
pany serves Victoria, which occu- 
pies much the same position on 
Vancouver Island as does Vancouver 
to the main land. In the interior 
West Kootenay Power serves the 
great mining enterprise of its par- 
ent company, Consolidated Smelters. 
East Kootenay handles the coal 
mines in the Crow’s Nest Pass area; 
Nanaimo-Duncan the principal ur- 
ban and industrial centres on Van- 
couver Island outside of Victoria. 


A factor influencing operations 
and investor attitude toward the 
coast utilities in 1939, namely, the 
setting up of a regulatory body by 
the, Provincial Government, .con- 
tinued to have its influence over the 
past year. While the new Provin- 
cial Utility Board has not as yet 
taken any steps detrimental to the 
operators, still there is a feeling of 
doubt and uncertainty which is re- 
‘flected in investor attitude toward 
British Columbia utility securities. 


Generally speaking, coast utility 
operations have shown a satisfac- 
tory increase over the last 12 
months. This is indicated in the 
revenues of the principal operators. 
“The gain, on an average, has bee 


between 10% and 15% and even 
higher in one or two instances, 
War conditons have had-less effect 
upon the coast utilities than in 
Quebec or Ontario. Nevertheless 
they have been an influence of some 
importance, particularly to those 
companies engaged in supplying in- 
dustrial power, or gas and tramway 
services; to highly industrialized 
areas. 


B.C. Power 


Through its operating subsidiaries, 
B. C. Electric Railway Co. B. C. 
Electric Power & Gas Co., Vancouv- 
er Power Co..and Western Power 
Co. of Canada, British Columbia 
Power controls largest utility system 
on the coast. It provides complete 
utility service — electricity, tram- 
ways and gas—to Vancouver and 
district. Further it has extensive 
operations in Victoria and other 
places on Vancouver Island. 

' Because of a change in reporting 
operations and finances to a calen- 
dar year basis, returns of the com- 
pany for the past year will not be 
available for a while. However, the 
company issued a report for the 
last half of 1939 and, at the same 
time, gave comparative figures for 
the like period of 1938. This half 
year, which included three months 
of operations under war conditions, 
does give some idea of the effect 
of the, war:on the coast: utilities 
and particularly B. C. Power's sub- 
sidiaries. . 
Services on Broader Scale 

The number of passengers carried 
on the railway system in the last 
half of 7939 totalled 37.3 millions as 
against: 362 millions for the like 
period of the previous year. 

Freight traffic amounted to 178,- 
164 tons, as against 132,365 tons in 
the previous year. 

For the last half of 1939 light and 
power service was extended to 
2,631 additional customers, while 
electrical energy sold amounted to 
237.7 million kw.h., up from 229.6 
million kw.h. ° : 

‘The number of gas consumers was 


: 


Ontario Hydro Fakes Lead 


In Export of Energy to U.S. 


Ontario Hydro exports more eleéc- 
trical energy to the United States 
than any other operator in Canada, 
according to the Dominion Bureau 
of Statistics. During 1938, the last 
year for which detailed ’ statistics 
are available, Canada- exported to 
the United States 1,826 million 
kw.h., of which Hydro is credited 
wtih 804 million kw.h, 


Montreal Power's subsidiary, 


Company: 


Hydro Electric Power Comm.,of Ontario 
Ong AGUEPIUG 6.0. oc cvceecgegtssencccose 


Cedar Rapids Manuf. and Power CO. desee . 
Canadian Niagara Power Co. .........sssescssecs 


Do., (surplus) : 
Ontario and Minnesota Power Co. ......... 


Maine ana New Brunswick’Electric Power Co. s.+,00ee000- 


British Columbia Electric Railway Co. .» 


Northport Power and Light Co. ........+. 
Southern Canada Power Co, ......+sssse0¢ 
Canadian Cottons, Ltd. .......... -eeeeeee seer eeeeeeereeeeeee 
Northern British Columbia Power Co. ...ccocccccscceccesss 
Fraser COMPANIES «0d ccccscndcdsccese POC eR CRO ORO e eee Eee eee 
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Manitoba Power Commission .... 


Kilowatt hours produced 
tral electric stations onl 


*e e+ 424,102,100. 


Cedar Rapids, Manufacturing and 


Power Co., ranks second on the list, 


with exports to the States of 571 
million kw-.h., followed by Cana- 
dian Niagara Power Co., with a 
return of 407 million kw.h: 
Eleven other operators had 
licenses to export energy to the 
United States in 1938, their collec- 
tive exports being less than 80 mil- 
lion kwh. 

Produced for 

Export 

Kw.h. 
391,818,700 


Exported 
Kw.h, 
387,249,300 
417,251,923 
570,817,684 


371,864,078 
35,980,900 


18,908,900 
* 17,515,863 


597,471,540 
421,646,600 
35,980,900 
18,908,900 
18,144,981 

' 222,992 
288,300 
454,216 
431,140 
29,850 
4,412,000 
279,600 
837,600 


++  1,915,029,419 | 1,826,515,359 


1,910,617,419 1,822,103,359 
‘ 


and involving expenditure of more 
than $25 millions. However, such 
figures have no place in discussion 

f the plans for the immediate 

ture. 7 

The present power plant is of a 
temporary nature, generating less 
than 5,000 h.p. which is consumed 
chiefly by the gold mines of the 
Bridge River area, Eventually 
Bridge River power will be brought 
to Vancouver and other coast cen- 
tres by transmission lines. 

The company’s next step, it is ex- 
pected, will be in the way of step- 
ping up the power plant. Original 
capacity of the first unit was to be 
50,000 h.p. To bring about substan- 
tial increase in present energy cre- 
ated at Bridge River would not cost 
a great deal. 

During. the year just past, the 
monthly interim figures indicated 
that B. C. Power’s gross earnings 
were up around 7%. This was 
largely absorbed by increased oper- 
ating expenses, but the expectation 
is that the annual report will show 
the “dividend covered.” 


West Kootenay Power 


Next to B. C. Power, West Koot- 
enay Power & Light Co. ranks as 
a major power utility on the West 
coast. For some time past this com- 
pany has been carrying out a steady 
programme of plant expansion in 
order to meet the ever-increasing 
needs of the parent compariy. 

Last year West Kootenay Power 
completed installation of two 25,000 
h.p. turbines at the Upper Bonning- 
ton station. The work included the 
replacement of the old timber, rock- 
filled dam by a concrete structure. 


. Start New Project 

After completian of the work at 
Upper: Bonnington the company’s 
construction equipment was moved 
to Brilliant, the only remaining un- 
developed site on thet 
River down stream from N@® 
Work was commenced on the, re= 
location of two miles of the Cana- 
dian Pacific Railway line, This, site 
will provide. power for an installa- 
tion of 90,000 h.p. 

Since commencement ‘of the war, 
the parent company’s operations 


‘have been on a capacity basis, prac- 


tically all of its output being under 
contract to the British Government. 
As a result there has been demand 
for all the power that can be pro- 
duced. . 

One Of Major Systems 

At its present stage of develop- 
ment W®st Kootenay Power ranks 
as one of the largest hydro-electric 
operators in the Dominion. In all 
the company has a total installed 
capacity of better than 275,000 h.p. 

As previously mentioned 
practically. the entire output 
of the different plants ‘is used to 
meet requirements of Smelters. In 
addition the company sells a small 
amount retail, but its operations and 
earnings. are largely dependent 
upon the demand for energy from 
the parent company. 

All of the funded debt of this 
company is held by the Sun Life 
Assurange Co, of Canada. The pre- 
ferred stock is closely held, while 
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- Supplying Service — 
To 43 Communities | 
e 


Serving a ! 
Population of 50,000 


+ 


The Lower St. Lawrence Power Co. serves the south shores of the St. 
Lawrence River from Riviere-du-Loup to Matane, the Temiscouata 
district and the Matapedia Valley. Power available 9600 H.P. First 


class service available to all points of the 
and a 33 Ky. transmission system. __ 


territory through a 66 Kv. 


The principal towns served are Rimouski, Matane, Mont-Joli, Trois- 


Pistoles and Amqui. 


Rimouski, with its harbour accommodating ocean going steamers is 


the point of connection fér Baie 


North Shore. 


. 


Comeau and other points on the 


LOWER ST. LAWRENCE POWER COMPANY 


4. 
ion 


Financially the 
very well and substan 


lar dividends are paid on 
mon stock. —~ 


East Kootenay Power 


Nearby to the West Kootenay sys- 
tem is that of the East. Kootenay 
Power Co., a subsidiary of Power 
Corp. of Canada. 


This company supplies power and 
light throughout the southeastern 
section of British Columbia and 
southwestern part of Alberta. The 
urban areas served are relatively 
small and unimportant. However, 
the company has several big cus- 
tomers, including the Kimberley 
concentrator of nsolidated: Min- 
ing & Smelting Co. of Canada and 
a number of gold mines in the 
Crow’s Nest Pass area. There have 
been no major additions to plants 
for several years. Three plants are 
operated. They have an aggregate 
capacity of 35,500 h.p. 

East Kootenay Power’s record to 
date has not been particularly im- 


THE QUICKENED PACE 


Up to the end 
of January (the first 10 months of 
the fiscal year ends March'$1), gross 
earnings were 12.30% ahead of those 
for the like period of the previous 
year, while net earnings showed an 
even greater advance—15.73%. 


Nanaimo-Duncan 


On Vancouver Island Nanaimo- 
Duncan Utility Ltd. has reported a 
consistent expansion in its opera- 
tions and earnings. The company 
serves.a population of. approximate- 


ly 16,000 in the territory covering. 


the east coast of Vancouver Island, 
between Cowichan and North Wel- 
pington. 

In the last year of operations re- 
ported by the company, power sales 
were in excess of 15 million kw.h. 
and represented an increase of 33% 
over the previous year. 


GAS FURNACES 
FOR TOOL AND 
DIE MAKING 


, 


® Manufactured gas, the familiar heat-servant of 
Toronto industry, appears here in‘ less familiar role. 
At the plant of Canadian Industries Limited, Toronto, 
manufactured gas is. burned and treated in the 
generator shown herewith. The resulting product of 
combustion is inert. It is free from oxygen. It will 


THE CONSUMERS’ GAS COMPANY 
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Public Utility Investments 


We have for thirty-eight years been identi- 
fied with the financing of light, power and 


Halifax 

Saint John 
Quebec 

Ottawa 
Winnipeg 
Calgary 
Vancouver 
Hamilton 

St. John’s, Nfld, 


telephone companies. 


Our current offerings include a number of 
public utility issues—in addition to Govern- 
ment, Municipal.and Industrial securities, 


Information on request. 


Royal Securities Corporation 
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Sales of electrical energy by the 
company, while comparatively 
small, have recorded a rather spec- 
tacular increase. In the last five 
years they have advanced by 400%. 
This has made it necessary for the 
company to build a 500 kw. addition 
to the Millstone power plant at a 


cost of about $70,000. The work was 
completed last year and the gener- 
ator installed is designed for use 
during the winter months when 
more water is available than is 
necessary for the original installa- 


40%. It still does not cover aj of 
the company’s requirements, 
purchases being made through BC 
Power. 

In addition to its hydro-electrie 
operations, Nanaimo-Duncan also 


tion. This installation increases the| supplies the City of Duncan With 
company’s hydro-electric output by | water. 


/ 


® The quickened pace of industry today 
has brought new demands for faster 
manufacturing processes .. . and GAS 
and Gas research have helped many 
plants to step-up production, to maintain 
and improve quality, to attain greater 
precision’ in manufacture and to cut 


over-all costs. 


The illustration above shows modem 
gas-fired equipment in a Toronto shop. 
An oven-furnace on the left, a salt-bath 
furnace on the right. Both are fully 
equipped with automatic temperature 
control for accurate qnd dependable 
work on tools and dies. 


Whether for munitions orders or for 
household needs, your Gas Company is 
always anxious to’ co-operate with you 
for improved working conditions and 
better and faster production. 


GAS FEEDS FLAME 
AND QUENCHES FLAME 


flame. 


OF TORONTO 


neither burn nor support combustion. It will quench 


This inert gas is valuable for “blowing” paints and 
varnishes and for excludin 
with them. Its use eliminates “skinning” of paints and 
varnishes in storage. Inert gas can also be used 
when necessary, to extinguish fire. 
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Holding 


Taxation is Big Problem f 
For Investment Trust Type 


Utility “holding” companies 
4 in Canada are not, strictly 
holding companies. There 


conderrney Canada’s public util- 
iy industry has been particularly 
tree of the evil which beset the 

ican utility industry—py: 
piding of interests. 

The trend in Canada has been the 
puilding of strong, well-managed 

ting companies in each area 

Where a number of small compan- 

jes operate in the same district, the 

has been toward consoli- 

dation. as the major work ‘was com- 
some time ago. 

As 6 result the Canadian field has 
peen divided into a number of clear- 
ly defined areas in each of. which 
one company dominates, or more 
often than not controls, all the util- 
ity services. 

Prospects Only Fair 

The position of the holding com- 
ies at present is rather a con- 
fused one, Naturally their revenues 
are dependent upon income from 
their holdings. While the operating 
units in many areas have shown 
very. substantial gains, still the 
heavy increase in taxation has 
tended to keep net profits down. 
In some instances, the gain in gross 
income has been wiped out, Conse- 
quently, there is little prospect of 
increased revenues from dividends. 
in fact, it is more than likely that 
the declines in dividends will offset 

the gain. 

There is little the companies can 
do to improve their position. Under 
a wartime economy, the utilities, 
while performing a very essential 
function, nevertheless are often 
hardest hit. 


Power Corp. 


Outstanding among the Canadian 
holding companies is Power Corp. 
of Canada, whose interest extends 
across the Dominion. 

Through controlled or associated 
companies, Power Corp., is repre- 
sented in Quebec, Ontario, Manitoba 
and. British Columbia. Moreover, it 
has @ substantial interest in a num- 
ber of other enterprises in the 
Dominion and, through Foreign 
Power Securities, has 
holdings in a number. of French 
utilities. igfene Ne 

Power Corp. of Canada does not 
publish a list of its investments, so 
that it is difficult to make an ade- 
quite amalysis of its position. How~ 
ever, the company is known to have 
3 olling interest in East Koote- 
nay Power, Canada Northerh Power, 
Northern B. C, Power and Foreign 


companies, such as B. C. Power, 
Winnipeg Electric and Southern 
Canada Power. Over 68% of its in- 
vestments are in the subsidiary and 
affiliated hydro-electric companies. 
Reduction in Dividend 

Operations of the companies in 
which Power Corp. is interested 
have been quite satisfactory during 
the current year, but the effect of 
the heavy increase in taxes is seen 
in the dividend action taken by the 
directors, 

At the end of 1940 directors de- 
clared a dividend of 15 cents a 
share. For the past three years 
semi-annual dividends at the rate 
of 90 cents a share have been paid. 
The current reduction was due, ac- 
cording ¢o an official statement, to 
payment of American exchange on 
the company’s outstanding deben- 
tures and increased taxation. 


Foreign Power 


Among Power Corp. of Canada’s 
holdings is a controlling interest in 
Foreign Power Securities. This com- 


pany was formed in 1927 as a hold- 
ing company. Its capital of more 
than $10 millions was invested in 
French utility securities, the prin- 


Rhone et Jura. Moreover, the com- 
pany has a stake in many other 
French utility properties which 
serve a very considerable area of 


The fortunes of this company 
have been hard hit. In the first 
place, the depreciation of the 
French franc affected revenues of 
the company. ndly, enemy oc- 
cupation of the greater part of 
France involved a number of com- 
panies in which Foreign Power 
Securities has a substantial stake, 

Whole Situation Confused 

Directors of Foreign Power Se- 
curities have little knowledge of 
where the company stands in relation 
to its investments in the German 
occupied area. Other investments in 
the “free” area of France are of 
little immediate value to Foreign 
Power Securities, inasmuch as the 
companies concerned cannot send 
funds outside the country, though in 
some cases dividends have been 
declared. 

The situation in Europe is such 
that it will be some time the 
company can determine the of 
its investments in the occupied and 
“free” areas of France. 

Because of war, Foreign. Securi- 
ties found it necessary before the 
fall of France to defer bond inter- 
est. The action of the board was 
not altogether unexpected. At the 
time bond interest was paid on Sep- 
tember 1, 1939, the -bondholders 
were inférmed. “If, however; pres- 
ent conditions continue, it will no 
doubt be necessary to defer future 
payments of bond interest.” 


United Securities 


United Securities is one of the 
major purely holding companies in 
the Canadian utility field. This 
company, which is controlled by 
Shawinigan and Montreal Power, in 
turn, controls ‘Montreal: Tramways 
Co., and Canadian Light and Power 
Co, <* 

The position of United Securities 

of 


important} 


around $100,000. “This surplus “is 
more than sufficient to cover sink- 
ing fund-requirements on’ the bonds; 
but is not sufficient to allow for any 
distribution on the capital stock. 


The outiook for United Securities} 


depends upon the outecomé of Mon- 
treal Tramways’ affairs. With re- 
spect to Tramways, the company's 
contract with the city, entered into 
in 1918, is now under investigation 
by a commission appointed by the 
Provincial Government. 

The commission has not as yet 
made its report; public enquiries 
are still being held. It is impossible 
to forecast what the commission will 
report. A reduction in revenues to 
Montreal Tramways under the con- 
tract, naturally, would have a bear- 
ing upon the company’s ability to 
maintain dividends and in turn 
upon United Securities’ ability to 
service its obligations. 

Bond Maturity Problem 

Linked with the investigation is 
the Tramways Co,.’s problem of 
getting around the maturity of its 
first mortgage bonds. Because of 
war conditions, and the closing of 
the United States money market to 
Canadian corporations, Montreal 
Tramways will not be able to carry 
out refunding operations in. that 
country. Moreover, the domestic 
market is not capable of absorbing 
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Hydro Electric Bond 


Hydro-Electric Bond and Sharé 


Light and Power Cons. 


Aside from $3.5 millions of col- 
lateral trust bonds sold to the pub- 
lic, capital for this company was 
subscribed privately. 

Despite public interest. in the 
bonds, no _ financial statement has 
been issued to date by the manage- 
ment. Consequently it is impossible 
to comment on the current_position, 
However, interest charges have been 
paid promptly while the sinking 
fund'on bonds has been kept up to 
date. 


Hydro Securities 


Hydro-Electrie Securities Corp. is 
an investment trust of the manage- 
ment type, specializing in securities 
and public utilities in various coun- 
tries of the world. In recent years, 
however, it has broadened its inter- 
est to include a number of miscel- 
laneous and industrial securities, as 
well as railway and government 
bonds. a 

The record of the company, as ap- 
plied to earnings, has been satis- 
factory. While other enterprises of 
this t#pe have had to forego divi- 
dend payments, Hydro-Electric Se- 
curities consistently been able 
to earn sufficient to cover divi- 
dends on its Class B preferred stock, 
and a small balance available for 
the common. 

, The company was formed in the 
fall of 1926 by the late Alfred Low- 
— the well-known Belgian 

nancier. While head office and 

anagement are located in Canada, 
there isa very substantial foreign 


Int. Power 


In tional Power Co, is one of 
the more important.Canadian hold- 
ing companies with interest in 
utility organizations outside the 
country. . Its subsidiaries are spread 
over a wide area, ranging from 
Newfoundland to South America. It 
is believed the war will not have 
any detrimental effect upon opera- 
tions or earnings of the subsidiaries. 
It is worthy of note that revenues of 
the operating units are in the cur- 
rency of the country in which they 
operate, a factor of importance to 
the parent company. 

The position of International 
Power Co. has ‘slowly but steadily 
improved in recent years. This is 
reflected in the payment in 1940 of 
dividends totalling $6.50 a share on 
the $7 preferred, against $6 a snare 
in 1939. At present arrears of divi- 
dends on the Ist preferred -stoek 
amount to $31.25 a share. 

Through subsidiary companies, 
International Power carries on op- 
erations in Newfoundland, Puerto 
Rico, Mexico, Bolivia, San Salva- 


stock of International Power and in 
the senior securities of Newfound- 


= 


Se ate 


GIAL POST | 


Jamaica Public Service 


Among the other utility interests 


| which Canadians have outside 


Bolivian Power 
cee 
also extend into Bolivia where it 
operates the Bolivian Power Co. The 
the light, power and 


country. It also supplies light and 
power to the town of Viacha, as 
well as operating a hj 

development at Miguilla supplying 
energy to Oruro and surrounding 


oP: | mining districts, 


a population of approxi- 
mately 40,000. 


land Light and Power, but earnings 
have shown a tendency to steadily 
increase over a period of years. 
Last year the company eftered into 
@ new contract to supply power to 
Dominion Steel & Coal Corp. for the 
operation of its Belle Island iron 
mines. This contract, for a period 
of 15 years from Jily 1, 1941, is of 
considerable importance to the com- 
pany. 

Af present Newfoundland Power 
has under way construction of a 
5,700 h.p.. hydro-electric’ plant at 
‘Tors Cove. The expenditure of this 
unit runs ‘well in excess of $500,000 
and will assure the company of an 
adequate supply of power for some 
time to come. 

Direct public investment interest 
in Newfoundland Light, Heat & 
Power.js confined to the first mort- 
gage and general mortgage bonds. 
All of the common stock is held by 
the parent company. 


Porto Rico Power 


Ranking next to Newfoundland In 
Power is Porto Rico Power Co., 
which serves San Juan, capital and 
largest city of Porto Rico, agd pum- 
erous other municipalities on the 
island with electric light and power, 
The company also operates a tram- 
way system in San Juan and sub- 
urbs, together with a steam railway 
connecting the terminus of this 
tramway. at Rio Piedres with ‘Ca- 
guas, 18 miles distance. 

The company has been a substan- 
tial profit maker, paying a dividend 
of $8 on the common stock for some 
years past. 

Porto Rico Power has had a little 
difficulty in recent years opposing 
a move to set up a publicly owned 
rural electrification system. 

In 1938 a petition of the company 
to restrain the .power plants of the 
Insular Government and the Recon- 


the spring of 1939 Porto Rico 
government passed legislation to 
enable it to enter negbdtiations for 
the purchase of Porto Rico Railway. 
The legislation was subsequently 
shelved ‘and nothing further has 
been heard on the matter. 


largest electrical utility with the 
aid of the U.S. Government, 


Demétara, Electric 


all the electric lighting and power 
business in Georgetown at Demer- 
‘ata. It ajso holds a contract for 
supplying power to the city’s water 
and sewage systems. It formerly 
operated\ a tramway service, but 
this was discontinued 10 years ago. 


moved up Slowly, as also has the 
net profit. However, it has not yet 


New Brunswick Operations Active 


Utility operations in New Bruns- 
wick have expanded at better than 
average, primarily because of the 
arene industrial demand arising 
a of war activities. At the same 
rn with commercial and domestic 
Perations on a broader scale, the 
wae utility picture in New Bruns- 
the ‘s More encouraging now than 

been for some years past. 
vatoughout the past year there 
; & steady rise in production and 

‘tribution of electrical energy. 
wae movement was carried 
aa ard into 1941, Last January 

Consumption of electrical energy 
a ted to 41,575,000 kw.h. This 
tTasts with 35,749,000 kw.h. for 
ne month a year ago. In ad- 
dats there was a relatively sub- 
that tp use of secondary power, so 
ante Power consumption in the 

“ ce last January was 45,471,000 
“ty compared with 36,124,000 
cn or the like month a year 


N. B. Power / 


ean” Saint John area is served not 
Y the civie-owned System, 


*pected to show the com- 
erated in the black — the 


pany o 


Cont, in some years, 
the titive conditions between 
NPy a ny and the civic / 


a, * 


still exist. Rates are low and in 

e past year neither the company 
nor the municipally owned system 
secured a revenue commensurate 
with investments. However, he- 
cause of the change in the economic 
situation, the volume of business 


Would Sell System 

For some time attempts have 
‘been made to dispose of the com- 
pany’s power and light distribution 
system to the city. These negotia- 
tions‘have not been broken off,’ but 
are in abeyance. An amalgamation 
of the company’s system with that 
operated by the city would make 
for greater economy. 

If the company is unsuccessful in 
having the city take over the dis- 
tribution system, it plans eventually 
to go ahead with a scheme to en- 
large the capacity of its steam pow- 
er *plant. 

This month the city made an ini- 
tial move toward purchase of the 
New Brunswick Power Co.'s distri- 
bution system—the physical assets 
of the electric light and power ser- 
vice in Saint John, including all 
such tangibles as wires, poles and 


tem which has been costly both to 
the company and the city. It would 
further enable the company to con- 


tricity and operation of the tram- 


wer re There is a possibility, 
ho ., that if the deal with the 


city goes through, the generating 
plant may be sold to the New Bruns- 


wick Power Commission. b, 


Gatineau Power 


Gatineau Power Co. is the prin- 
cipal wholesale producer of power 
in the province. Its operations have 
been at or near capacity for some 
time. They have not been gpeatly 
affected by war conditions. The 
plant was originally designed to 
supply the needs of the New Bruns- 
wick International Paper Co., and 


cipality of Dalhousie an 
small purchasers. 


Moncton Electric. 
In the Moncton area conditions 


tric Powér Commission. 
Moncton Electricity is 


she: Tae 
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over a year ago by the Hon. F. 'B. 
tral States Power and Electric Corp. 
In addition to the Moncton utility, 
Mr. McCurdy controls the Eastern 
Electric and * Development Co., 
operates a small] steam power 

t-at Sackville and distributes 

Sackville, 


Railway and Power Co. Maritime 
is a holding rather than an 
company. 

As a group the. McCurdy 
erties have ‘shared in the increased 
activities.and their state- 


ments for 
and other sales. 


Maritime Electric 


Extent of growth is not known 
definitely, as Bolivian Power has 
not issued a financial statement 
since 1930. However, between 1925 
and 1930 gross earnings of the com- 
pany more than doubled. 

Nearly 80% of the common stock 
is owned by International Power 
Co., but no dividends have been re- 
ceived on this holding since 1929. 

Among International. Power’s 
other iterests are San Salvador 
Electric; Light Co., which operates 
light and power services in Sen 
Salvador and 33 adjoining munici- 
palities in the Republic of Salvador; 
the Oriente Electric Co. in Salvador; 
and the Monterey Railway, Light 
& Power Co, in Monterey, Mexico. 

Mention sbould also be made of 
Venezuela Power Co., which oper- 
ates the light and power business of 


mires S$ 


prop-| 


of immediate dividend requirements. 
“Toward the end of last year the 
company paid off the balance of 
notes payable, which were as- 
sumed in 1939 when the compan 
borrowed about $311,000 as a hedg 
against exchange fluctuations. 


Change in Capital 

One interesting development in 
connection with the company’s af- 
fairs was the increase in the capital 
of the operating subsidiaries from 
$2.5 millions to $3 millions. As a 
result 21,370 shares, par £1, of the 
5% cumulative “C” preference 
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stocks were cancelled. In their 
place the company issued 124,109 
shares, par £1 of new 5% cumulative 
“D” preference stock. 

The new preference shares rank 
equally with the 7% cumulative 


1110 Montreal Trust Bidg. ° 
TORONTO 
ce “B" and the 5% cumu- 
lative preference “C” shares both 


the higher dividend rate on the “B” 
stock. M9 


YDRO POWER 


MEANS SEA POWER, 
LAND POWER AND AIR POWER 


fighting planes. . 


more their numbers mount as 


Ontario industry 


for the victory drive. 

Back of this magnificent industrial 
effott, playing a vital role on “the 
front line that runs through the fac- 


tories”, is Hydro power. Available 
to meet all needs — provided “at 
cost” — Hydro power drives the 


HELLS and ships... tanks and 
trucks... grenades and guns and 


. more and ever 


pours them out 


wheels of the industrial war ma- 


‘ott am VOOR 


SYSTEM — 


OUR WAR EFFORT 


COMMUNITY DEPENDS ON IT 
SUPPORT MAKES IT 


YOUR 
YOUR 


1p STORE 


RELIES ON IT 


_ chine. Today, all the resources of 
46 Hydro generating stations—plus 
additional reserves—are at the na- 
tion’s service. And no matter what 

' tomorrow may bring in the way of 
new demands, your Hydro system 

. will keep pace. Soe ce 
As the partner of Canadian indus- 
try, Hydro is doing its part to build 
and strengthen the air power, sea 
power and land power that will 
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Telephone and Telegraph ; | 


Give Unfailing Service 


Canada’s Communication compan- 
jes are serving their country well. 
No industry has rendered more’ un- 
failing and valuable service than 
these organizations. 

Telephone and.telegraph are ‘the 
nerves of the intricate industrial and 
commercial life of the nation. They 
i. made possible rapid marshal- 

of the country’s resources. 

From the Maritimes to British 
Columbia unprecedented demands 


the war are using telephone and 

telegraph to a much greater extent 

than formerly. ‘. oe 
Leng Distance Rise Marked 

In the major telephone systems of 
the country, greatest increase in 
traffic has been evident in long dis- 
tance service. 

This is a service that was virtually 
non-existent in the last Great ‘War. 
Certainly it was not the popular 
medium of communications that it is 


have been made upon private and | today 


government communications. 
Reach Record 


In the current year telephone in- 
stallations will reach an all-time 
high. Telegraph traffic will be at 
high’ levels. 

This record traffic originates from 

* three principal sources: Industry, the 
armed forces and governmental 
communications. 

Wartime industry has created a 
peak demand in the central regions 
of the Dominion, Quebec and On- 
tario, and British Columbia. 

Activity in the Maritimes in con- 
hection with shipping, military 
movements and commercial activity 
has made itself felt in telephone and 
telegraph services in Nova Scotia 
end New Brunswick. 

Service for Armed Forces 


To a lesser degree Government- 
owned telephone systems of Alberta, 
Saskatchewan and Manitoba have 
been stimulated by industrial mobi- 
lization. Increase in the prairies 
results from a moderate increase in 
industrial activity, but principally 
from better trade conditions and 
servicing military establishments. 

Military activities are more uni- 
formly distributed than industrial. 
Air fields for the Empire Air Train- 
ing Plan are located in every part 
of the Dominion. Situated for the 
most part in the remote sections of 
the country, supplying telephone 
communications has necessitated 
much new construction. 

, The Nation's Nerve Centre 

Ottawa is the most striking exam- 
ple of wide expansion of communica- 
tions facilities for governmental 
purposes. Here, at the nerve centre 
of the war effort, efficient and speedy 
communications are vital. Telephone 
facilities have been doubled since 
outbreak of war. . 

Construction of new plants direct- 
ly connected with production of 
munitions and war equipment has 
been responsible for much wf the 
new traffic. Other branches of in- 
dustry not directly connected with 


Incredible strides have been made 
since 1918 in relaying the human 
voice over long distance wires. In 
Great War days it was necessary to 
switch long distance calls from the 
Atlantic to the Pacific over United 
States wires. The procedure was 
lengthy and costly. 

Now prompt and efficient service 
is available between Halifax and 
Vancouver over all-Canadian facili- 
ties. 

Trans-Canada Telephone 

This is made possible by the co- 
operative enterprise Known as 
Trans-Canada Telephone System. 

There are’seven members of the 
System: British Columbia Tele- 
phone Co.,. Alberta Government 
Telephones, Saskatchewan Govern- 
ment Telephones, Manitoba Govern- 
ment Telephones, Bell Telephone Co. 
of Canada, Maritime Telegraph and 
Telephone Co. and New Brunswick 
Telephone Co, 

Long distance telephone messages 
between provinces are channelled 
through this System. 

Late in 1940 a new direct long 
distance circuit. was placed in op- 
eration between Toronto and Van- 
couver. This is the longest direct 
telephone circuit in ‘the British 
Empire. 

Residence Telephones Gain 

Residence telephone installations 
have gained appreciably, reflecting 
higher industrial payrolls. 

Bell Telephone Co. of Canada, op- 
erating about 56% of all telephone 
stations in Canada, showed net gain 
in telephones installed of 39,242 in 
1940. This compares with net gain 
of 20,600 in 1939. 

At Dec. 31, 1940, there were 824,- 
697 telephones in service in the Bell 
system, of which 289,767 were busi- 
ness and 534,930 residence instru- 
ments. Both classes reached the 
highest point in the company’s his- 
tory.: 

Previous maximum of residence 
telephones was 528,467 in Dec., 1930. 
Business telephones were 11.7% 
higher than the previous maximum 
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end of 1940. This was. 

a net gain of 5,914, compared with, 
net gain of 4,477 in 1939. : 
Maritime Telegraph and Tele- 
phone Co. reported record high of 
46,618 telephones at the end of. the 


year. . 

Stations of: New Brunswick Tele- 
phone Co. were also at a new high 
of 34,109, a net gain of 1,965 for the 
year, and in excess of the previous 
peak of May, 1931. 

Tied in with the major. telephone 
systems are numerous small ergan- 


55,567, and Alberta third with 25,115 
miles. ; 

In terms of wire mileage, Ontario 
is well ahead with Quebec next. 


available to the Dominion for war} 


purposes. ; ; 
Telegraph and Tele- 
phone Co, paid taxes of $397,760, 


compared with $230,004 in the pre- 


Wires 
ests ceding year. 


izations, many of which are rural | Quebec 


co-operative enterprises. There are 
3,212 telephone organizations oper- 


ating, according to the last official | Albe 


count. 
Canadians Great Talkers 

These organizations have experi- 
enced varying results in the past 
year, depending largely upon prox- 
imity to industrial and military 
activity. 

Canadians are perhaps more con- 
scious of the telephone as an in- 
strument of business and social in- 
tercourse than any other people. 
Statistics consistently reveal that 
calls per capita in Canada exceed 
those of any other nation. 

Nearly 1.5. million telephones in 
the Dominion serve a population of 
12 millions. Canada’is fifth in total 
number of telephone installations 
and fourth in telephone density. 

In the latest figures available 
Canada is shawn as having 12.35 
telephones for every 100 of popula- 
tion. This has been subsequently in- 
bly near, 
or in excess of some of the figures 
shown for the thfee preceding 
countries: United States with 15.37 
telephones for 100 of population; 
Sweden, with an average of 12.73, 
and New Zealand, 12.69. 

Provide Best Services 

Canadian telephone facilities are 
unexcelled. The efficient manner in 
which they have been utilized, in 
the past year attests to this fact. 
Considerably heightened traffic has 
been handled without any inter- 
ruptian.* -. ‘ 

Fortunately, at Sept., 1939, there 
was a considerable inventory of 
spare equipment which the com- 
panies could draw upon to meét 
rocketing demand. ;In dépression 
years telephone installations fell 
well below the prosperity peaks of 
1930 and 1931. Spare equipment was 
made available as a result. When 


In the Vanguard of 
War-Time N eeds 


the sudden demand was ¢reated in 
1939, the companiés had large re- 
serves to draw upon. 

This equipment néw is well on 
the way to exhaustion, and the com- 
panies face substantial capital ex- 
penditure if traffic continues climb- 
ing in the current year. 

Plans Large Outlay 

Bell Telephone Co. is planning 
capital outlay of $15.3 millions, a 
figure which may be inadequate for 
necessary expansion. This repre- 
sents an increase of $2.6 millions 
over 1940.' Approximately $2 mil- 
lions will go into ¢onstruction of 
new long distance lines, where the 
strain is heaviest. 

Conversion of manual telephone 

into dial has been proceeding in the 
principal telephone systems for 
many years. Necessity for providing 
capital for other construction will 
force a slowing up of the change- 
over. 
_ In the Bell System 68% of tele- 
phone instruments in use are auto- 
matic. The prairie #ystems, pioneers 
in Canada in the field of automatic 
telephone show a greater degree of 
automatic operation. British Colum- 
bia Telephone Co. is changing 
gradually. 

Restrict Expansion Programme 

All but the most necessary new 
construction is being restricted to 
conserve labor, material and money. 

Part which the telephone com- 
panies are playing in Canada’s war 
effort is not confined to actual pro- 
viding of communications. Through 
taxation, they are contributing 
heavily to the Dominion’s war chest. 

Taxation paid by Bell Telephone 


- 


' The present outlook is that new construction ‘of local and 
long distance telephofe facilities will call for an outlay this 
year in excess of 15 million dollars. All but the most urgent 
normal projects will be deferred in order that the war-time 


needs of Canada for s 


be met. 


peedy, dependable telephone service may 
‘ 


Last year, in spite of the very exacting demand caused by 
war activity, telephone serviee was maintained at a high stand- 
ard. Over 93% of long distance calls were completed. The 
average time required to establish Long Distance connections j 
was 87 seconds. Over 90% of such connections were completed 
while the calling party remained at his telephone. 


The Futurer On the outlook for the future of telephone 
service, President C. F. Sise said at the annual Meeting of Share- 
holders recently: : 


‘ “As we enter this sixty-second year of our operation, there 
would appear to be nothing on the horizon to threaten the 
unique supremacy of the telephone in the field of communica- 
tion. This is due mainly, I think, to the fact that the tele- 


phone laboratories are continually exploring the 
for improvement in every phase of telephone mec 


bilities 
nism and 


‘method of operation. Out of this continuous research has 
been developed an unbroken series of technical and operating 
advances which have steadily enlarged the scope of the 


service,’ improved its quality, and offset the tendency ‘to 


inereased costs, 


“Nor has its human quality been overlooked. ‘ Telephone 
workers have long since ceased to interpret their instructions 
and their obligations in the narrow sense of mere technical 


excellence. 


They have acquired a reputation for a service 


which goes far beyond the strict letter ofthe contract.” 


Highest quality telephone service at the lowest cost—that 
is our ideal: And identified with the nation’s war-time needs, 
is the “planned preparedness” that telephone service shall be 
ready, whereves possible, in advance of requirements. 


FOR WHOM THE BELL Talks: 


Over 6,187,000 local and 67,000 long distance calls are made 
daily by users of the Bell Telephone Co., of Canada’s facilities. 


Thus it is apparent that the Company meets the indispens- 
able needs of its clientele in its service to the business, com- 
munity and personal life of the nation—to which is added 


its vital contrib 
this time. 


Of the 21,466 shareholde 
94% live in Canada, 


/ 


ution to the nation’s organization for war.at 


rs of the Company’s stock, nearly 


Employees are engaged in civilian 
aid to the armed forces through 
voluntary war work. Many have en- 
listed in the armed forces,” particu- 
larly in fechriical branches. 

To the security ‘holders of stock 
companies, record operations will 
not be ‘converted into increased 
profits. 

Revenues have been soaring, but 
heavier taxation and operating costs 
have contracted net profits gener- 
ally. 

Higher capital expendituré has 
also been necessitated. 

-Telephone holding companies are 
in somewhat less satisfactory cir- 
cumstances because of the smaller 
profits available to holders of oper- 
ating company securities. 

Radio telephone is another medium 
which has linked the outlying parts 
of the Dominion to the main con- 
tinental communications artery. Re- 
mote mining districts arid outposts 
are connected with principal cities 
of the Dominion by radio telephone. 

Newfoundland is*in direct com- 
munication with-Canada through 
the radio telephone service operated 
by Bell Telephone Co. of Canada, 


”* 


Tidledhone Holdiig 


report 
‘inion Bureau of Statistics. Daily 


average consumption of firm 
power in that month was 70,583,- 
000 kw.h.: This contrasts with 59,- 
778,000 kw.h. for the same month 
a year ago, an increase of rough- 
ly 20%. 

Among the provinces Quebec 
reported an outstanding gain, the 
daily average consumption of firm 
power in January this year, com- 
pared with the same month last 
year, being up 40%, or from 20,- 
623,000 kw.h. to 28,619,000 kw.h. 


‘Canadian Marconi Co. and Avalon 
Telephone Co. 

Telegraph and cable companies 
perform an important service in 
speeding mobilization of men and 
materials. 

There have been diverse factors. 
at work affecting the operations of 
the two principal telegraph com- 
panies, Canadian Pacific Telegraphs 
and Canadian National Telegraphs. 

Formerly, one of the large sources 
of telegraph traffic was stock and 
commodity exchanges. at Montreal, 
Toronto, Vancouver, Calgary and 
Winnipeg. Diminished volume of 
transactions has adversely affected 
telegraph traffic. 

But this loss has been more than 
offset by increased business from 
other sources. Compensating traf- 
fic has originated from government, 
commercial and military communi- 
cations. 

Telegraph companies have 
handled increase without strain. 
Plant and equipment have. been 
maintained in excellent shdpe, and 
in recent years large capital expen- 
ditures have been made to modern- 
ize facilities. 

Telegraph wires are leased to 
telephone and radio organizations. 
As a pioneer in the field of com- 
munications the telegraph industry 
has laid a firm foundation for more 
recently developed mediums. 


The Power Behind Industry 


Available 
Water Power* 


5,834,500 , 
1,049,500 
1,082,000 
5,344,500 
6,940,000 
13,064,000 
169,100 
128,300 
5,300 


British Columbia + 
Alberta 


Manitoba 


New Brunswick ..... ¢os 
Nova Scotia 


33,617,200 


*Ordinary six-month flow. 
tPlus. Yukon and N.W.T. 


Output 
Thousands 
kw.h. in 1940 


2,117,874 
272,065 
555,561 

1,366,132 

8,877,013 

15,988,450 


Turbine 
Installation 


806,962 
71,997 
90,835 

420,925 

2,597,525 
4,321,013 
133,347 
138,217 426,068 
2,617 6,835 


8,584,438 30,080,249 


\ 


Hit by War Taxation 


Increased Operating Costs and Exchange 


Restrictions Also Affect Disbursements 


Operating Companies 


Outlook for holding companies is 
affected by war taxation policies. 
Increased revenues of operating 
companies generally have been 
more than.offset by “excess” profits 
and income taxes. Higher operat- 
ing costs have also reduced earn- 
ings available for distribution to 
shareholders. 


Anglo-Canadian 


Angfo-Canadian Telephone Co., a 
holding company serving over 131,- 
000 telephone stations to subsidiaries 
in Canada and abroad, may be ex- 
pected to be aff. by the trend 
of higher taxation and operating 
costs of operating companies. 

Subsidiaries of the company oper- 
ate in British Columbia, the Do- 
minican Republic and the Philippine 
Islands. It was incorporated Dec. 1, 
1934, to acquire assets of National 


Telephone and Telegraph Corp. Sub-/ 


sidiary companies serve territories 
embracing a population of over 3.5 
millions, 


Controlled by Assoc. Telephone 


The organization in turn is con- 
trolled by Associated Telephone and 
Telegraph Co., but there is a sub- 
stantial investment interest in the 
company securities. 

Principal investment is in British 
Columbia Telephone Co. Anglo- 
Canadian Telephone Co. owns 44,- 
979 ordinary shares of 45,000 shares 
outstanding. It also controls Do- 
minion Directory Co., Northwest 
Telephone Co., Chilliwack Tele- 
phones Ltd., Kootenay Telephone 
Co., Mission Telephone Co., Cana- 
dian (B.C.) Telephone and Supplies 
Ltd., and Compania Dominicana de 
Telefonos. 

Investments Value*Rise 

Anglo-Canadian and wholly- 
owned subsidiaries own all the out- 
standing stock of Telephone Securi- 
ties Ltd, Telephone Securities and 
Anglo-Canadian Telephone own 22,- 
519 shares of capital stock of Philip- 
pine Long Distance Telephone Co., 
or 35% of the-outstanding stock. 

There. were 10,000 additional 
shares of preferred stock issued dur- 
ing the year to provide funds for 
acquisition of $500,000 principal 
amount. of collateral trust motes of 
Telephone, Securities Ltd. 

All the 544% notes of Telephone 


470,251 | Securities Ltd., totalling $879,000, |. 


were redeemed on May 15, 1940. 


Telephone Securities 


Direct public interest in Tele- 
phone Securities Ltd. was eliminat- 


ed in 1940, when the company 
tired, all its 54% collateraj on 
notes. Proceeds of $400,000 of 
payable in U. S. funds, together With 
advances from  Anglo- 
Telephone Co. were used tor 
retirement. 

Common stock of whicp 
were 160,000 shares outstanding 


the 


Ahe end of 1939, is all owneg 


Anglo-Canadian Telephone Co, 
wholly-owned subsidiaries, 


Associated Telephone 


Income of Associated Te} 
and Telegraph Co. is receiveg Drine 
cipally from interest and dividends 


,on investments in telephone Operate 


ing companies in Canada, Colom. 
bia, the Dominican Repubiic, and 
the Philippines, and from manufac, 
turing companies in the y. §, 
Canada, and Belgium. There ig g 
substantial Canadian interest in thy 
company’s securities. 

‘ The company’s subsidiaries Oper. 
ate in many parts of the world Ia 
Canada its principal investment ig 
in British Columbia Telephone Co, 
control of which is held 
Anglo-Canadian Telephone Co, 


Canadian Telephone and Supplisg : 


Ltd. is a subsidiary sales organiz. 
tion of Associated Telephone, ang 
Phillips Electrical Works Lid, 
Montreal, is the equipment sy 
sidiary of the organization in Ca 
ada. 


Exchange Impedes Operaiions 

Exchange restrictions on ‘cup 
rency movements have had an ad 
verse effect on operations of'a num 
Ber of the company’s subsidiaries 
Colombian companies, for example 
have not been permitted to remit 
any interest or dividend payments 
to the United States since the out 
break of war in Europe. Deprecia 
tion on the Canadian dollar has alsg 
reduced income of thé holding com 
panies. 


Refrigerator Sales 


Are Now at Peak 


Anticipation of a tax on electri. 
cal equipment and possible re 
striction of supply helped to 
boost sales of electrical refrigera- 
tors’ in Canada last year. 

Sales of household refrigerators 
for the 12 months totalled 61,912. 
This contrasts with 51,840 the year 
before and is the largest number 
reported for some time. 


“Boy, I just can’t keep up with the skilled engineers 
and designers of the electrical equipment manufactured 


* and distributed across Canada by Northern Elec 


ic!” 


‘March 29, 1 4; . 
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Income of Associated 7; 
and Telegraph Co. is received 
cipally from interest and divi 
investments in telephone Operate 
companies in Canada,. Colom. 
. the Dominican Republic, and 
Philippines, and from manufac. 
ing companies inthe wv, s, 
iada, and Belgium. There is 9 
| bstantial Canadian interest in the 
npany’s securities. 
The company’s subsidiaries Oper. 
in many parts of the world, In 
‘anada its principal investment jg 
British Columbia Telephone 
control of which is held through 
Anglo-Canadian Telephone Co | 
‘anadian Telephone and Supplies - 
td. is a subsidiary sales organiza. 
of Associated Telephone, ang 
llips Electrical Works Lid, 
fontreal, is the equipment syb. 
idiary of the organization in Can. 


Exchange Impedes Operations 

Exchange restrictions- on *cun 
rency movements have had an ade 
verse effect on operations of a num- 

- of the company’s subsidiaries 
‘olombian companies, for example, 
1ave not been permitted to remit 
pny interest or di¥idend payments 

the United States since the out. 
reak of war in Burope. Deprecia- 
ion on the Canadian dollar has also 
educed income of thé holding com- 
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Refrigerator Sales 
\re Now at Peak 


Anticipation of a tax on electri- 
cal equipment and possible re- 
striction. of supply helped to 
boost sales of electrical refrigera- 
tors in Canada last year. 

Sales of household refrigerators 
for the 12 months totalled 61,912. 
This contrasts with 51,840 the’year 
before and is the largest number 
reported for some time, 
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capita calls amounted to 235. 
{his rate compares with 220 in the 
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The heavy increase in long dis- 
‘nce calls since the outbreak of 
gar will carry the Canadian 


figure much higher. 


B C. Telephone 


ince outbreak of war industrial 
y in British Columbia has 
“sing steadily. By the end of 
40 rate had risen substantially 
over the beginning of the year. 
value of production in the four 
primary industries of the provinee, 
forestry, mining, agriculture and 
fishing, Was UP almost $25 millions 
over the preceding year to $245.7 
millions. 

This heightened activity was re- 
fected in activity of telephone sys- 
tems in the province. 

British Columbia Telephone Co. 
geports net gain in telephones in- 
gialled of 5,914, compared with a net 
gain of 4,477 in 1939. Telephones in 
gtvice at Dec. 31, 1940, amounted 


{o 133,766. 
Long Distance Up 9.75% 

Long distance services particu- 

arly felt the impact of rising trade 
snd production. Originating long 
distance calls from the system in 
1940 were greater by 9.75% than the 
number recorded in the previous 
year. 
In common with the majority of 
telephone organizations, the com- 
pany had higher gross revenue, but 
due principally to increased taxa- 
tion, net income was lower. 

British Columbia Telephone Co. 
owns and operates the principal 
télephone systems in the province. 
it operates under a _ perpetual 
franchise, serving a territory with 
i population of approximately 700, 
0. In its territory are the cities of 
Vancouver and Victoria. 

Convert to Dial Equipment 

The company has been under- 
taking a large programme of ex- 
pansion and modernization. In 1940 
construction was commenced on a 
new central office building in Van- 
couver to house the dial equipment 
required for conversion of the 
present Fraser central office area 
from manual to dial instruments. 
Construction was also started on a 
new exchange building at Court- 
enay, Vancouver Island. 

In August last year approximate- 
ly 6000 manual téléphones in the 
Vancouver business area wefe cOn- 
verted to automatic opératién. An 
additional 12,000 will be cut over 
early in April this year. When this 
has been completed almost all tele- 
phones in the Vancouver business 
atea Will be automatic. 

The company will amend ite in- 
corporation act, to enable it 16 if« 
ctease authorized capital from $10 
millions to §20 millions. Application 
will be made to Dominion Parlia« 
ment for réquired amendments. 


6 
gctivit 
peen rising 


Okanagan Telephone 


Also operating in the British 
Columbia field is Okanagan Tele- 
phone Co., subsidiary of West Can- 
tfian Hydro-Electric Corp. This 
organization operates the second 
largest telephone system in the 
province. 

Okanagan Telephone Co. and its 


Number of Long Distance Calls 
ls Highest Per Capita in World 


two wholly-owned _ subsidiaries, 
Surfimerland Telephone Co. and 
Solar Telephones Ltd., furnish tele- 
phone services to various cities and 
communities in the Okanagan Val- 
ley and contiguous territory. 

Okanagan Telephone Co. assurned 
assets, bonded and other indebted- 
ness of Canadian Western Tele- 
phone Co. in Dec., 1987, when the 
company was eliminated to effect 
simplification and economy of op- 
erations. 

All the common shares of Okan- 
agan Telephone Co. are owned by 
West Canadian Hydro-Electric 
Corp. 

In Oct. 1940, the system com- 
prised of nine exchanges, with ap- 
proximately 5,897 stations or con- 
nections. The organization has in- 
terchanges with other telephone 
systems,-which permit it to tap into 
the Trans-Canada System. 


Bell Telephone 


Demand for telephone services in 
Ontario and Quebec has been 
greatly increased with war expan- 
sion of industry. Majority of organ- 
izations engaged in war production 
are located in the central regions 
of Canada, in which Bell Telephone 
Co. of Canada is a dominant factor. 
In addition, military establishments 
in the two provinces, and the gov- 
ernmental nerve centre at Ottawa, 
has heightened use of telephone 
communications. 

At the end of 1940 there were in 
operation on the Bell system 624,697 
telephones of which 289,767 were 
business and 534,930 residential in- 
struments. This is the highest point 
in the company’s history. In Novem- 
ber a gain in resident telephones 
carried total of this class above the 
previous high of 528,467 shown inh 
Decetnbér, 1930. Business telephones 
at the end of the year were 11.7% 
greater than the previous high 
reached in June, 1931. The total is 
39,901 above the prévious péak of 
December, 1930, and 155,794 greater 
than the depression low of July, 1934. 
This total does not. include private 
systems operated by the Department 
of National Defense and connected 
with the company’s lines. 

Services Gain Steadily 

Other telephone systems in the 
two provinces with which Bell Tele- 
phone has interchange ‘service total 
883, serving 150,540 telephones. 

This sharp upward mavement. of 
telephone installations is expected to 
continue in the current: year, and 
probably to continue unabated while 
Canada’s armament programme is 
in full swing. Experience of 1940 
for greatly increased demand. for 
both local and long distance tele- 
phone service is expected to extend 
into the current year. 

This expansion of facilities in ceti- 
tral Canada will necessitate consid- 
erable capital outlay. Officials have 
estimated expenditure of $15.3 mil- 
lions, Which is an increase of $2.6 
millions over 1940. 

Spare facitities which existed at 
the start of 1940 is being rapidly re- 
duced because of expanded demand. 
An inereasing proportion of newly 
constructed telephone plants will be 
required to take care of growth as a 
result. It may be necessary to spend 
more than estimated. 

Progtamme for the current year 


is com largely of projects di- 
rectly or tly related to the 
war effort. These include installa- 
tion of long distance and local lines 
and equipment at military camps 
and training centres, etc. It is neces- 
sary to link these centres with 
neighboring exchanges. 
Check Unnecessary Spending 

The organization will spend up- 
ward of $2 millions on long distance 
lines. Of this $1.6 million is the ap- 
proximate cost of providing addi- 
tional facilities and $375,000 is re- 
Quired for reeonstruction of existing 
pole lines. : 

Need for larger capital outlay 
moderates somewhat the outlook for 
earnings of the company. In addi- 
tion, increasing taxation prevents 
the full improvement in earnifigs 
from being reflected in profit avail- 
able for shareholders. 

The company will conserve labor, 
material and funds in 1941 by defer- 
ring new construction wherever pos- 
sible, without impairment of service. 
It is aided in this alm by modern and 
high standards of plant. Approxi- 
mately 68% of all telephones in use 
in the company’s system are dial. 
Further conversion from manual to 
automatic will be deferred, except 
where growth demands replacement 
of manual by dial equipment. 

: Taxation Heavy Burden 

Taxation in the past year amount- 
ed to $5.5 millions, an increase of $2.4 
thillions, or 75% over 1939. Of this 
amount $2.3 millions is attributable 
to income taxes arid to “excess” 
profits tax. 

A number of other smaller com- 
panies engaged in providing tele- 
phone servicé are connected to Bell 
Telephone Co.’s linés in Ontatio and 
Quebec. 


Oise Tel & Power 


Quebéc Telephone and Power Co., 
through stibsidiariés; provides tele- 
photie service in 14 counties of east- 
etn Quebec. Ih conjuction with 
Canadian Marconi Co., it has oper- 
ated diréct telephone cotmmunica- 
tions between the north and south 
shore of the St. Lawrence since 1936. 

Since the otitbreak of war increas- 
ed demand for services has~ been 
experienced by the company. 


Eastern Townships a 


Eastern Townships Telephone Co. 
is controlled by Bell Telephone Co. 
of Canada. It was formerly the 
Sherbrooke Telephone Association, 
formed in 1888. The company pro- 
vides telephone service in the vicin- 
ity of Sherbrooke, Que., where in- 
dustrial activity has been at high 
levels. 


; 

Farmers’ Telephone 
Farmers’ Teleyhone Co. operates 
the telephone system in the Vicinity 
of Howiek, Quebec. This organiza- 
tion is also contfolled by Béll Tele- 
phone. 4 


Northern Telephone 


Northern Téléphone Co., New Lis- 
keatd, Ont, controls a telephone 
system in northern Ontario arid Que- 
bee. Thete are exchanges located in 
24 centres, including New Liskeard, 
Cobalt, Kirkland Lake, Kapuskasing, 


Communication 


~— the Measure of Progress 


We REPEAT—“Communication the Measure of Progress” is mobilized 


on active service in the national interest. 


For many years we have been associated with the progressive development 
of the Communications Industry, having underwritten and placed with 
investors securities of the following Companies: 


Anglo-Canadian Telephone Company 
Associated Telephone & Telegraph Company 
Atlantic Utilities, Limited 

British Columbia Telephone Company 
Maritime Telegraph & Telephone Company; 
Philippine Long Distance Telephone Company» 
Phillips Electrical Works, Limited 


’ 


South Porcupine and Timmins, On 


Increased mining activity in the 
territery served by the company is 
being reflected in more active opera- 


Se, 
Maritime Tel. 

War has increased activities in the 
Maritime Provinces perhaps more 
than any other area of Canada. This 
has been evident in the activities’ of 
the two principal, Maritime tele- 
phone systems, Maritime Telegraph 
afid Telephone Co. and New Bruns- 
wick Telephone Co. 

Largely due to war conditions, 
Maritime Telegraph and Telephone 
Co. experienced the most active 
year in its history. Calls originating 
in Nova Scotia to points outside the 
province particularly have shown 
the result of war activity. 


Toll Up in January 
Long distance traffic of Maritime 


Telegraph and Telephone in Janu- 


ary increased by 22,775 calls over 
the same month last year. In Jafu- 
ary this year there were 160,418 calls 
placed. 

Increased long distance traffic has 
imposed a hear capacity load upon 
the Maritime Telegraph lines. Sub- 
stantial additions have had to be 
made to plants and equipment, par- 
ticularly in the Halifax and Sydney 
areas. Further large additions are 
contemplated for the current year, 
especially in the.Halifax area, High- 
er industrial activities in Amherst, 
Trufo and New Glasgow areas has 


UNDERGROUND CONDUIT 
: and 


BURIED CABLE 


for 


INSTALLATIONS 


we 


Telephone-Power-Ornamental Lighting | 


3 ' Airport-Highway and Traffic Signals 
PAR-TEX FouNDATION Co. LIMITED - 


Engineers and Contractors 


TORONTO | 


struction to operate befween Digby the Maritime Telegraph and Tele-| 1939, showed a smaller volume than 


LONDON 


resulted in higher demand, which 
will also require additional plant 
facilities. ‘ 

Install New Circuits 


In 1940 there were two additional 
high grade circuits established be- 
tween Halifax and Montreal; one 
between Halifax and Boston, another 
between Halifax and Saint. John; 
one between Amherst and Saint 
John, and three between Halifax 
and Sydney. Two more circuits will 
be added between Halifax-and Mont- 
real and another between Halifax 
and Saint John. The equipment for 
these new circuits is on order, and 
scheduled for inst4llation in the fall. 
Four mere circuits are being planned 
‘tor the Halifax and Truro service. A 
telephone-radio system is under con+ 


and Saint John. 
Estimated gross plant expendi- 


tures in the current year will be} 


approximately $1.2 million, with net 
addition to fixed assets of $925,000. 


Net Gain 3,146 ' 


There weré approximately 92.9 
million local calls made over the 
company system in 1940. Long dis- 
tance telephone calls over the trans- 
Canada telephone network increas 
ed 79.3% over 1939. There was a net 
gain of 3,146.stations in 1940, with 
installation of 11,850 new telephones, 
and removal. of 8,704. There wete 
approximately 46,618 telephones in 
service at the end of the year. There 
were 274 urban and rural companies, 
operating 6,098 stations connected to 


phone systern. 


Island Telephone 


Télephone service in Prince Ea- 
ward Island is provided by the Island 
Telephone Company, controlled by 
Maritime Telegraph and Telephone 
Co. 

Operations of the Prince Edward 
Island company have been less satis« 
factory than those of the parent com- 
pany. In January the Island Co. 
showed an increase of 1,259 long dis- 
tance telephone callS over the same 
tmonth last year, but this increase, 
approximately 9.4%, does not indi- 
cate any material change in condi- 
tions on the Island because January, 


MONTREAL 


January, 1938. 


N. B. Telephone 


Wartime activity in New Bruns- 
wick has been reflected in operations 
of the New Brunswick Telephone 
Co. : 

Telephone installations. reached 
the highest peak in the company’s 
history in 1940. There were 34,109 
stations in operation, a gain of 1,965 
for thé yéar, passing the previous 
peak of May, 1931. Exchange serv- 
ice increased 6.8% in revenue, and 
long distance was up 12.6%. In- 
creased activity necessitated consid- 


(Continued on page 30) 


World Wide Wireléss Communications 


! MEN OF MA R CON i are making daily contributions in the field of ~ 


wireless communications. q Men of Marconi pioneered such essential commuun- 
ication systems as Trans-oceanic Wireless Services, radio telephones for forestry 
~patrols, aviation, marine, police and point-to-point communications. q Forty 
years of experience in every phase of radio stand behind every piece of Marconi 
equipment and communication services and each year sees extensions and im- 
provements in this modern science. ¢ Canadian Marconi Company, Marconi Bldg., 
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Quebec Telephone & Power Corporation Montreal. Branches at Vancouver, Winnipeg, Toronto, Halifax, St. John’s, Nfld, 
The Avalon Telephone Company Limited — | | | | ! 53) , ey : 
Vy, 


We invite inquiries. ; . 
TRA LAO Lee 


W. C. Pitfield & Company Limited é 
ALS sl nol Wee G Ph a hal a 


235 St. James Street 80 Street West 
MONTREAL RONTO | 
OTTAWA 
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Their Networks of Wire Serve | 


Since 1885, when one iron -wire 
provided the only all-Canadian 
communication between Montreal 
and Vancouver, the telegraph sys- 
tems have not only incfeased their 
facilities but have taken advantage 
of every improvement in the art of 
communication. In 1885 only a few 
thousand miles of simple telegraph 
circuits were in use. By 1940 total 
wire mileage in Canada had reach- 
ed 347,461 miles, including land and 
submarine cables. Carrier chan- 
nels provide ample additional facil- 
ities for every type of communica- 
tion, from the simple Morse trans- 
mission to telegraph printers, tele- 
phone and transmission of radio 
programmes. 

Radio Uses Telegraphs 


It is not generally known that 
radio programmes are transmitted 
over wire facilities connecting all 
stations on a network. Such net- 
works involve a considerable mile- 
age of high-grade circuits, and re- 
peater points manned by trained 
personnel. To ensure utmost fidel- 
ity in transmission, constant atten- 
tion of engineer, supervisory staff 


Telephone, 


in Canada was inaugurated at. the 
end of 1932 and the Canadian Radio 
Broadcasting Commission was ap- 
pointed, the railways were in the 
preferred position of being able to 
provide programme transmission 
facilities from the Atlantic to the 
Pacific. This was provded over par- 
alleling but widely separated routes, 
ensuring continuity of service. The 
outstanding success of national 
broadcasting is, in no small meas- 
ure, due to close co-operation of 
the telegraph systems, 


Radio Transmission Expands 


In 1932 the first national broad- 
casting network, consisting of 5,465 
miles of transmission lines, connect- 
ing 36 radio broadcasting: stations 
from Halifax to Vancouver was pro- 
vided on a basis of 4% hours per 
day. By order No. 1, placed with 
the railways Dec. 24, 1932, trans- 
mission of a Christmas Day broad- 
cast was inaugurated. 

When the CBC assumed control 
in 1936, service was extended to 16 
hours daily and the network great- 


Wireless, Radio 


broadcasting 

The main network consists of a 
high-grade pair of copper wires ex- 
tending 7,611 miles, paralleled by an 


peater and station connection points. 
Normal network operation requires 
approximately 24,000 miles of wire, 
16 hours daily with a supervisory 
and operating staff of over 225. 
One Million Miles of Circuits 

In addition to the normal opera- 
tion, the CBC requires many addi- 
tional circuits each day, in some 
instances Ythree separate circuits 
being in use simultaneously across 
the continent. During the opera- 
tional year 1939-1940 the telegraph 
systems provided nearly one mil- 
lion mile hours of additional cir- 
cuits. 

Operations of the CBC also in- 
volve a tremendous amount of 
switching and reversal in direction 
of transmission, In 1939-1940 the 
reversed circuit mileage amounted 
to 5.7 million mile hours. 

Notwithstanding the great de- 


Trans-Can. Phone Vital Link in War 


Close co-operation of member 
companies of Trans-Canada Tele- 
phone System has been an impor- 
tant contribution in maintaining 
and improving long-distance fele- 
phone facilities. 

Efficiency of this long-distance 
liaison has been especially evident 
since war has brought spectacular 
rises in toll traffic. 

Trans-Canada Telephone System 
is comprised of seven major tele- 
phone operators in the nirfe prov- 
inces of the Dominion. They are: 
the three Government-owned sys- 
tems in the Prairies, Manitoba, Sas- 
katchewan, and Alberta; British 
Columbia Telephone Co.; Bell Tele- 
phone Co. 6f Canada; New Bruns- 
wick {Telephone Co., and the Mari- 
time Telephone Co. 

_ Comparison with the long-distance 

service operated in the last Great 
War illustrates the marked technical 
advances made by telephone organ- 
izations in Canada since 1914-18. 
Where in that period it was neces- 
sary to switch long-distance calls 
over lines in the United States, calls 
from Vancouver to Montreal now 
can be channelled over all-Canadian 


This transcontinental co-opera- 
tive system is relatively new in 
origin. It followed many years of 
exhaustive investigation. In 1928 
there were circuits between each 
of the adjacent provinces, but they 
could not be used, however, for 
transmission across the entire coun- 
try. Facilities for a Vancouver to 
Halifax service were non-existent. 


Work was. started on the system 
in 1930. More than 2,000 miles of 
line had to be built, and additional 
poles placed to carry the new line. 

Many technical difficulties were 
encountered in brjnging the Trans- 
Canada Telephone System into be- 
ing. When a subscriber talks to 
Halifax from Vancouver, it is neces- 
sary to project his voice over 4,200 
miles of wire. When a current 
travels over a line it becomes pro- 
gressively weaker; the farther it 
travels. Eventually, it would be- 
come so weak that it could not be 
heard on the receiving end, were 
it not for the fact that a current is 
brought back tq its original 
strength. ? 

To ensure against any weakenings 
of reception, it is necessary to install 
repeater stations at 22 points along 


; ’ ? 
the route between Halifax and 
Vancouver. 

The line from Vancouver to Hali- 
fax travels over many diverse kinds 
of topography and climatic condi- 
tions. Stand-by facilities are pro- 
vided in case of any breakdown of 
the Trans-Canada channel. If these 
occur, service may be rerouted. 

Representatives from the seven 
associate companies form a commit- 
tee which manages the system. The 
committee acts as a kind of clear- 
ing house for all data pertaining to 
operations of the system. It can ap- 
portion a revenue between the sys- 
tems as it deems proper, which 
eliminates the necessity of each sys- 
tem having to settle accounts with 
the other member companies. 

Major development during the 
past year was the placing in opera- 
tion of a direct telephone circuit 
between. Toronto and Vancouver. 
This is the longest direct telephone 
circuit in the British Empire. It pro- 
vides an altefnative route between 
Montreal and Vancouver. The num- 
ber of switching points 0n calls. be- 
tween the Maritime Provinces and 
Pacific coast are also reduced by 
this new installation. ’ 


Mel. Telegraphs 


-Montreal Telegraph Co. is one of 


tions many years ago when its prop- 
erties were leased to the Great 
North, Western Telegraph Co. of 
Canada, which now forms part of 
the Canadian National Telegraph 
System. Great Nerth Western is 
controlled by the Government of 
Canada _ and operated under the 
name of “Canadian National Tele- 
graphs.” 

The company receives an annual 
payment under this lease of $165,000 
which is ‘sufficiént to permit regular 
payment of an 8% dividend, less 
Dominion income tax. ‘ 


Involved in Tax Suit 


The only development of interest 
in connection with this company for 
some years past was the recent ac- 
tion taken by the Quebec Govern- 
ment to collect taxes on profits. In 
the 1940 report, Henry By Rawlings, 
president, stated the action taken 
by the province had beén' dismissed 
last November with costs against 
the province. The * action-in-war- 
ranty taken by the company against 
the Great North Western Telegraph 
Co. was also dismissed: with costs 
against the company; 

The province has entered an ap- 
peal against judgment and it has 
been necessary, in order to protect 
the interest of the Montreal Tele- 
graph, to enter an appeal against 
the judgment dismissing the action- 
in-warranty against Great North 
Western. i 

At the time of the report, last 
January, claim of the Provincial 
Government for tax on profits was 
still under discussion with repre- 
sentatives of the department. 


BELL SYSTEM LARGEST 

The Bell Telephone Co, of Canada 
operates about 56% of all tele- 
phone? in Canada and its subsidi- 
aries account for another 4%. The 
rovincial systems in the three 

rairie provinces have about 10% of 
telephones in operation. 


T 


t 


. 


in British Columbia 


Our Company and associated companies in British 
Columbia had 138,127 telephones at the end of 1940, a 
net gain of 6,135 telephones for the year. We showed 


an increase in each month of 1940, and our December 


growth was the greatest we had ever experienced in 


that 


month. 


BRITISH COLUMBIA TELEPHONE ‘COMPANY 


Work on Power 


Plants Unabated 


Work is now under way on new 
hydro-electric developments  in- 
volving installation of nearly 400,- 
000 h.p. By far the. largest under- 
taking is the installation of three ad- 
ditional units in the St. Lawrence 
River plant of the Beauharnois 
Light, Heat & Power Co, Each unit 


is rated at 53,000 h.p. ; 


Second of the major undertakings 
is the installation of 56,000 h.p. at 
Barrett Chute by the Ontario 
Hydro-Electric Power Commission, 
followed by a 48,000 h.p. installation 
on the Upper Ottawa River by the 
Quebec Government. 

Details of the developments now 
under way follow: 
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Canada Leads in Phone Activity 


(Continued from page 29) 
erable new construction during the 
year. There were 501 miles of new 
line erected between Saint John and 
the Quebec boundary. Radio con- 
nection is being installed between 
Saint John and Digby. 

Company plants increased by 
$399,136, composed of an increase in 
central office equipment of $112,000; 
station apparafus of $57,300; pole 
lines, $73,600; cable and wire, $145,- 
500 ,and sundry items, $10,736. 

New Brunswick Telephone Co. is 
controlled by Bell Telephone Co. 
of Canada, although operated as an 
independent unit. Original property 
equalled part of the Bell Telephone 
System. The company maintains 
connections with adjoining prov- 
inces and entered into partnership in 


goo | the Trans-Canada Telephone System 


in December, 1930. 


o| Avalon Telephone 


Among the “outside” telephone 
properties in which Canadian capi- 


tal is invested, is the Avalon Tele- 
phone Co., which owns and oper- 
ates the telephone system at St. 
John’s, Nfld., and surrounding dis- 
trict. In addition the company 
maintains jointly with Canadian 
Marconi Co. and The Bell Telephone 
Co. of Canada a radio telephone 
service between the Island and the 
Dominion. \ 

Revenue of the company in 1940 
is expected to be higher than in 
1939. Establishment of U. S. and 
Canadian troops on the-island, in 
addition to war stimulation of trade, 
has inéreased demand for telephone 
services in the territory served by 
the company. 

During 1939 the company increas- 
ed telephones in service by 325, 


bringing the total installations to 


8,555, an all-time peak in the com- 
pany’s history. 
War Affects Operations 
With the outbreak of the war the 
radio telephone service between 
Canada and Newfoundland was sus- 
pended. However, the services be- 


tween these two countri 
stored at mid-year. The igh ‘ 
resulted in suspension of Wireleg. 
telephone service between St Joba 
and Burin Peninsula. This Servige, 
too, ‘has been restored. 
Prior to the outbreak of the war 
the company has been working 
plans to connect various Parts of the 
island by radio telephone Service, 
The first ‘step was to link up St 
John’s and the Burin Peninsula, 
Then followed the Newfoundland. 
Canada link. Later the company 
installed apparatus for service bee 
tween St. John’s and the Gran 
Falls area, including Buchans, Mik 
lertown, Badger, Grand Fall 
Bishops Falls, Botwodd and the 
Newfoundland airport. 


The company is planning to take 


over part of the telephone system i 


serving Corner Brook. 


TRAMS OPERATE ‘1,771 MILES 

Miles of track operated by Cana 
dian tramway and electric tramway 
systems total 1,771. 
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ELEGRAPH! 
Today all Canada is at war. Hours are too precious to 
waste. Accuracy with speed is vital. Speed means 
telegraph. ; 
Your “wire” gets there almost instantly — gets attention 
—gets action—and gets on the record. 


No economy is so important today as the saving. of 
time. Let us show you how and where the télegraph 
can help you. 
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This modern "PHILLIPS" 
plant at Brockville, On- 
tario, together with its 
Montreal plant combine 
to put 


THE PHILLIPS ELECTRICAL 
WORKS LIMITED 


in position to meet the 
requirements of Public 
Utilities with Speed and 
Efficiency. 


MODERN COMMUNICATION, 
. TELEPHONE, - 
AND ALLIED EQUIPMENT 
OF ALL KINDS 


Never was there a time in Canada's. 
history when the efficient functioning 
of her PUBLIC UTILITIES was so 
‘vitally - important to her, the British 


Empire, and mankind in general. 
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PHILLIPS 


WIRES, CABLES 
and TELEPHONE 
APPARATUS 
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Evening and Sunday Rates at 
substantially reduced rates. 


Messages accepted any time . 
—delivered immediately after 
7 p.m. or any time Sunday. 


90% reduction for immediate 


prepaid reply. : 
oN Wa 
PACIFIC BOE 
; | 


FOR SPEED AND ECONOMY 


“PHILLIPS” Products, Engin- 


eering and Factory Resources 
stand ready to serve the 


ft Canadian Public Utility Field 


Distributors in Canada : 


_ CANADIAN TELEPHONES & SUPPLIES Lauro 


HEAD OFFICE ; 284 KING STREET WEST, TORONTO, ONTARIO 
BROCKVILLE WINNIPEG REGINA VANCOUVER 
HAMILTON EDMONTON 
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i} Ontario Rallies Power for War 


Output to Swell Further in- 1941 
As New War Factories Start 


Activity . 


tween these two countries wag te. | 


stored at mid-year. The war 
resulted in -suspension . of Ww: = 
telephone service between St, Johw, 
and Burin Peninsula. This vain 
too, ‘has been restored. 


Prior to the obtbreak 
the company has been workaagit 
- plans to connect various parts of the 
island by radio telephone service, 
The first step was to link up 8t 
John’s and the Burin Peninsula, 
Then followed the Newfoundland- 
Canada link. Later’ the company 
installed apparatus for service be- 
tween St. John’s and the Grand 
Falls area, including Buchans, Mil- 
lertown, Badger, Gr Falls, 
Bishops Falls; Botw and the 
:| Newfoundland airport. 
The company is planning to take 
over part of the telephone system 
serving Corner Brook, 


TRAMS OPERATE 1,771 MILES 

Miles of track operated by Cana- 
dian tramway and electric tram: 
systems’ total 1,771. . 


Hern “PHILLIPS” 

Brockville, On- 
bgether with its 
P plant combine 


LIPS ELECTRICAL 
S LIMITED 


on to meet the 
ts of Public 


ith Speed and 


LLIPS 


S, CABLES 
LEPHONE 
ARATUS 


PLIES Limireo 


D, ONTARIO 
A VANCOUVER 
EDMONTON 


; / 
fikely 


* farch 29, 1941 


poth Pp 


+ gectrical dystems in Ontario girded 
t wartime demands in 1940. 
plished mining areas and forest 
ystries of the north and the in- 

jal south were among the first 

feel the effects of increased activ- 
Removal of Scandinavian sup- 

/ ies from North American news- 
int markets, increased output of 
metals and gold, and the in- 

‘of industrial capacity led the 
owned Ontario Hydro- 
tric system to contract for more 


mee 


licly 
Pec 


power and to expand 


gources W i 
gwing. For strategic 
reasons many of the 
@hich are coming into 
are located away from 
“eentr 
there are som 
tions. 


way, ther 
in the nature 

parations 0 
tion of plants. 


effort, i 


ties of the province. 


daylight saving time in 1940 is like- 
ly to be followed with other meas- 
yres to conserve power in 1941, and 


to make as great a use 
power as possible. 


Ontario Hydro 


Rise of 19% in total consumption 
of energy from all systems of the 
Hydro-Electric Power Commission 
ef Ontario brought deliveries in 


1940 to the highest leve 
tory. By the beginning 


most pronounced gains were being 
recorded in Georgian Bay system, 
with Thunder Bay and eastern 


Ontario following. 
The course of power 


the Ontario Hydro systems reflects 
a spread of the war effort from 


elder and established 


areas to new regions. The opening 
capacity in 


of new industrial 
Georgian Bay, Thunde 


eastern Ontario has been recently 
bringing more pronounced propor- 
tional gains, but the improvement 
in the Niagara and northern On- 
tario systems has continued. 


One reason for the 


has been extension of Daylight Sav- 


ing Time. Reduction in 
thereby: attained was 
to 85,000 h.p. according 


As a result of the growing de- 
mand in the Niagara systems, the 


date for taking 20,000 h 
McLaren-Quebeéc Power 
vanced to July, 1940, 
November. 

In addition, Ontario 


gle to obtain last “November an 
axtra 5,000 cubic feet per second at 
Niagara Falls, which is described 
officially as about equivalent to that 
which will be added to Great Lakes 


output when diversion 


rivate and publicly owned 


ate growth for 1941 is 
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; hich caused the 1940 up- 
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is on its way to completion. Wire 
has been strung for 175 miles and 
the towers and footings erected have 
passed Toronto. 

Two units with a total rated ca- 
pacity of 54,000 h.p. are expected fo 
be available in 1942 for the eastern 
Ontario system. These will be at 
Barrett Chute on the Madawaska 
River. 

With the 1940-41 winter peak load 
safely behind it, the Ontario Hydro- 
Electric Power Commission has, ac- 
cording to officials, little to fear in 
the way of shortages. J. Albert 
Smith, of the H.EP.C., said: “The 
Commission has ample though not 
excessive supplies of power avail- 
able to meet all essential war de- 
mands and the immediate normal 
growth is-domestic, commercial and 
ordinary industrial use.” He-em- 
phasized: “It is at present unneces- 
sary to ration primary power for 
industrial purposes, or indeed to 
restrict its use in any way in 
Ontario.” . 

Throughout industry, consumers 
are trying to conserve power. The 
Canadian Transit Association, for 
example, has recommended that its 
members do‘everything to increase 
the staggering of working hours, 
evening out the peak demand for 
radial transportation. Power used 
by some individual street cars is 
being cut down by -switching off 
electric heating devices as the street 
car starts. 

The St. Lawrence Seaway agree- 
ment would add 1.6 million h.p. to 
the supplies of electricity available 
for Canada of which 1.5 million will 
be available for Ontario. 


Great Lakes Power 


Major customers of Great Lakes 
Power Co. Ltd, iriclude the City of 
Sault Ste. Marie, Ont. Abitibi 
Power & Paper Co., Algoma Cen- 
tral and Hudson Bay Railway Co., 
Algoma Steel Corp., and Chromium 
Mining and Smelting Corp. Expan- 
sion of Algoma Steel Corp. activi- 
ties in 1940, including the reopening 
of the Helen Iron Mines, resulted in 
doubling net profits of Great Lakes 
Power in the first half of 1940. Op- 
erating revenues or $396,815 in the 
first half of 1939 jumped to $518,179 
for the similar period of 1940. 

The company obtains its power 
from four Hydro-Electric .Power 
plants with a combined capacity of 
about 74,000 h.p. These are located 
on the St. Mary’s River at Sault 
Ste. Marie ¢82,000 h.p.) at High 
Falls onthe Michipicoten River 
(22,000 h.p.) and two plants on the 
Montreal River (10,000 h.p. each). 
Greater. part of power output is 
sold under long-term contracts, the 
shortest of which, to the City of 
Sault Ste. Marie, was signed in 1938 
and is renewable every 10-year 
period, up to 1968. 
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Hydro was 


works at 


Ogoki are completed. The Ogoki 


project is now diverting 


cubic feet of water per second to 


the Great Lakés and 


about two years to complete this. 

In addition the H.E.P.C. is assur- 
ing further supplies from construc. 
ton. The third unit of the Ear Falls 
plant of the northern Ontario sys- 


fem was completed in 


adding 7,500 h.p., bringing total ca- 
pacity to 17,500 hp. On the Mus- 
quash River in the Georgian Bay 
aystem the Big Eddy plant is being 


tushed to completion. 


two 5,000 h.p. units, is expected to 


come into operation in 


The Georgian Bay system is also 
being aided by the installaton of 
a change station at Hanover, which 


permits the switch of 


tween Niagara and Georgian Bay 


systems, 


The new 200,000-volt transmission 


line from the Quebec 


Burlington, Ont., a total of 320 miles, 
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DIAL PHONES INCREASE 

Number of telephones on auto- 
matic or dial switchboards continues 
to increase more rapidly than those 
on manually operated switchboards. 


Nearly 97% of the dial 
% operation are in 51 
of the Dominion. 


ee Ottawa Power 

In the Ottawa area, electricty and 
gas services are provided by Ottawa 
Light, Heat and Power Co, Operat- 
ing position of the company has 
undergone marked improvement 
over the past year, due in part to 
increased industrial activity, but 
more so to the heavy influx of new 
residents engaged in war work, De- 
mand for domestic lighting gas serv- 
ices has increased at a rate far 
greater than at any time in recent 
years. 
» Operations are conducted through 
two divisions—gas and electricity— 
which until a short time ago had 
been performed by two separately 
incorporated companies. The gas 
company revenues had been ad- 
versely affected in recent years by 
competition from low electric rates. 
This division has had to turn more 
and more to the lower-priced in- 
dustrial and seasonal house-heating 
field. Part of the gas manufactur- 
ing equipment was replaced during 
1939 to adapt the plant to the 
changed conditions. 

* Annual Financial Plan 

Early last year the company drew 
up plans for cancelling all the out- 
standing preferred stock and re- 
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placing it with $1.8 million of sec- 
ond mortgage bonds. The project 


was withdrawn because of condi-| 


tions. 


While the financial statement for 
last year is expected to show a 
healthy increase in gross income, it 
is unlikely the net profit position 
will reveal marked change because 
of increased taxation. This would 
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other privately-owned utility com- 
. Accordingly 


, improvement 
power is not expected to 
increased dividen 
in the immediate future. ma, 


Canada Northern 


The northern Ontario tield is 
supplied largely by Canada North- 
ern Power. Corp., subsidiary of 
Power Corp. of Canada. This com- 
pany operates in nofthern Ontario 
and northern Quebec. 


Operations in northern Ontario 


E FINANCIAL PO 


adequate. Large blocks of power 
have been purchased from On’ 
Hydro. 
Need for Appraisal” 

Canada Northern Power has 
shown steady .and consistent in- 
crease in its operations over sev- 
eral years. In the last few years, 
however, new business has been 


THE TRANS-CANADA TELEPHONE SYSTEM 

is owned and operated by: . 3 

MARITIME TELEGRAPH AND TELEPHONE COMPANY. 
NEW BRUNSWICK TELEPHONE COMPANY 
BELL TELEPHONE COMPANY OF CANADA 

MANITOBA TELEPHONE SYSTEM 
DEPARTMENT OF TELEPHONES, SASKATCHEWAN 
ALBERTA GOVERNMENT TELEPHONES 

BRITISH COLUMBIA, TELEPHONE COMPANY 
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Vancouver, B.C, » 


In war—no less than in peace—the coast-to-coast 
circuits of the Trans-Canada Telephone System 
stand ready to provide every Canadian telephone 
subscriber with dependable, Dominien-wide long 
distance telephone service on a wholly Canadian 
System. Notwithstanding the enlistment of many 
telephone employees for service in the Army, 
Navy and Air Force, the member companies of 
the Trans-Canada System maintain an adequate 
force of tréined men and women, and telephone 
‘apparatus is both modern and efficient. Now, as 
always, the making of a telephone call half-way 
—or all the way—across the continent is quick... 


simple ... inexpensive. 
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BEHIND CANADA’S MAN - POWER 


e All over Canada ti 
. Canada’s resources of hydro-electric power Gute obplously | 
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